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Mr. Agent — 
WAR-TIME CONDITIONS 
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YES, MR. AGENT, YOUR FILES CAN BE 
SIMPLIFIED, and at the same time energized, so 
as to put more premium dollars on your books. 


The illustration on this page shows how. It pic- 
tures a system which not only combines six records 
in one (a time-saving feature particularly appreci- 
ated by agencies with depleted staffs) but also 
embodies a modern line record which is unique 
because of being coupled with a production 


folder is pulled from the file. 





record that steps up sales activities. Over a mil- 
lion of these “6 in 1” record folders are in use in 
Royal-Liverpool agencies—a convincing answer 
to the question, “Do they produce extra pre- 
mium dollars?” 


For full particulars regarding this agency-build- 
ing aid—one of many reasons why it pays to rep- 
resent the Royal-Liverpool Groups—write to our 
Publicity Department. 
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Wiley President 
of Connecticut 
Agents Association 


D. A. North Explains Pur- 
pose of the Public Relations 
Fund Being Developed 


By RALPH E. RICHMAN 
HARTFORD, CONN.—The new of- 


ficers of the Connecticut Association of 
Insurance Agents are: William H. 
Wiley, Hartford, president; Thomas A. 
Settle, Danbury, vice-president; A. J. 
Mastriano, Meriden, secretary-treasurer; 
Henry L. Bailey, Jr., Groton, and Ed- 
ward S. Cowles, Jr., Hartford, honorary 
L. F. Whelan, Greenwich, 
state national director. Regional vice- 
presidents are: D. W. Lanquette, Wal- 
lingford; Paul L. Avery, Granby; H. L. 
Bushnell, New Hartford; W. W. Wint- 
ter, Bridgeport; C. H. Dayton, Green- 
wich; W. J. Dodd, Waterbury; W. W. 
Lawson, Middletown, and F. M. Lin- 
coln, Willimantic. 

The association exceeded its quota in 
pledges for the national public relations 
program by 43%. The quota was $9,- 
“ag _ $13,769 was pledged, according to 
L. F. Whelan, Greenwich, who reported 
as we chairman of the public relations 
fund campaign, Members in Connecti- 
cut pledged 444% of the national total. 
This was received from 92% of the 
membership. 


vice-president; 


Purpose of the Fund 


David A. North, New Haven, past 
president National association, said it 
was desirable to clarify misunderstand- 
ings about use of its public relations 
fund. It is not to be used primarily to 
develop publicity or to buy advertising. 
It is to be used to establish the kind of 
good relations with the public and in- 
surance press which will result in good 
publicity and in public reactions favor- 
able to the insurance business. A budget 
of $150,000 expenditures between Feb. 1 
and Sept. 1, 1944 has been adopted. A 
big part of this expense will be for ex- 
panding the Washington office but not 
tor lobbying. Mr. North said loud con- 
versations by insurance men in Pullman 
cars sometimes furnished excellent ex- 
amples of bad public relations. Sugges- 
tions for dealing with the public will be 
given agents in a manual to be dis- 
tributed to them. 

Membership has reached an all time 
high of 473 members. A. J. Mastriano, 
Meriden, chairman, membership com- 
mittee, urged local members to get new 
recruits for the state organization in 
their own communities. 


Reports on Senate Hearing 


E. M. Ackerman, “Weekly Under- 
writer,” reported on the hearing before 
the Senate judiciary committee, when 
Attorney-general Biddle appeared before 
it to argue against the Van Nuys bill 
which would declare it.to be the policy 
of Congress that the Sherman anti-trust 
law should not apply to the insurance 
business. He described Emanuel Celler, 
representative from New York, as show- 
ing an inimical spirit toward insurance. 


He praised the statement before the 
committee of E. L. Williams, head of 
the Insurance Executives Association. 
He quoted A. V. Gruhn, counsel of the 
\merican Mutual Alliance, as stating 


that his organization may foster national 
(CONTINUED ON PAGE 32) 





Capabilities of States 
Big Question at Hearings 


By ROBERT B. MITCHELL 


The federal government could do a 
better job of protecting the interests of 
the insurance buyers than their respec- 
tive state governments are capable of 
doing and, therefore, it should be per- 
mitted to step into the picture via the 
federal anti-trust laws in the very prob- 
able event that the Supreme Court holds 
insurance to be commerce. 7 

That was the substance and sum of 
the arguments advanced against Senate 
bill 1362 before the Van Nuys sub- 
committee of the Senate judiciary com- 
mittee. Neither the mellifluous oratory 
of Senator O’Mahoney of Wyoming nor 
the plaintive harangue of Attorney-gen- 
eral Roy McKittrick of Missouri at last 
week’s hearing added anything appre- 
ciable to the contentions advanced the 
previous week by U. S. Attorney-gen- 
eral Francis Biddle. None of these wit- 
nesses, nor assistant U. S. Attorney- 
general Wendell Berge, who concluded 
the government’s case last week, ad- 
vanced any cogent reason for believing 
that insurance is commerce or that the 
federal government could do anything 
for the policyholders that the states are 
not doing or could not do if they were 
so minded. 


Questioning of McKittrick 


The fact that there is little to the 
government’s argument beyond the sup- 
position that it could do more for the 
policyholders than the states can was 
brought out with the greatest clarity in 
the questioning of McKittrick by Rep- 
resentative Hatton Sumners of Texas, 
chairman of the House judiciary com- 
— and Senator Ferguson of Michi- 


oeWhen Biddle testified he had to be 
somewhat mindful that it was not the 
federal government’s place to question 
the adequacy of state laws but McKit- 
trick was under no such restraint. He 
freely confessed to a belief that state 
laws are incapable of coping with the 
insurance business because of its inter- 
state character even though the ques- 
tioning of Sumners and Ferguson on this 
point made him look like a rather in- 
competent law enforcement officer for 
not having done a better job of enforc- 
ing the Missouri insurance laws apply- 
ing to the practices of which he com- 
plained. 

Sumners and Ferguson did their best 
to get a satisfactory answer from Mc- 
Kittrick as to what there is about the 
interstate character of the insurance 
business that would give rise to a hope 
that the federal government could do 
any better job of regulating insurance 
than the states are doing or could do if 
it had complete control. 


Sumner’s Pointed Inquiry 


“You say the state of Missouri hasn’t 
got the power to handle this, and as a 
state officer you are coming up and ask- 
ing the federal government to take over 
in some degree?” Sumners asked. “Do 
you mean as a state officer you want 
the federal government to go in there 


and exercise that control over your 
stater” 7 F 
* McKittrick replied that the federal 


government doesn’t exercise any control 
by reason of the Sherman anti-trust law. 
“Doesn’t the state of Missouri have 
the power, as a sovereign state, to de- 
termine the conditions under which an 
outside insurance company may come 
into that state and do business?” Sum- 
ners continued. 
McKittrick admitted 
asked ‘why that isn’t as much control 
as is needed he replied, “Because their 
method of doing business is extra terri- 
torial and the state of Missouri cannot 


this but when 


reach out beyond the limits of the state. 

“You can keep them out, can’t you?” 
he asked, to which McKittrick agreed. 

“You can put them out, can’t you?” 
Sumners continued. 

“If you put them out you are going 
to destroy—” McKittrick started to say 
when Sumners interrupted him. 

“Do you mean to tell me that if some 
outsider didn’t come in and organize an 
insurance company in the state of Mis- 
souri that you fellows would have your 
houses burned up and wouldn’t have 
any insurance? Haven’t you got enough 
initiative and capital and people in that 
state who would like to engage in the 
insurance business to start local insur- 
ance companies? 

“We have local insurance companies.” 

“You can control them, can’t you?” 

“Ves.” 

“But I understood your statement to 
be that you are powerless to handle this 
situation?” 

“That is correct.” 

“When you have the power to keep 
out any outside company that you don’t 
want to come in, and you have local 
companies of your own?” Sumners 
asked skeptically. 

“Tt is just a fact that exists.” 

“We don’t think it exists in Texas.” 

“T can’t take issue with you on that. 
I am not as familiar with Texas.” 


Machinery Is There 


“What makes you think the federal 
court would do a better job than the 
state court?” Senator Ferguson asked 
McKittrick. “You want to give this 
power to the federal government. I can’t 
yet understand why the state govern- 
ment can’t do as much justice to the 
job as the federal government. It is 
jocal, it is there, you have all the ma- 
chinery, you are the attorney-general.” 

“Because the organizations of the 
companies are built up in such a way 
that the federal government is the only 
one that has access to all of the ramifi- 
cations of the different organizations— 
the state has not.” 

“Well, they have agents in the state. 
Couldn’t you put them out if they don’t 
produce their books and papers, couldn’t 
you put them out of the state?” 

“You mean the companies?” 

(CONTINUED ON PAGE 32) 








Maryland Agents 
Convention Card 


Is Announced 


BALTIMORE—The program for the 
annual meeting of the Maryland Asso- 
ciation of Insurance Agents to be held 
at the Belvidere Hotel here Nov. 17 is 
announced. P. D. Bowen of Baltimore 
is president and will give the report of 
the administration. Executive Secretary 
G. S. Robertson will present his report. 
The public relations poll prepared by the 
Curtis Publishing Company will be pre- 
sented by Fred Bremier. Frank R. Bell 
of Charleston, W. Va., past president 
National Association of Insurance 
Agents will speak. Stanley Macohoviz 
in charge of the special risk departmenpt 
at the head office of the U. S. Fidelity & 
Guaranty will be a speaker. G. B. Rob- 
bins, manager Fire Companies Adjust- 
ment Bureau, will comment on loss ad- 
justments. U.S. Senator M. E. Tydings 
of Maryland will give an address. 

In the afternoon there will be an exe- 


ecutive session. The convention will 

close with a banquet at which the main 
speaker will be Comn lissioner L. E. En- 
sor of Marvland 


Early Settlement 
of Non-Concurrency 
on Extended Cover 


Fire and Casualty Com- 
panies Confer on Adjust- 
ment of Burglary Losses 


NEW YORK—Early settlement of 
the difference in viewpoint between fire 
and casualty companies on non-currency 
of extended coverage and burglary in- 
surance arising out of the riots in the 
Harlem section of New York City last 
June is looked for, now that the arbitra- 
tion committees of the two classes of 
carriers have commenced their joint de- 
liberations. The first conference was 
held last week but it was hardly more 
than an organization meeting, as the 
committees found they wanted addi- 
tional data so as to be able to base their 
deliberations on the actual policies in- 
volved rather than on general principles 
of non-concurrency. Another meeting is 
to be held within a few days. 

In addition to non-concurrency be- 
tween extended coverage and burglary 
a somewhat similar problem arises be- 
tween burglary and straight riot cover. 

The issue in connection with extended 
coverage and burglary is whether appor- 
tionment of loss shall be in the ratio 
which each insurer’s limit of liability 
under a particular loss (assuming no 
other insurance) bears to the total limit 
of liability under that loss, as the fire 
companies contend, or shall be in the 
ratio which the face amount of each 
policy bears to the total face amount as 
the casualty carriers argue. Here is a 
typical case—A storekeeper has a burg- 
lary policy of the type covering various 
hazards in an amount of $250 for each 
peril, those involved in the riot being 
burglary and damage, making a tota) 
burglary liability of $500. The store- 
keeper also had $15,000 of fire insurance 
with extended coverage, with an 80% 
average clause. Sound values of the 
risk was $18,500. Loss due -to looting 
was $1,596.68 and loss from damage by 
rioters was $55, or a total of $1,651.68. 

According to the fire companies’ con- 
tention they should pay $1,394.22. This 
is arrived at as follows: pene of lia- 
bility under the respective coverages are 
$1,651.68 for the fire company, (since 
it would have paid the entire loss had 
there been no other insurance) $250 
under the looting provision of the store- 
keeper’s burglary policy and $55 under 
the latter’s damage provision, or a total 
limit of liability of $1,956.68. 

The fire company would pay the same 
proportion of the total claim that its 
limit of liability, $1,651.68, bears to the 
total limit of liability, $1,956.68 or $1,- 
394.22. On this basis the casualty com- 
pany would pay $211.03 under the loot- 
ing provision and $46.43 under the dam- 
age provision, or a total of $257.46. 

However, the casualty companies con- 
tend that in such a case as this there is 
a total of $500 of insurance available 
under the casualty storekeepers burglary 
policy, which added to the amount of 
fire insurance with extended coverage 
brings the total amount of insurance to 
$15,500 and that the loss should be pro- 
rated on that basis. According to this 
contention the fire company would pay 
$1,598.40 as compared with $1,394.22 if 
the fire company’s basis were used, while 
the casualty company would pay $53.28 
under the casualty companies’ formula 

(CONTINUED ON PAGE 32) 








Bomber Crash Loss 
in Seattle Settled 


Fire Companies Receive 
$200,000 from U.S.A.LG. 
and Army 


SEATTLE—Fire companies that paid 
the Frye & Co. loss growing out of the 
Beving bomber crash here last February 


vlabereed to the extent of 43% 
of the amount paid to the packing com- 
pany, according to a settlement reached 
by attorneys for the companics and rep- 

resentatives of the army and the U.S. 
\.L.G., liability and property damage 
carrier for Boeing. 

The fire companics, exercising 
subrogation rights, arrived at a_ settle- 
ment of $200,000, ‘although the manner 
in which this amount will be allocated as 
between the army and U.S.A.LG,. is not 
divulged. Ever since the loss, which 
claimed over 30 lives, the army stead- 
fastly refused to reveal whether the ill- 
fated bomber still was legally the prop- 
Bocing. 


Total Payments $362,894 


$362,894 was paid on the 
Frve direct damage loss, a schedule of 
$1,250,000 being involved. The U. & O. 
loss was $104,108, this amount being paid 
under a $240,000 policy. 
disclosed that the companies 
attempted to deny liability be- 
of the absence of extended cover- 
since the claim presented to the 
army and U.S.A.1.G. contended that the 
bomber was already burning when it 
struck the meat packing plant. 

Frye & Co., it is reported, will receive 
a small portion of the $200,000, repre- 
senting a deficiency penalty sustained 
under its U. & O. policy. 

Had the companies refused to agree 
to the compromise offer their claim 
would have been shelved for the duration 
of the war, the army regarded in- 
formation on the plane’s legal owner a 
military secret. Another factor which 
was emphasized during the settlement 
negotiations was that under existing 
Washington law negligence would have 
shown. in order to recover and 
this would involve questions of fact 
which might prove involved under the 
circumstances surrounding the loss. 

Payment to the companies will be 
nade by the general accounting office of 
he ariny. 


Allyn Heads Drive 
to Salvage Waste 
Paper Stock 


Commissioner W. Ellery 
Connecticut is taking the 
tional Convention ot 


will be 


their 


erty ol 


\ total of 


lt Was 
nevew4r 
cause 


acc, 


since 


to he 


Allyn of 
lead in the Na- 
Insurance Commis 
starting a campaign for salvage 
of waste paper. The pulp shortage has 
made it imperative that the better grades 
of ecard stock, ledger paper, etc., be 
searched out and sent back to the con- 
verting mills as quickly as possible. The 
insurance companies have always shown 
a willingness, he said, to help whenever 
they could and he makes an appeal to 
all insurance offices to assist in the paper 


sioners 


salvage. Any questions, he continues, on 
waste paper salvage will be answered 
by J. L. Crowley, Robertson Paper Box 


Company, Montville, Conn, 


Non-Profits to File Returns 
WASHINGTON—The House ways 


and means committee has voted, in fram- 
ing a new revenue bill, to require certain 
insurance corporations and organizations 
and fraternal groups, heretofore exempt 
under Section 101 of the internal rev- 
enue code, and which are organized on 
a non-profit basis, to file informational 
returns annually under the tax law, even 
though they are not liable for taxation. 


Fie NATIONAL UNDERWRITER 


Difficult to Get 
Interest Return 
on Missouri Fund 


\ttorney-general McKittrick of Mis- 
souri, at the hearing before the sub- 
committee of the U. 5. Senate judiciary 
committee discussing the Bailey-Van 
Nuys bill to exempt insurance from fed- 
eral anti-trust laws stated that he 
tended to bring mandamus proceedings 
against Commissioner Scheufler of Mis- 
souri to compel him to distribute the 
impounded premiums to policyholders 
that are now held in custody. 

In the compromise that was effected 
by the late C. R. Street, 20% of the 
then impounded premiums were to go 
to policyholders and 80% to the com- 
panies. Later this was changed so that 
all goes to policyholders but the com- 
panies had possession of the 80% for 
some two years or more. Now they will 
be called upon to compute the interest 
on the funds they held which will be 
added to the basic fund. The interest 
computation will require endless work. 
The custodian has tound it impossible 
to get calculating machines and the 
whole procedure has been clogged be- 


cause of war conditions. Just what At- 
torney-general McKittrick can accom- 
plish remains to be seen. 
Unemployment Tax Case 
to Illinois Supreme Court 

The case of New York Life vs. Mur- 


phy now is on appeal to the Illinois su- 
preme court. This is the case in which 
the lower courts upheld State Labor 
Commissioner Murphy in his contention 
that the unemployment tax is payable on 
insurance agents’ commission from in- 
ception of the unemployment compensa- 
tion act to 1941, when the state law was 
amended to make clear their exclusion. 


Joseph Townsend, attorney for New 
York Life, is filing plaintiff's brief by 
Nov. 23. The attorney-general has un- 


til Jan. 10 to reply, and then the plain- 
tiff’s attorney will have until Jan. 17 to 
file a reply brief. 

The court probably will not get to a 
ruling until March or April. Commis- 
sions to fire and casualty agents as well 
as life agents are involved, and if Com- 
missioner Murphy’s contention is upheld, 
Illinois insurance offices may be called 
upon to pay several hundred thousand 
dollars. 


McCormack Heads Fire Committee 


Commissioner McCormack of Tennes- 
see has succeeded John B. Gontrum, 
former Maryland commissioner, as 
chairman of the fire prevention commit- 
tee of the National Association of In- 
surance Commissioners. 


in-" 


Board i Conference 
on Legislation and 
Public Relations 


One of the many agreeable surprises 
of the meeting of the Illinois Associa- 


tion of Insurance Agents of Springtield 
was the large crowd which turned out 
for a conference of regional vice-presi- 
dents and local board officers Thurs- 
day morning, before the opening of the 
formal sessions. About 50 crowded the 
room for this meeting, over which M. 
A. Read, Joliet, executive vice-president 
of the Illinois association, presided. 

The four major problems of local 
boards and of the state association it- 
self, Mr. Read said in opening the 
meeting, are membership, legislation, 
educational work and public relations, 
and membership is tied to the other 
three. The major part of the meeting 
was given over to public relations, both 
the National Association of Insurance 
Agents program and the activities of 
individual local boards. 


Describes National Program 


Alvin S. Keys, Springfield, retiring 
state national director, described the 
National association program and urged 
the support of all. There was an ani- 
mated and detailed discussion of the re- 


sults of the fund raising campaign in 
Illinois, in which virtually every re- 
gional vice-president and many local 


board officers participated. There was 
also a considerable discussion of insti- 
tutional advertising by local boards, and 
a show of hands revealed that a num- 


ber of boards have done this and all 
agree that it should be done. C. H. 
srown, Springfield, was praised for the 


advertising he has written in daily pa- 
pers for the Springfield board. The 
most recent copy was a strong appeal 
to assured to support the Bailey-Van 
Nuys and Hancock-Walter bills. There 
was also a discussion on the extent to 
which persons not now members of the 
Illinois association should be solicited 
to participate in the public relations 
work. 

W. H. Stewart, Chicago, chairman of 
the legislative committee, described the 
division of legislative work in the IIli- 
nois association. He distributed a chart 
showing the breakdown of regional 
and district legislative chairmen, there 
being one of the latter in each of the 
51 senatorial districts, and local chair- 
men in each spot where a senator or 
representative lives. He said the com- 
mittee is not too happy about legisla- 
tive results this year, but did its best. 
There was considerable discussion of 
the features in the amendment to the 
agents and brokers qualification law, 
which was vetoed by Governor Green 
because the attorney general gave an 
opinion that it was _ ean. 
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Patent Is Granted 
to Two Engineers 


Perfect Plan to Eliminate 
Aerodynamic Flutter in 
Suspension Bridge 

NEW YORK — Two New York 


bridge engineers have been granted a 
patent on a suspension bridge design 
which is said to eliminate etfectively the 
aerodynamic flutter which destroyed the 
$6,500,000 Tacoma Narrows bridge with 
a resultant loss to insurance companies 
of $4,000,000. 

Roadways of suspension bridges need 
stiffening not only to prevent destruc- 
tive wind action but primarily to prevent 
deflection under heavy local loads. Ac- 
complishing this by means of girders 
running along each side of the roadway 
is more economical and sightly than the 
open truss type of stiffening but, as 
shown by the Tacoma bridge disaster, 
appears to add materially to the action 
of the wind in whipping the bridge up 
and down. 


What the Patent Covers 


The patent, awarded to H. D. Robin- 
son and D. B. Steinman, calls for an 
open strip between the roadway and th« 
stiffening girders, the width of each strip 
to be half the depth of the girder. The 
strip of course does not need to be com 
pletely open but could be used for a side- 
walk, the floor being an open grating. 

A large part of the wind action on 
girder-stiffened bridges appears to b« 
due to wind striking the girder, spilling 
over the top and bearing down on the 
roadway when the windward side has 
tilted up and that pushing up on the 
bottom when the roadway tilts the other 
way. The slots running lengthwise be- 
tween the roadway and the girders act 
as a relief for the wind pressure that 
would otherwise exert its force on the 
roadway itself 

Experiments with models in a wind 
tunnel have shown that the slots effec- 
tively eliminate destructive flutter. 
Messrs. Robinson and Steinman have 
designed a number of important suspen- 
sion bridges, including the Thousand 
Islands bridge, Deer Isle, Me., bridge, 
the Mt. Hope bridge in Rhode Island 
and the St. Johns bridge at Portland, 

re. 


Allan I. Wolff, Chicago, explained the 
background of this bill and the com- 
promises that went into it. 

Phelps Hotchkiss, Joliet, explained 
the excellent educational work of the 
Joliet board, which has completed three 
National association educational courses 
and is about three-quarters through a 
fourth course. 





New England Advisory 
Board Elects G. C. Lisbon 


George Clark Lisbon of New Hamp- 
shire was elected chairman of the New 
England Associations’ advisory board at 
a meeting in Boston Tuesday. Vice- 
chairman is Henry Davis, Providence. 
Arthur H. Clarke, Boston, is secretary- 
treasurer. 


Writing in Hawaii: Still in U. S. 

COLUMBUS — Residents of the 
Hawaiian Islands are “residents of the 
United States” within the meaning of 
the Ohio insurance laws, Attorney-Gen- 
eral Herbert of Ohio has ruled in an 
opinion to Superintendent Crabbe. A 
foreign company, which has withdrawn 
from writing insurance in the continen- 
tal United States, but still writes in 
the Hawaiian Islands, must leave its 
$100,000 deposit of government bonds 
with the Ohio department, the attor- 
ney-general said. 


Theodore Purpus, New Bremen, O.. 
local agent for nearly 75 years, cele- 
brated his 99th birthday in good health. 
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Federal Fire 
Statute Construed 
by High Court 


Law Exonerates Ship 
Owner for Damages from 
Fire to Cargo 


WASHINGTON—In its first opinion 

of this term, the U. S. Supreme Court 
held that the federal fire sta.ute exoner- 
ates a ship owner of liability for damages 
from fire to a cargo aboard his ship. 
This case, designated as Consumers Im- 
port Co. et al. vs. Kabushiki Kaisha 
Kawasaki Zosenjo, et al, involved a ship- 
ment of sardine meal which caught fire 
on the Japanese vessel Venice Maru, let 
by the Kabushiki concern, owner, under 
a bareboat form of charter to Wawasaki 
Kisen Kamushiki Kaisha, which oper- 
ated her as common carrier. As the ship 
neared the Panama Canai in 1934 the fire 
occurred. 
_ The federal district court applied the 
fire statute to exonerate the owner en- 
tirely and the charterer and ship in all 
matters not material to the issue pre- 
sented. That decision was affirmed by 
the circuit court of appeals for the sec- 
ond circuit. To resolve the conflict be- 
tween that decision and that of the fifth 
circuit court in the Etna Maru case, the 
Supreme Court granted a writ of certio- 
rari for review limited to the question: 
Does the fire statute extinguish mari- 
time liens for cargo damage, or is its op- 
eration confined to in personam liability 
only?” 

In an opinion by Justice Jackson the 
Supreme Court concludes that “any mar- 
itime liens for claimants’ cargo damage 
are extinguished by the fire statute” and 
that “in so far as the Etna Maru deci- 
sion conflicts, it is disapproved” and the 
judgment of the second circuit court in 
the Venice Maru case is affirmed. 


Insurance Liability Removed 


_“At common law the ship owner was 
liable as an insurer for fire damage to 
cargo,” says the Jackson opinion. “We 
may be sure that this legal policy of an- 
nexing an insurer’s liability to the con- 
tract of carriage loaded the transporta- 
tion rates of prudent carriers to compen- 
sate the risk. Long before Congress did 
so, England had separated the insurance 
ability from the carrier’s duty. To en- 
able our merchant marine to compete, 
Congress enacted this statute. 

“It was a sharp departure from the 
concepts that had usually governed the 
common carrier relation, but it is not to 
be judged as if applied to land carriage, 
where shipments are relatively multitud- 
inous and small and where it might well 
work injustice and hardship. The change 
on sea transport seems less drastic in 
economic effects than in terms of doc- 
trine. It enabled the carrier to compete 
by offering carriage rate that paid for 
carriage only, without loading the rate 
for fire liability. The shipper was free 
to carry his own fire risk, but if he did 
not care to do so it was well known that 
those who made a business of risk-tak- 
ing would issue him a separate contract 
of fire insurance. Congress had simply 
severed the insurance features from the 
Carriage features of sea transport and 
left the shipper to buy each separately. 

“While it does not often come to the 
surface of the record in admiralty pro- 
ceedings, we are not unaware that in 
commercial practice the shipper who 
buys carriage from the shipowner usu- 
ally buys fire protection from an insur- 
ance company, thus obtaining in two 
contracts what once might have been 
embodied in one. 

“The purpose of the statute would be 


Much Interest in 
Kress Box Loss 
at Pittsburgh 


The F. J. Kress Box Company fire at 
Pittsburgh occurred in an all steel 
building, approximately 300 feet long, 
not sprinklered. Herein flat paper board 
in rolls was stored with wooden boards 
between each layer of rolls and a wood- 
en stick through each roll. The cause 
of the fire is as yet undetermined, so 
no one seems to know how it started 
unless some new chemical or material 
is now being used in the preparation of 
this paper with which the insured is not 
familiar, and which may have caused 
spontaneous combustion. 

The fire spread very rapidly and soon 
the entire room full of paper was burn- 
ing, and the water that was poured on 
did not penetrate sufficiently to put out 
the fire which burned for about three 
weeks, totally destroying both building 
and contents. At one time there were 
60 streams of water being poured into 
this building. 

The only underwriting feature is that 
if such losses are going to occur with 
any frequency, it would be advisable to 
store this product in smaller amounts 
and in separate buildings so that not so 
much would be exposed. 


Fire Protection 
Men to Hold 
Parleys This Month 


The committee on farm fire protec- 
tion of the National Fire Protection 
Association will meet at the Palmer 
House in Chicago, Nov. 29. D. J. Price 
is chairman, he being connected with 
the S. Department of Agriculture. 
There will be a joint meeting with the 
agricultural committee of the National 
Fire Waste Council of the U. S. Cham- 
ber of Commerce. 

On the next day the fire marshals’ sec- 
tion of the National Fire Protection 
Association will meet. Arnold C. Ren- 
ner, state fire marshal of Michigan, is 
chairman. 

On Dec. 1, the National Fire Protec- 
tion Association committee on firemen’s 
training will meet with W. F. Heisler, 
Oklahoma A. & M. College, Stillwater, 
Okla., as chairman. 


Examinations Committee 
Meeting Scheduled 


Commissioner Read of Oklahoma, 
chairman examinations committee of the 
National Association of Insurance Com- 
missioners, announces that he has set 
the time for a meeting of that commit- 
tee at the Commodore Hotel, 2:30 p. m., 
Nov. 29. 


Rule Book Changes Explained 


Neal Hummel, superintendent Ohio Au- 
dit Bureau at Toledo, discussed recent 
changes in the insurance rule book at a 
luncheon meeting of the Toledo Associa- 
tion of Insurance Agents. L. R. Spitler, 
president; J. C. Tubbs, director, and 
Norman Reed, secretary, reported on the 
recent state convention in Columbus. 


Tom A. McNitt of the National Board, 
who is in charge of the southern Ohio 
district, addressed the Rotary Club in 
Chillicothe Monday. 








largely defeated if we were to adopt an 
interpretation which would enable cargo 
claimants and their subrogees to shift to 
the ship the risk of which Congress re- 
lieves the owner. This would restore 
the insurance .burden at least in large 
part to the cost of carriage and hamper 
the competitive opportunity it was pur- 
posed to foster by putting our law on an 
equal basis with that of England.” 


Comparison Is Made of Fire Company 
and Investment Trust Earnings 





Fire insurance stocks over any ex- 
tended period have shown extreme con- 
sistency in producing a more favorable 
result for the investor than could have 
been concurrently obtained from equiva- 
lent investment in other representative, 
popular stocks, according to a study 
made by G. Edward Hescox of the Chi- 
cago investment security firm of Rogers 
& Tracy. The study compares five lead- 
ing fire insurance stocks and five popular 
investment trusts during the nine-year 
period ended Dec. 31, 1942. Mr. Hescox 
points out that similar records were 
made by many fire companies other than 
the five selected for the study. The base 
period is Dec. 31, 1933. The study 
shows: 

Fire Insurance Stocks 


9-Year 
Cumu- 
lative 
Market Div. Total 
Gain Income Gain 
Te % %e 
Fireman’s Fund..... 126.6 73.5 200.5 
Firemen’s ..cccccses 111.1 48.9 160.0 
Great American .... 85.1 73.0 158.1 
Hartford Fire ...... 131.3 52.4 183.7 
DON Si senawensenss 78.3 89.1 167.4 
Investment Trusts 
9-Year 
Cumu- 
lative 
Market Div. Total 
Loss Income Gain 
% % % 
Dividend Shares..... 15.1 61.0 45.9 
Incorporated 
ENVORCOTS . c vccccess 11.2 57.4 46.1 
Massachusetts 
Investors Trust... 10.5 48.5 38.0 
Spencer Trask ...... 26.1 31.8 5.7 


State Street 

Investment Corp... 5.2 73.5 68.3 

Like investment trusts, the assets of 
fire companies consist of cash and mar- 
ketable securities, Mr. Hescox states. 
The buyer of fire insurance stocks in 
effect purchases a pro-rata interest in a 
diversified portfolio of securities under 
constant and experienced investment 
supervision. However, the purchaser of 
fire insurance stocks has two businesses 
working for him, and the combined 
earning power of the two businesses is 
large and consistent. In addition to 
investment earnings he also has an inter- 
est in an insurance underwriting opera- 
tion which functions to make a direct 
profit. 

The firm’s bulletin also comments that 
fire companies, to maintain reserve and 
insure stability, follow the self imposed 
and long established practice of plowing 
underwriting profits back into the busi- 
ness, paying dividends on capital stock 


out of income received from invested 
funds. The retention of this undis- 
tributed income produces a persistent 


growth in the pro-rata amount which 





Ray Dreher, as He Appears 
in Military Mien 





Raymond C. Dreher, who in civilian 
life is one of the notable insurance com- 
pany advertising 
excutives of the 
country, today oc- 
cupies an eminent 
position in military 
life. He was a flyer 
in the former war 
and is today a lieu- 
tenant colonel in 
the Air Transport 
Command. While 
it is not permitted 
to mention his lo- 
cation, it is a fair 
deduction that he is 
clad otherwise thany¢, col. R. C. Dreher 
for equatorial serv- 
ice. His son, George Dreher, is now 
in the South Pacific. He is a lieuten- 
ant in the marine corps. 

Lt. Col. Dreher as advertising manager 
of Boston and Old Colony turned out 
work of professional polish and distinc- 
tion. 





each stockholder owns in the capital, 
surplus and reserves of the company, 
and this growth of the shareholder’s 
equity is reflected in rising market 
values for shares. 

The bulletin also explains that the 
fire companies enjoy the unique advan- 
tage of having free use of relatively 
large funds, representing the legal re- 
serves, which these companies are re- 
quired to maintain. The average fire 
insurance policy runs from one to five 
years and the premium is payable in 
advance. These funds must necessarily 
be set up as reserves but may neverthe- 
less be invested in securities. No inter- 
est is required for the use of such funds, 
and the income as well as any profits 
accrues to stockholders. On the average, 
fire companies have about 40 cents of 
policyholder funds for each dollar of 
invested capital. Not to have to pay sub- 
stantial charges for interest and pre- 
ferred stock dividends for the use of 
senior capital is a substantial advantage, 
Mr. Hescox states. 


McKittrick’s Demand for 
Scheufler’s Ouster Ignored 
by Missouri Governor 


JEFFERSON CITY, MO.—Gover- 
nor Donnell of Missouri has indicated 
that he will ignore the announcement 
by Attorney General McKittrick in 
Washington last week that he would 
request the governor to remove Super- 
intendent Scheufler from office. 

McKittrick interpreted the letter that 
Mr. Scheufler wrote to Senator Van 
Nuys on the bills to exempt insurance 
from the Federal anti-trust laws as an 
outright endorsement of the Bailey-\Van 
Nuys bills. 

Mr. Scheufler 





issued the following 
statement: “I did not specifically 
endorse the bill. My position in that 
letter was in support of state supervision 
of the insurance business as against 
federalization as a basic philosophy of 
government. I didn’t go into the anti- 
trust discussion.” 

McKittrick also charged that Mr. 
Scheufler is not compelling the fire in- 
surance companies to comply with the 
fire insurance rates fixed in 1922. He 
ignored a reduction in rates and a 
broadening of coverages that Mr. Scheu- 
fler has’ effected. McKittrick also 
accused Scheufler of delay in refunding 
impounded premiums to policyholders 
in connection with the rate litigation. 

Mr. Scheufler’s answer is that vir 
tually all of these funds had been 
returned to the policyholders and that 
the remaining balance is to be escheated 
to the state. 

McKittrick is a candidate for the 
Democratic nomination for U. S. senator 
but it is generally believed that McKit- 
rick’s trip to Washington didn’t help his 
political future. First, the wind was 
taken out of his sails when his potential 
opponent, Senator Clark, declared he 
would introduce a resolution for a sena- 
torial investigation of fire insurance 

By this move Senator Clark seems to 
have removed the fire insurance rate 
case from the Democratic senatorial 
race. Secondly, McKittrick’s visits to 
various Washington officials in search 
of political support met with a cold 
reception. 


“Ad” Conference Meets Dec. 9 


The Insurance Advertising Confer- 
ence will hold a one-day meeting Dec. 9 
at the Hotel Roosevelt, New York City. 
President Harry G. Helm has an- 
nounced the following committee chair- 
men: Program, Harry K. Schauffler, Na- 
tional Board; publicity, F. Sidney Holt, 
Aetna Fire; merchandising and research, 
Ralph W. Smiley, Royal; education, 
J. A. Gernhardt, National Surety; mem- 
bership, N. Hawley, National Fire; 
War Advertising Council, Charles E. 
Freeman, Springfield F. & M. 








Mutuals for States 
Rights But Against 
Van Nuys Bills 


Although strongly urging that the 
Sherman anti-trust act is not and should 
not be made applicable to insurance, A. 
V. Gruhn, general manager of the Amer- 
ican Mutual Alliance, in a formal state- 
ment to the Senate judiciary committee 
expresses opposition to the Bailey-Van 
Nuys bills specifically to exempt insur- 
ance from the Sherman and Clayton 
anti-trust acts. Mr. Gruhn made a brief 
oral statement at the commitee hearing 
in Washington last week and then at the 
invitation of the committee submitted an 
amplification of his position. 

Mr. Gruhn stated that his companies 
are committed to state regulation but 
they feel that the Bailey-Van Nuys bill 
is inadequate. He contends that because 
the bill singles out the Sherman and 
Clayton acts as laws from the terms of 
which insurance is to be excluded, the 
industry is left wide open to every act 
that affects commerce that could by any 
construction be applied to insurance. 

Mr. Gruhn contended that if the 
Bailey-Van Nuys bill should be enacted 
the Federal Trade Commission eventu- 
ally would find grounds in the practices 
of insurance for the exercise of its power 
and he cited provisions of that act 
which he declared would give the FTC 
power to investigate insurers, insurance 
trade organizations and other insurance 
groups and substantially to regulate rate 
practices. 


Reasons for State Rule 


Mr. Gruhn cited the reasons for state 
regulation and the advantages it brings 
to insurance stability. The business has 
been regulated by the states for so long 
under such a multiplicity of laws that 
its framework now firmly rests upon the 
foundation of state regulation, he stated. 
The injection of either partial or total 
‘eguiation on the part of the federal gov- 
ernment at this late date, especially un- 
der laws not heretofore applicable and, 
therefore, basically unsuited for such 
purpose, would call for many radical and 
substantial readjustments which would 
take years to accomplish, before all of 
the changes could be made in an orderly 
fashion. Much hardship would result. 

The mutuals, he said, are unalterably 
opposed to regulation of insurance by 
the Sherman act. This act, he said, can- 
not properly regulate insurance but if it 
were applicable to insurance without 
change it would have a very serious 
effect upon the rate making procedure, 
a method inherent in the nature of the 
business itself. He pointed out that com- 
binations of manufacturers to determine 
the cost selling price of commodities are 
unnecessary to the proper marketing of 
that product because each manufacturer 
is able to determine for himself the cost 
of his product. Such costs are deter- 
minable before the product is placed in 
the hands of the consumer. On the 
other hand insurance is an uncertain 
thing. One cannot estimate with cer- 
tainty either the number or the amounts 
of the losses and no one company can 
develop sufficient experience on all types 
of risks to be able to arrive at a rate 
which would correctly measure the haz- 
ards of each risk. Also individual in- 
spection by each company of all the 
properties for the purpose of rating all 
of the risks would run the cost of ad- 
ministration into prohibitive figures. 


Discrimination in Competition 


Under.a wholly wide open competitive 
system the application of the rates would 
be absolutely discriminatory as between 
classes of risks and as between individual 
risks of the same hazard classification. 
The application of the Sherman act to 
insurance rate making would destroy 
practically all cooperative rate making 
machinery. The only rating organiza- 
tions which would have a_ possible 
chance of. survival would be those to 


Penn cae an 
on the Increase 


Difficult to Diagnose the 
Cause of This Condition 
in Rural Areas 


Farm losses are beginning to show an 
increase the last few months and it is 
difficult for farm company officials to 
diagnose the cause. It costs more now 
to make repairs and replacements which 
would naturally account for some of the 
increase. Then again inadequate and 
careless housekeeping may be a cause 
due to the fact that farm labor is diffi- 
cult to get and farmers have been break- 
ing in new help. The housekeeping sit- 
uation is always a big factor in farm 
business. 

Moral hazard is almost eliminated 
these days in the farm field because the 
farmer can sell his products at a very 
good price and it is very difficult to get 
material to rebuild burned property or 
repair damaged property. More farmers 
are now taking extended coverage due to 
the fact that there are so many airfields 
around and planes are flying over farm 
land. Then farmers owning live stock 
that cross a public road are naturally in- 
terested in the extended coverage. Farm 
companies have not had the high tornado 
loss ratio that they did last year. Some 
cities have suffered greatly due to tor- 
nado losses. The agricultural sections 
have not been hit so hard. 


which the companies are compelled to 
belong by the laws of the state. Under 
the anti-trust laws the mere act of com- 
bining to fix the price is prohibited. The 
act regards such cooperative effort as a 
monopolistic practice even though all 
rates resulting are fair, reasonable and 
non-discriminatory. 

The mutuals, he said, are opposed to 
the separation rule, are opposed to “boy- 
cotting or to other types of coercive 
agreements all of which the attorney- 
general has so rightly condemned,” but 
they are not “in favor of burning down 
the house to destroy the ticks the dog 
has brought in.” 


Long Line of Decisions 


Despite all the legal arguments pro 
and con as to the force and the extent 
and the nature of declarations by the 
supreme court, Mr. Gruhn said, the sim- 
ple fact remains that a long line of 
famous decisions has been relied upon 
as controlling with the result that there 
was no intent to regulate the business 
on the part of the federal government 
and no attempt to do so through these 
long years. Therefore, if there is to be 
a change, either by judicial decree or by 
legislation, then full recognition should 
be given to the fact that the companies 
have been acting in good faith and on 
the best of authority. 

Mr. Gruhn raised the question as to 
whether the Bailey-Van Nuys bills were 
intended to operate as a construction 
of the Sherman and Clayton acts or as 
an amendment to them which would 
have the effect of repealing the anti-trust 
laws as to insurance transactions in the 
future. 

He said that if this is merely an 
amendment applicable only to the future, 
“vou have confusion worse confounded.” 
It might then be said that Congress in- 
tended to include insurance as commerce 
under the anti-trust laws and that in 
that event that Congress has intended in- 
surance to be commerce under all of the 
other acts with the result that the struc- 
ture of states rights in the sole supervi- 
sion of insurance falls apart. He 
contended that the history of the acts 
regulating commerce, the court decisions, 
the intent of Congress, the fact that no 
federal regulation has been attempted 
throughout the years requires as a mat- 
ter of logic that the bill be worded so as 
to operate as a construction of the stat- 


i A. LA. Wesbiaston 
Manager Resigns 


William T. Reed, Jr., manager of the 
Washington office of the National Asso- 
ciation of Insurance Agents, has re- 
signed to become general counsel of 
the Washington, Virginia and Mary- 
land Coach Company of Arlington, Va. 

Mr. Reed was an individual agent 








WILLIAM T. REED, JR. 


member of the N.A.I.A. when he was 
selected to open the Washington office 
in 1934. Since that time all legislative 
and governmental matters affecting the 
business have been handled through that 
office. 

Mr. Reed was born in Washington. 
He holds a master of laws degree from 
National University Law School, Wash- 
ington. His first position was with the 
U. S. Department of State, after which 
he became manager of the insurance 
departments of the American Security 
& Trust Company, also Boss & Phelps, 
Washington realtors. 


Postpone Ill. Department Case 


The hearing before Circuit Judge La 
Buy on motions by Graeme Smith, Chi- 
cago agent, and the Illinois insurance de- 
partment, which was scheduled for Nov. 
9, has been continued to Nov. 23. One 
of the motions, that of the Illinois de- 
partment to modify Mr. Smith’s injunc- 
tion against the department so that the 
latter could proceed with its licensing 
procedure, was approved Oct. 29. This 
leaves two motions to be heard Nov. 23, 
Mr. Smith’ s motion to make the depart- 
ment’s motion more definite, specific and 
certain, and the departmei it’s motion to 
strike Mr, Smith’s complaint and dismiss 
the suit. 


ute. Then, he said, if Congress decides 
that the anti-trust laws shall apply to 
insurance in the future in the event that 
the commerce clause is given a new con- 
struction by the supreme court, the 
Sherman and Clayton acts can be 
amended to square with the nature and 
fundamental methods of operation of in- 
surance. 

There is attached a memorandum by 


Garfield W. Brown, former Minnesota 
commissioner, who is now with the 
American Mutual Alliance, who con- 


cludes that whenever insurance is recog- 
nized as constituting commerce or as an 
instrumentality of commerce, or as a 
business whose business directly affects 
commerce, there arises a reasonable pos- 
sibility or probability that the Federal 
Trade Commission will commence to ex- 
ercise jurisdiction over insurance com- 
panies, insurance trade associations, etc., 
with respect to all their acts and prac- 
tices in commerce. 


Win friends by distributing 1944 In- 
come Tax Reduction Records. Write Na- 
tional Underwriter for sample. 
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Sew Beaten Mutual 
Agents Confer 


E. P. Curtiss of Stratford, 
Conn., Named President 
at Boston Meeting 


By RALPH E. RICHMAN 


BOSTON—Elliott P. Curtiss of 
Stratford, Conn., is the new president 
of the Mutual Insurance Agents Asso- 
ciation of New England. Mr. Curtiss 
was elected at the first annual confer- 
ence of the association held last Satur- 
day in Boston. Vice-president is George 


D. Wheatley, Abington, Mass. Secre- 
tary is John M. Tully, Worcester, 
Mass. 

State vice-presidents are: F. F. Swee- 


3an- 
Richard 
Harold Holt, 


ney, New Taven; Lewis P. Smith, 
gor; John H. Eddy, Boston; 
K. Palmer, Keene, N. H.; 


Providence, and W. Mayo Lynde, Barre, 
Vt. State directors are W. I. Dowsett, 
Groton, “ap D. R. Bowker, Port- 


land, Me.; Ernest H. Smith, Worcester, 
Mass.; Robert H. Large, Woodsville, 
N H.; John Clark, West Warwick, 


Taylor, Brattleboro, 


t. 

H. M. Wardwell, manager New Eng- 
land general agency, Utica Mutual, 
Concord, Mass., explained the coverage 
of the new residence and outside theft 
policy and reported that companies and 
agents doing vigorous soliciting on this 
policv had been getting excellent re- 
sults. J. L. Gagan, assistant manager, 
Merchants Mutual Casualty, New Eng- 
land department, Boston, urged agents 
to adopt and adhere to a collection or 
credit policy which would eliminate 
much financial grief. Mr. Gagan listed 
questions for testing agency tax re- 
returns: To what deductions am I en- 
titled? When must my tax declaration 
be revised and final report filed? What 
tax items have been changed and 
when? What family expenses am I en- 
titled to deduct? What business ex- 
penses am I entitled to deduct? What 
effect will my investments have on my 
taxes? Should the form of these invest- 
ments be changed? What about losses 
in my business? Losses on personal in- 
vestments, bad debts? If a corporation, 
what about excess profits taxes? 


Compensation Law Changes 


Pointers on the new changes in the 
Massachusetts compensation act by J. 
Frank Scannell, 3rd vice-president and 
compensation counsel, Lumbermen’s 
Mutual, included the advice that re- 
ligious and charitable institutions, for- 
merly not under the law, should now 
carry compensation insurance on labor- 
ers and mechanics even though there 
might be only one person in this divi- 
sion. He said the law is not clear 
enough to warrant the assumption that 
these institutions could follow the gen- 
eral rule of exemption of the compul- 
sory feature if there were six or less 
employes. He reported that the Massa- 
chusetts attorney-general had ruled that 
the number of employes on the payroll 
at the time when the accident occurred 
would determine the status of the em- 
ployer under the law. Therefore, any 
employer who might at any time, even 
temporarily, have seven on the payroll, 
must carry insurance to safeguard all 
legal defense rights in the event of an 
accident. Anyone even temporarily em- 
ploying seven people, would find that 
he was violating the law if an accident 
occurred while the seven were em- 
ployed. 

Mr. Scannell discussed at some length 
the provisions in the law relating to self 
insurance. In Massachusetts, service 
companies are not permitted to operate 
without penalty in handling losses be- 
fore the industrial board. This prac- 


tice is approved by. the law in some 
The intent of the Massachusetts 
to permit self insurance 


states. 
law, he said, 
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only to those who can do full justice 
through their own efforts to employes. 
He quoted the remarks of the insurance 
manager of a large firm as stating that 
no company paying less than $5,000 
compensation premiums should consider 
self insurance at all and that preferably 
the premium should be at least $10,000 
since to comply with the spirit of the 
law, it is mecessary to set up a minia- 
ture insurance company. Mr. Scannell 
belieyes it was the intent of the legisla- 
ture to eliminate the stop-loss policy 
except for an employer who could qual- 
ify directly as a self insurer. No au- 
thoritative answer has yet been ob- 
tained to the question whether cran- 
berry bogs should be classified as an 
agricultural pursuit. 

Advantages of the all-risk inland ma- 
rine contracts were explained by L. B. 
Moore, OBrion, Russell & Company, 
Boston. In writing inland marine risks, 
he particularly urged specific descrip- 
tion and careful appraisal of values at 
the time insurance becomes effective. 
When these precautions are taken, he 
said, settlement of loss was quickly ac- 
complished. He said he had never had 
a jewelry loss that was not covered 
under the jewelry-floater policy. 

Edmund S. Cogswell, first deputy 
commissioner of insurance, Massachu- 
setts; W. Bruce Adams, president Mu- 
tual Fire Insurance Association of New 
England; George M. Williamson, vice- 
president Merchants Mutual Casualty, 
and Eugene Wright, Valley Stream, 
president New York Association of Mu- 
tual Insurance Agents, spoke briefly at 
the luncheon. Afternoon speakers were 
Chase M. Smith, general counsel, Lum- 
bermen’s Mutual; Norman MacDonald, 
executive director Massachusetts Fed- 
eration of Taxpayers Associations; 
Leonard J. Raymond, president Dickie- 
Raymond, Inc., and Roger Kenney, in- 
surance editor “United States Investor.” 

W. Harold Howatt, Springfield, Mas- 
sachusetts, first president of the associ- 
ation, presided. The association has 160 
members. 


Ideas of Chase Smith 


Chase Smith, in his comments on the 
Bailey-Van Nuys bill, said he hoped 
that present experience would teach the 
wisdom of better competitive practices. 
He referred particularly to the competi- 
tive attitude toward new companies. 
Should the bill become law, it will be 
up to the states to work out a correct 
system of rate regulation, he said. At 
the present time, rate making in the fire 
insurance business is not modern or 
scientific and cannot stand examination, 
he declared. Rate making must be 
geared to experience if the buyer is to 
get the benefit of loss prevention. 

Th fire insurance policy should be set 
up on a basis permitting quick changes 
and revisions like the automobile pol- 
icy, according to Mr. Smith. He said 
it was hard to tell whether the fire in- 
surance business prospered because it 
had adhered to an old standard form or 
whether the fire insurance business ad- 
hered to an old standard form because 
it had been prosperous. 

Mr. Smith favors broadening of writ- 
ing powers and the issuance of com- 
prehensive policies only after the most 
careful preparation. He predicted that 
without this careful preparation, the re- 
sult might be a loss of the strength of 
the fire companies without any gain 
from the competitive agility of the cas- 
ualty companies. Each has a contribu- 
tion to make and only an entire new 
process of rating for the comprehensive 


policy will serve future developments, 
and this change should come about 
gradually. 


Mr. Smith said insurance men need 
not be alarmed at some changes in the 
social security law which may be neces- 
sary to correct imperfections, which 
cannot be reached by the regular insur- 
ance companies. Total social security 
means elimination of the insurance 
business, but social security limited to 
upholding a moderate level living stand- 
ard will sustain a higher standard of 
living for everyone. 


Status of Cover 
in Enemy Occupied 
Lands Is Studied 


A question that is being investigated 
by insurance companies of this country 
that operated in countries now occupied 
by the enemy is whether their former 
policyholders after the war will have a 
claim upon them for unearned premiums 
or for losses that have occurred. 

One organization that did business in 
foreign lands has looked into the matter 
and expresses the opinion that there is 
doubt as to whether the policies that 
were issued prior to enemy occupation 
automatically terminated when the as- 
sured acquired an enemy status. It is 
clear that the policies would be unen- 
forceable during the war since under ex- 
ecutive orders an American insurance 
company, except under license, could not 
make any payments whatsoever to an 
enemy. However, it is not so certain 
that claims for losses could not be en- 
forced in the courts after the termination 
of the war and the consequent cessation 
of the assured’s enemy status. It is pos- 
sible that such claims would be enforce- 
able, particularly in view of the fact 
that the assured are only enemies in a 
technical sense. In any event it is felt 
certain that there would be at least a 
liability to return the premium unearned 
as of the date of occupation. 

This organization believes that there 
will be many difficult questions to be re- 
solved in respect of business in force 
when the war is over and these will 
probably be handled by committees of 
insurance companies rather than by the 
individual companies against whom 
claims are asserted. It is hoped that 
the agreement between governments 
which will be made at he conclusion of 
the war will make some _ provision 
for the orderly adjustment upon an 
equitable basis of that question. 

It is quite probable, however, that 
many assured will have arranged their 
insurance elsewhere and would not con- 
tinue to rely upon insurance with a for- 
eign company with which communica- 
tions are impossible and against which 
at the best claims could only be collected 
after cessation of hostilities. It is also 
assumed that local agents would en- 
deavor to secure the representation of 
replacing companies with whom com- 
munications will be possible and that 
these agents would see to the replace- 
ment of insurance in force. This has 
apparently been done at least in China 
where it is reported a pool of Japanese 
companies was formed to take over all 
outstanding liabilities of those foreign 
companies, nationals of countries with 
which Japan was at war. 

It is believed that the agency author- 
ity of any agent domiciled in enemy oc- 
cupied territory is automatically termi- 
nated. If, therefore, any agents or sub- 
agents continue to issue policies after 
enemy occupation, such acts were ultra 
vires and the policy unenforceable against 
the American companies concerned. 


Schraffenberger Resigns 


Louis G. Schraffenberger, safety di- 
rector of Cincinnati, has resigned, effec- 
tive Dec. 31. Mr. Schraffenberger was 
queried as to his future plans, but de- 
clined to reveal them. One source, ac- 
cording to newspapers, stated that Mr. 
Schraffenberger had been offered a po- 
sition with the National Board. Mr. 
Schraffenberger is well known among 
the insurance people of Ohio, and he has 
frequently been a speaker at insurance 
functions on fire and accident prev ention. 
He had been with the Cincinnati fire de- 
partment, and prior to his employment 
as safety director last December was in 
charge of the fire prevention bureau 
there. 


John F. Stafford of Babson Park, Fia., 
and Mrs. Stafford, who have been visit- 
ing their daughter at El Canada, Cal., 
a suburb of Los Angeles, are in Chicago 
this week. 


Comnationt Hears 
Some Plain Speech 


Local Agents Told 
What Must Be Done to 
Save Free Enterprise 





HARTFORD—E. E. Chase of Port- 
land, Me., chairman of the New England 
Council, was one of the chief speakers at 
the meeting of the Connecticut Associa- 
tion of Insurance Agents meeting here. 
In speaking of the future of small busi- 
ness he said that it will not be made by 
hope. Hope is not a force unless it 
leads to action, he added. For many 
years the people cherished the notion 
that everything happens for the best and 
that all things turn out right in the end, 
he continued. “This was almost a re- 
ligion,” he explained. “Indeed it had a 
place in Christian doctrine along with 
the notion of ultimate human perfect- 
ability.” He declared, however, that this 
notion is false but it remains part of 
the people. They cannot get rid of it 
without a major mental operation. 


Building for the Future 


Continuing further, he said, “Even 
teday there is a disposition to build the 
future out of the untested material of 
what we ought to be when we should 
know that the future can be made only 
out of what we are. We still have the 
power to correct some of the mistakes 
which we have made. We see in Con- 
gress evidence of intention to do this. 
But it will not be easy. Every political 
mistake creates a vested interest which 
fights against correction. 

“In insurance it seems fairly obvious 
that in the extension of centralized 
power an early step will be federal reg- 
ulation of insurance and eventual federal 
control. If you would resist this I think 
you should study the history of those 
business agencies which the Great White 
Father has already gathered to his 
bosom, Usually there was a disposition 
to drift until the roar of the falls was 
audible. Usually the seasonable pro- 
posals of the state regulatory authori- 
ties were resisted by some part of the 
business. This, I think, is generally the 
story of the breakdown of state regula- 
ticn. I am sure the American people 
hope to maintain free enterprise but 
hope is not enough. Zeal for power 
must be resisted by positive action. A 
pattern of individual action must be 
concentrated. The power to avert woe 
has always been sought and worshiped 
in religious divinity or human institu- 
tions.” 


Insurance Wage Hearing 
Set for Nov. 23 in N. Y. 


NEW YORK—The wage and hour 
division of the Labor Department has 
scheduled a hearing for Nov. 23 at 10 
A.M. in room 1001, 165 West 46th street, 
New York on the division’s recommen- 
dation for a 40 cent minimum hourly 
rate of pay for the insurance business 
and certain other industries under the 
fair labor standards act of 1938. At the 
hearing Oct. 14 which resulted in the 
recommendation it was expressly stipu- 
lated that the minimum rate would not 
apply to insurance unless the insurance 
business should be found to be under 
the act, which refers to employers “en- 
gaged in commerce or in the production 
of goods for commerce.” 

The Polish National Alliance case 
scheduled to be heard by the supreme 
court in the next month or so, might 
have a bearing on the applicability of 
the fair labor standards act to insur- 
ance but the Polish case is concerned 
with the Wagner act only, and not the 
Labor Standards act. As a practical 
matter the minimum rate would have 
little effect on insurance even if applic- 
able, since the hourly rate paid by nearly 
all companies is more than 40 cents. 
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Countersignature 
Committee to Have 
Early Meeting 


NEW YORK—It is expected that a 
meeting of the special committee that 
was appointed to discuss a model coun- 
tersignature law will meet in this city 
the week. before the commissioners meet- 
ing, probably Nov. 26 and if possible 
draw up some form that can be pre- 
sented. The committee consists of Ray 
Murphy, associate manager Association 
of Casualty & Surety Executives; W. H. 
Sennett, counsel National Association of 


Insurance Agents; A. V. Gruhn, man- 
ager American Mutual Alliance; J. R. 
Berry, general counsel National Board, 
and C. A. Abrahamson, Omaha agent, 
representing National Association of 
Casualty & Surety Agents. 


Successor to Beck in Navy 


Post Not Yet Named 
WASHINGTON—No announcement 


has been made concerning a successor 
to Lester F. Beck as chief of the Navy 
insurance division. Mr. Beck has re 
signed to become vice-president of Penn 
sylvania Casualty. 

However, friends of Lieut. S. F. Pro- 
copio, who has been serving in the “Navy 
insurance division for some time, hope 
and expect that he will be promoted to 
head it. Procopio was formerly assis- 
tant superintendent of underwriting for 
Employers Liability in New York. 

Lieut. Ralph E. Phelps has been 
named assistant chief, Navy insurance 
division and placed in charge of work 
on uninsured property losses. Lieut. 
W. C. Moore, who formerly handled that 
work, has left for duty in the Pacific war 
zone. 


Lloyd St. Louis Plans Changed 
ST. LOUIS—The Insurance Produc- 
ers of Greater St. Louis has called off 
a dinner to have been held Nov. 12 at 
which J. A. Lloyd, vice-president Union 
Central Life and former insurance su- 
perintendent of Ohio was to have spoken 
on “Public Relations.” He has ar- 
ranged to include a portion of that ad- 
dress in a talk at a luncheon meeting 
of the Sales Managers Bureau of the 
St. Louis Chamber of Commerce Nov. 





Horses Join Cows in 
Kicking Controversy 





The ‘spirited controversy over the 
kicking habits of the cow is continued 
and expanded by M. G. Rolfson, Aus- 
tin, Minn., local agent. He writes that 
“the O’Leary cow controversy is inter- 
esting and could go on forever, like the 
age-old question of which came first, the 
egg or the chicken, I was raised ona farm 
but have been away from it for so long 
that I am unable to remember whether 
or not I ever saw a cow kick backwards. 
I can distinctly remember some vicious 
forward and sideways kicks, however. 
Mr. Higgenbotham may also have 
started something in regard to his state- 
ment that a horse uses both feet in a 
backward kick. This is only a_ half 
truth as the horse makes a backward 
kick with one foot instead of two.” 

Mr. Rolfson refers to the picture of 
the soldier in the advertisement of the 
American Glass Company in the Oct. 28 
issue. This shows a soldier advancing 
to the attack, and Mr. Rolfson thinks 
that the manner in which he is carrying 
his gun is extremely awkward. He says 
the soldier would have to shift both 
hands in order to bring his piece to his 
shoulder for firing or to make use of 
his bayonet, and that it would be ex- 
tremely awkard and tiring to carry it off 
balance in that manner. 

Win friends by distributing 1944 In- 
come Tax Reduction Records. Write Na- 
tional Underwriter for sample. 
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Leon Henderson 
Tries to Stir Up 
Hostility to Bill 


NEW YORK—In a strenuous at- 
tempt to stir up popular hostility toward 
the Bailey-Van Nuys bill reaffirming the 
intent of Congress toward the insurance 
business, Leon Henderson, former OPA 
administrator and before that a leading 
figure in the Temporary National Eco- 
nomic Committee’s investigation of the 
life insurance business, denounced in a 
radio talk the “lobbying” of the fire 
companies, and called the proposed leg- 
islation “as brazen a piece of special in- 
terest legislation as I’ve seen in many a 


Henderson worked himself up to such 
a pitch of indignation that he misread 
his lines and took the insurance business 
to task because only 50 cents out of 
every dollar the public pays for life in- 
surance goes to pay for fire losses. 

Though most of his talk on insurance 
was devoted to stirring up opposition to 
the Bailey-Van Nuys. bill, Henderson 
made some interesting predictions. One 
of these was that Senator Kilgore of 
West Virginia, along with Senator 
O'Mahoney of Wyoming, would oppose 
the bill. They are members of the Sen- 
ate judiciary committee but not of the 
sub-committee which has been holding 
hearings on the bill. This is the first 
intimation that any member of the judi- 
ciary committee besides O’Mahoney is 
against the bill. Kilgore was present at 
the third hearing last week but said 
nothing to indicate any opposition. 
Says Voorhis to Fight 


The other prediction made by Hen- 
derson was that Representative Voorhis 
of California will lead the House fight 
against the companion bills to S, 1362 
that have been introduced in the House. 

The full text of Henderson’s talk, 
which he was making as one of his 
regular Saturday night broadcasts as 
a news commentator, is as follows: 

“It’s high time the public knew some- 
thing about the lobbying of the fire in- 
surance companies at the capital. These 
companies have a bill in Congress now 
to prevent the Department of Justice 
from —a them for illegal fixing of 
fire insurance rates. The bill would 
lenadinn private monopoly and is as 
brazen a piece of specil-interest legis- 
lation as I’ve seen in many a day, and 
I’m supposed to know a little some- 
thing about monopoly, since for two 
years I handled the government’s TNEC 
inquiry into monopolistic practices of 
American business and finance. Senator 
O’Mahoney was chairman of this in- 
vestigating committee and I notice he 
has seen the danger of this new bill. 
I understand Senator Kilgore of West 
Virginia expects to oppose the bill, too. 


Asks Public to Help 


“Well, the public ought to help At- 
torney-General Biddle and his assistant, 
Wendell Berge, in this fight because the 
Congressmen who are helping the in- 
surance companies are railroading the 
bill. If the bill ever becomes law, the 
life insurance companies as well as the 
fire insurance companies could get to- 
gether legally and agree on all insurance 
rates for interstate business. 

“The Sherman anti-trust act forbids 
this at present. The insurance com- 
panies have been violating this law for 
years and know their practices are il- 
legal. Goodness knows, their rates are 
too high now but I have always felt 
they were held in some restraint by fear 
of prosecution. 

“If the insurance companies could 
combine against the public interest in- 
stead of competing on rates like other 
businesses, as Attorney-General Biddle 
is trying to make them do, then there’s 
no telling what they would try. As it 
is today, only 50 cents out of every 
dollar you pay for life (sic) insurance 
goes to pay for fire losses. The other 
50 cents goes for expenses and profit. 
The’ fire insurance companies have 


Zone 4 Commissioners Act 
on States’ Rights, Group 
Hospitalization, Other Issues 


At the meeting of Zone 4 commis- 
sioners in Bismarck, N. D., last week 
the states’ rights resolution adopted by 
the National Association of Insurance 
Commissioners Oct. 8 was reaffirmed 
and the N.A.I.C. committee charged 
with watching federal legislation on in- 
surance will be asked to call on Attor- 
ney-general Biddle for details of his 
charges that supervision in some states 
is inadequate. 

Considerable progress was reported 
in the work of the committee of the 
national association with regard to rec- 
ommendations on definitions of insur- 
ance and combinations of lines. This 
committee was created for this purpose 
at the request of the commissioners of 
Zone 4 at the last meeting. 

Commissioners of Zone 4 voted to 
ask the committee on group hospitaliza- 
tion to study the various hospitalization 
plans for the purpose of devising a uni- 
form law. 


The commissioners suggested that 
legislation should be passed by all 
states that would make prison terms 


mandatory for falsification of annual 
statements. 
Various problems relating to taxa- 


tion of life insurance premiums, exam- 
inations, cargo insurance, hospitaliza- 
tion insurance, group life insurance and 
changes in annual statement blanks 
were referred to the proper committees 
of the national association. 

The April zone meeting will be held 
in Lansing, Mich., on call of Chairman 
Viehmann of Indiana. Others attending 
the meeting were: Erickson of North 
Dakota, Burt of South Dakota, John- 
son of Minnesota, Fischer of Iowa, 
Forbes of Michigan, Chief Casualty 
Examiner Yaudes of Wisconsin, and 
Deputy Commissioner Barr of Illinois. 








earned 54% a year on their capital stock 
for the last five years. 

“Except in war, we have always re- 
lied in this country on competition to 
keep prices and rates low. Many busi- 
ness men looking to vigorous free en- 
terprise to give employment in the post- 
war years, are campaigning against 
cartels and monopolistic practices. Men 
like Eric Johnston, president of the 
United States Chamber of Commerce, 
Paul Hoffman, president of Studebaker, 
and head of the Committee for Eco- 
nomic Development, and Bill Benton of 
the same organization ought to help 
the Attorney-General. 


Immunity to Overcharge 


“The insurance companies want leg- 
islation to legalize their monopoly. No 
business has such immunity to get to- 
gether and overcharge the public. If 
Congress gives special favors to the fire 
and life insurance companies, every 
other business will be in a position to 
demand the right also to form legal car- 
tels and legal monopolies. Whatever 
protection we now enjoy by the anti- 
trust acts and efforts of such men as 
Biddle, Berge, and Thurman Arnold 
before them, would disappear. 

“I believe there is danger. Veteran ob- 
servers who have watched lobbies oper- 
ate for years tell me the insurance lobby 
is one of the strongest and slickest they 
have ever seen. The insurance com- 
panies do not appear in public very 
often. They let the state governors 
carry the ball on a fake play of states’ 
rights and no one knows how many 
Congressmen are personally interested 
in the insurance business. The Senate 
committee heard only a few witnesses. 
In fact, Senator O’Mahoney barely got 
under the wire with his protest, and he 
will have to make his fight on the Senate 
floor. Congressman Jerry Voorhis of 
California will lead the battle in the 
House, 

“But there is danger in the bill for 
the insurance companies, too. The re- 


sistance which is mounting will focus the 
practices. 


spotlight on their political 


Tax on Goodwill in 


Disincorporation of 
Broker Firm Asked 


SEATTLE—A test case, the first of 
its kind ever tried and involving federal 
tax liability growing out of disincorpor- 

ation of the insurance brokerage firm of 

Carter, MacDonald & Co., one of the 
largest on the Pacific Coast, was heard 
before Tax Court Judge Richard Disney 
here. 

The collector of internal revenue is 
attempting to assess over $13,000 in 
taxes against D. K. MacDonald, sole 
stockholder of the former corporation, 
by capitalizing the good will value of 
the firm at $98,000. The latter figure 
was arrived at by averaging the firm’s 
gross commission earnings for a recent 
five-year period. Carter, MacDonald & 
Co. was disincorporated July 31, 1941. 
The firm’s name was recently changed 
to D. K. MacDonald & Co. 


No Tax Liability Left 


When the corporation was dissolved 
liabilities were shown to exceed assets, 
leaving no tax liability. The internal 
revenue collector contended that there 
was goodwill value in the business which 
had not been capitalized as an asset and 
that this amount should be estimated 
and taxed. 

It is believed that the case may ulti- 
mately be appealed to the U.S. circuit 
court of appeals since it will establish 
new law in the valuation of intangibles 
—goodwill and value of expirations. 

Attorneys for Mr. MacDonald empha- 
sized that he was the sole stockholder 
of the corporation and was not under 
contract leaving him free to continue 
to operate his insurance business as an 
individual, if he chose to transfer the 
business from the corporation to his 
personal account. Several leading Se- 
attle agents and brokers testified that 
if Mr. MacDonald had elected to take 
this course without dissolving the cor- 
poration, that he would have retained 
virtually all of his business without 
question. 


MacDonald Explains Action 


Questioned as to the reasons for dis- 
incorporating, Mr. MacDonald pointed 
out that he had advanced funds to the 
corporation and also had made financial 
guarantees personally which removed 
altogether the advantages of corporate 
operation. He stated frankly that he 
was also influenced to dissolve the cor- 
poration in order to avoid legitimately 
the higher tax burden imposed on such 
concerns. 

The government attempted to estab- 
lish the value of goodwill and expira- 
tions, admittedly intangibles, in order to 
substantiate its tax claim. A parade of 
witnesses, all of them prominent Seattle 
insurance men, including Vincent D., 
Miller, E. R. "Bowden, , Briggs, 
Louis ‘LaBow, M. B. Jackson and H. 
Dent, the latter president of the General 
America group, did not enter any testi- 
mony which produced a definite formula 
which could be applied to fixing the 
value of an agency or brokerage office 
with respect to its goodwill. 

Several of witnesses pointed out that 
under certain conditions a brokerage 
business would be worthless, or nearly 
so, unless the previous management co- 
operated fully in holding renewals. It 
was also pointed out that in most cases 








You may recall the scandal about Boss 
Pendergast, the politician of Kansas 
City, and the bribery of the superinten- 
dent of insurance in Missouri. Well, 142 
insurance companies contributed to that 
bribe. I know for a certainty that many 
members of Congress are now prepared 
to demand a full congressional investiga- 
tion of the insurance companies if this 
new bill comes up. So keep your eye on 
the insurance fight.” 

Henderson is now chairman of the 
board of editors of the Research Insti- 
tute of America. 


New Vice-Presidents for 
Republic of Dallas 








John Crawford Lenox Carruth 


President H. H. Gaffney of Repub- 
lic of Dallas announces the promotion of 
John Crawford and Lenox Carruth as 
vice-presidents. Mr. Crawford has been 
with the company 17 years, during which 
time he served as special agent, assist- 
ant secretary and more recently as secre- 
tary. Mr. Carruth went with the com- 
pany in 1925 as a special agent, then be- 
came assistant secretary and treasurer. 

These appointments followed the res- 
signation of Fred A. Pierce, who is leav- 
ing to establish his own general agency 
in Dallas. 


Cc. P. C. U. Men Form 
Society with R. M. Babbitt 


of Chicago as President 


The six men who completed all five 
parts of the first examinations of the 
American Institute of Property & Liabil- 
ity Underwriters and who have been 
awarded the chartered property and cas- 
ualty underwriter designation (C.P.C.U.) 
formed an organization in New York the 

other day known as the Chartered Prop- 
erty & Casualty Underwriters Society. 
Robert M. Babbitt, head of the casualty 
department of Joyce & Co., Chicago, was 
elected president pro tem. The society 
is to be incorporated in New Jersey. 

The vice-president is A. J. Wohlreich 
of Stavitsky & Wohlreich, Newark; sec- 
retary is F. H. Chegwidden, manager 
marine department Camden Fire, and 
the directors are F. D. Leete, Jr., local 
agent of Indianapolis; R. F. Sommer, 
also of Joyce & Co., Chicago, and E. 
Adrian Teaf, local agent of Philadelphia. 
All except Mr. Leete attended the or- 
ganization meeting. Dr. H. J. Loman, 
dean of the institute, participated. 

The society will endeavor to promote 
the educational program especially by 
getting the support of the insurance 
companies. The companies will be asked 
to defray the cost of examinations of 
those of its employes who successfully 
stand for the tests. 

The three successful candidates for the 
C.P.C.U. degree in the east were pre- 
sented their diplomas at a luncheon ten- 
dered by New York trustees in New 
York City. The other three successful 
candidates are to be similarly honored 
at a luncheon in Chicago Wednesday at 
which Holgar Johnson, president Insti- 
tute of Life Insurance, will speak, and 
Dr. S. S. Huebner will make the presen- 
tation. The New York presentation was 
made by Harry J. Loman and John A. 
North, vice-president Phoenix of Hart- 
ford, president of the institute. 








involving the sale of agencies the pur- 
chase price and payments are contingent 
upon renewal of business. 





Col. Joseph Button 
Dies at Home in Richmond 





RICHMOND, VA.,—In failing health 
for several months Col. Joseph Button 
died at his home here today. He was 
for many years Virginia insurance com- 
missioner and later manager of Stock 
company Association at Washington. He 
was retired several years ago. 
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Ohio Refresher 
Course for Service 
Men Explained 


COLUMBUS—At the meeting Tues- 
day of the Ohio Fire Underwriters 
Association, Senator T. M. Gray, execu- 
tive secretary of the Ohio Association 
of Insurance Agents, told of plans for- 
mulated by that association in conjunc- 
tion with Dean Weidler and Professors 
Maynard, Ley and Bowers, for a re- 
fresher course to be held at Ohio State 
University for insurance men, other than 
life, who have returned from the army 
and are preparing to resume the insur- 
ance business. The purpose of the 
course would be to advise them as to 
what changes have taken place in re- 
spect to legislation and regulations since 
they entered the service. It has been 
suggested that a week’s course be held, 
with a banquet at the close at which 
some national speaker would deliver an 
address. Time, curriculum and _ staff 
will depend on the number who will be 
available to take the course. 

The Fire Underwriters Association 
received two new members, Walter J. 
Weldon, Security of Connecticut, and 
Perry O. Holm, Fireman’s Fund, both 
of Cleveland. 

Bucklew on Mutual Aid 


William S. Bucklew, state fire coor- 
dinator, addressed both the Ohio Fire 
Underwriters Association and the Fire 
Prevention Association on “Ohio Mu- 
tual Aid,” covering interchange of fire 
equipment among the various subdivi- 
sions of the state as provided for in a 
law enacted at the latest session of the 
Ohio legislature. It has been proposed 
that a plan be worked out whereby the 
local governments can assign equipment 
to the state for movement, in the event 
it is needed to help preserve life and 
property in other communities. 

Fire Department War Councils have 
been organized in 12 districts through- 
out the state, with authority to ask for 
or to send equipment to or from other 
communities. Schedules are to be worked 
out by which there would alwavs be 
available sufficient equipment in any 
community. 

The Fire Prevention Association 
pledged its support to the plan as out- 
lined by Fire Marshal Bucklew. 

The Fire Underwriters Association 
adopted a memorial on the late Richard 
T. Huggard, which had been prepared 
by C. G. McCray, Great American; R. 
F. Tidrick, Springfield Fire & Marine, 
and D. S. Morgan, Insurance Company 
of the State of Pennsylvania. 

The association also discussed plans 
by which members of the organization 








WANTED 


Marine Special Agent for Indiana. Ex- 
perience essential. Draft exempt. Excel- 
lent opportunity for right man. Give 
qualifications and salary required. Our 
own employees know of this advertise- 
ment. Address T-47, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, 


Illinois. 














WANTED 
Field Man for growing Fire and Inland Marine 
company for northern Illinois territory. Good 
Prospects for future. Write to—Illinois Mutual 
Fire L Company, Belvidere, Illinois. 

















WANTED 


By Chicago Office of a leading Fire Group, man 
experienced in Brokerage work. Permanent 
Position. a opportunity. State draft 
Status, qualifications, and salary expected. Re- 
Ry will be idered fidential. Address 
-48, care The National Underwriter Company, 
175 W. Jack Blvd., Chicag . I. 














may cooperate in respect to transporta- 
tion, the reduced gasoline allowance 
having made travel over the state ex- 
tremely difficult. 


War Inspections 
Continue in Ind. 


The Indiana wartime inspection pro- 
gram, which is being carried out by field 
men who are members of the Indiana 





State Fire Prevention Association, is 
now about half completed, according to 
a report by A. E. Bulau, state agent of 
Home, president of the fire prevention 
group. The work started June 1 and up 
to Oct. 1, 123 men spent 4,763 hours in 
making inspections of 1,935 properties. 
This left 2,222 premises Oct. 1 yet to be 
inspected, but a number of them have 
been handled in October. Already the 
association is outlining its program for 
reinspection to determine whether there 
are additional hazards and whether the 
orders of the state fire marshal have 
been complied with. 

The program in Indiana is sponsored 
by the governor, the state director of 


civilian defense and the office of the state 
fire marshal. There was a week’s school 
last February for the field men, fire pre- 
vention standards were compiled for use 
in the work. All inspections are sub- 
mitted to the marshal, who issues orders 
for correction of hazards to the property 
owner. 


Additional Inspection Requests 


While the work is conducted under 
state supervision, it also includes spe- 
cific requests for inspections made to the 
marshal by the war department, the 
facility security division and other gov- 
ernmental agencies. Most property man- 
agements have complied with the mar- 



























































Announcement of 
NEW NAMES 


The Occidental Insurance and Occidental Indemnity companies 


of Fireman’s Fund Group now have names which better describe 


their well-earned statures as national insurance organizations. From 


henceforth, the Occidental Insurance Company will be known as 


WESTERN NATIONAL INSURANCE COMPANY 
and the Occidental Indemnity Company as 


WESTERN NATIONAL INDEMNITY COMPANY 


There has been no change in ownership or management. The two 


companies remain members of Fireman’s Fund Group and, as in 


the past, reflect the character and maintain the traditions of the 


parent company—80-year-old Fireman’s Fund Insurance Company. 
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shal’s recommendation. Management 
generally has been very cooperative, and 
in the letters written to the fire marshal 
regarding the compliance with his rec- 
»mmendations there are a number of re- 
plies which contain expressions of 
appreciation for having hazardous 
conditions called to the attention of 
Inanagers. 


Burgess and Nederhood 
Named in Cook County 


Ernest C. Burgess and Otto Neder- 
hood have been appointed Cook county, 
[ll., special agents, with field supervi- 
sion over downtown and south side Chi- 
cago areas, respectively, by Millers Na- 
tional and Illinois Fire. Mr. Burgess has 
been in the insurance business ever since 
leaving college in 1921, and is well 
known in downtown Chicago, having 
been located in the Insurance Exchange 
for six years as a broker with Lunde & 
Buswell, and several years as manager 
§ the automobile insurance agency of 

> Kemper organization. 

Mr. Nederhood succeeds Special Agent 
Rk. J. Bates who is on a leave of absence 
because of illness. Mr. Nederhood went 
to Millers National in 1941 after 10 years 
with National Fire. He has been in the 
insurance business since leaving college 
in 1930, and had been in Millers National 
Cook county brokerage department prior 
to his new appointment. 





Illinois Blue Goose Meeting 


The Illinois Blue Goose will have a 
dinner and initiation at the Hotel La 
Salle, Chicago, Nov. 22. Grand Super- 
visor ‘T, G. Linnell of Minneapolis will 
be present as the main guest of honor. 
Don C. Campbell, America Fore, most 
loyal gander, will preside. 


Peterson Succeeds Zoet 


State Agent Arthur H. Zoet, who has 
had jurisdiction over western Michigan 
for the St. Paul Fire & Marine group 
the past few years, has resigned. He 
will be sueceeded by State Agent Nor- 
man E. Peterson, who is being trans- 
ferred from the Detroit office to the 
Grand Rapids headquarters. Mr. Peter- 
son has been with the St. Paul group for 
several years. 





Kelleher with Virginia F. & M. 


Virginia Fire & Marine has appointed 

A. Kelleher state agent in New York, 
excluding metropolitan and suburban 
territories, with headquarters in the 
Chimes building, Syracuse. Mr. Kel- 
leher, who is a graduate of Fordham 
University, for several years was as- 
sociated with the educational activities 
in the home office of the Royal-Liver- 
pool groups and since May 1, 1940, has 
a special agent for northern New 
ersey. 


Hansen Assigned to Dayton 


Howard F. Hansen, assistant fire man- 
ager of Travelers in the 55 John Street 
office, New York City, temporarily has 
been assigned to the Cincinnati district 
with headquarters at Dayton. 


New Connecticut Committee 

S. Gray Tracy, special agent of Con- 
necticut Fire and president of the Con- 
necticut Field Club, has appointed a new 


ssteatnstsnantantssonndl beieansmmentedeniememnaell 


rules and forms committee, cinta of 
Fred Miller, L. & L. & G.; R. M. Parker, 
Standard Fire’ of Hartford; Henry Stein- 
eck, Home of New York; W allace Bai- 
ley, Scottish: Union, and Arthur Tyrol, 
New York Underwriters, chairman. 


Many at Iowa Duck Dinner 

A large delegation of Iowa field men 
attended the annual duck dinner held 
at Waterloo on Tuesday. The dinner 
this year was sponsored by the newly 
organized Eastern Iowa puddle of the 
Blue Goose. It was originated years ago 
by the late H. Verne Myers and has 
been continued the last few years by 
the field men in respect to Mr. Myers. 

George Sudermann, Des Moines radio 
news analyst, will speak at the Iowa 
pond’s meeting in Des Moines Nov. 15. 


Mrs. E. P. Janousek, president of the 
Blue Goose Auxiliary at Wichita, Kan., 
wife of the Security state agent, enter- 
tained the group in her home, assisted 
by Mrs. Noble Birmingham. 

Arthur G. Tyrol, special agent New 
York Underwriters, will speak Nov. 16 
on behalf of the Connecticut Field Club 
at a meeting of the West Hartford Ki- 
wanis Club, on “The Cancer in Ameri- 
can Business.” 

More than 40 Iowa field men attended 
the inspection held by the Iowa Fire 
Prevention Association at Council 
Bluffs Nov. 3-4. 


~NEW YORK 











SWITCHES TO SPREAD LOSS 


One of the principal non-board fire 
companies of the country, effective Dec. 
31, is switching from conventional treaty 
reinsurance to spread loss cover with 
London Lloyds. The required six 
months notice for termination of the 
treaties was given last June. The main 
reason advanced by the company was 
the manpower pinch, as it is located in 
a critical labor area. Under a spread 
loss cover the amount of detail work is 
greatly reduced. 


DONAHUE MADE MANAGER 


V. P. Donahue has been appointed man- 
ager of the David Cronheim Agency in 
New York City, which is the affiliate of 
the Cronheim Agency of Newark. He 
has been with Massachusetts Bonding 
for 14 years. He became manager in 
Newark three years ago. 





Felix F. Kurz, vice-president of Gen- 
eral of Seattle, has completed a business 
visit to New York. 

John J. Seibels of Seibels, Bruce & Co., 
Columbia, S. C., and George R. Hartley, 
eashier of that organization, have re- 
turned from a business visit to New 
York. Seibels, Bruce & Co. operate a re- 
insurance office in New York in charge 
of Walter Gouda. 


einial nistiasiae Ciidientinme 


The annual fire department instruct- 
ors’ conference, jointly sponsored by the 
fire prevention department of the West- 
ern Actuarial Bureau, Chicago, and the 
Memphis fire department, will be held 
Jan. 11-14 in Memphis. 


Win friends by distributing 1944 In- 
come Tax Reduction Records. Write Na- 
tional Underwriter for sample. 
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AS SEEN FROM CHICAGO _ 


speakers and their experts. 
be one meeting a week 

Members of the insurance committee 
are G. H. McClure, Lumbermen’s Mu- 








Ambitious Insurance Card There will 


for Chicago Credit Men 


The insurance committee of the Chi- tual Casualty, chairman; O. Brown, 
cago Association of Credit Men has Firemen’s; R. M. pooh Geel Marsh 
completed the speaker personnel of an & McLennan; D. W.. Eggert, R. N. 


insurance educational course to be given Crawford & Co.; M. B. Goff, Employers 
at the association headquarters in the Mutual Liability; Mr. Nietschmann, Mr. 
Merchandise Mart, commencing the Sheldon and L. W. Zonsius, Conkling, 
middle of January. The course, which Price & Webb. 
is more ambitious than the association Purpose of the course is to help pro- 
previously has sponsored, will stress the vide credit and financial executives with 
relationship of proper insurance cover- the information on which to judge 
age to the intelligent extension of credit whether or not their customers are 
and the protection of life and property. carrying the proper insurance and to 
Subjects and speakers are: “Present better equip those who buy the insur- 
Trends and Values,” Walter M. Sheldon, ance for their own companies. 
vice-president W. A. Alexander & Co., Harvey T. Hill, secretary-manager, 
and president of the Chicago 30ard; and Stanley Palmgren of the credit 
“Compensation Insurance,” E. N. Lash- mens group, helped arrange details of 
met, vice-president Liberty Mutual; the program. 
“General Liability,’ George B. Hof- —— 
meister, vice-president Continental Cas- por sTATES RIGHTS BILLS 
ualty; “Bonds, Surety and Fidelity,” ao, (eee nate 
B. J. Nietschmann, Chicago manager rhe Chicago Association of Commerce 
National Surety: and “Boiler and Ma- has notified Illinois members of Con- 
chinery,” George Bonstelle, vice-presi- gress that it has approved the principles 
dent Lumbermen’s Mutual Casualty. of the Bailey-Van Nuys bill to exempt 
The sixth session will be a question and insurance from. the federal anti-trust 
answer panel discussion by the five acts. The association stated that the di- 
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rect issues involved are in a broader 
sense a screen behind which looms the 
question of states rights vs. expanding 
federal regulation and bureaucracy. 


Cc. P. C. U. COMMITTEE MEETS 


Plans for study courses for Chicago- 
ans intending to take the C. P. C. U. 
examinations this year were discussed by 
the committee on this subject at a lunch- 
eon this week. Donald Wood, Jr., Childs 
& Wood, is chairman. Others present 
were R. M. Babbitt, Jr., Joyce & Co., 
and R. F. Sommer, Adams-Clark agency, 
who were among the six persons receiv- 
ing the designation after the first exam- 
inations; Manuel Donchin, a director of 
the Insurance Brokers Association of 
Illinois;; W. F. Kuffel, assistant mana- 
ger Phoenix of Hartford, and J. C. 
O’Connor, editor “Fire, Casualty & 
Surety Bulletins” of THe NATIONAL 
UnperRWRITER. Prof. Howard Berolz- 
heimer of Northwestern University and 
J. M. Breen, Lumbermen’s Mutual Cas- 
ualty, the other committee members, 
were unable to attend. 


HARRINGTON IN CHICAGO 


C. F. J. Harrington of Massachusetts, 
president of the National Association of 
Insurance Commissioners, spent Monday 
and Tuesday in Chicago en route east 
from Bismarck where he attended a 
meeting of the Zone 4 commissioners. 
On Monday he had luncheon with a 
number of insurance leaders including 
Lew H. Webb of Conkling, Price & 
Webb, who is president of the National 
Association of Casualty & Surety 
Agents; C. H. Burras, Joyce & Co., sec- 
retary of the casualty agents association; 
Wade Fetzer, W. A. Alexander & Co. 
George R. Blossom, Fred S. James & 
Co., and Spencer W ‘elton, vice-president 
and Chicago manager Massachusetts 
Bonding. 

Mr. Harrington outlined to the group 
some of his ideas on removing from the 
fire and casualty business some of the 
shackles that prevent the companies 
from doing a composite business. Mr. 
Harrington went on to New York where 
on Wednesday he held a luncheon meet- 
ing with the committee of insurance ex- 
ecutives that he appointed to study the 
question of providing broader coverage. 
Mr. Harrington is eager that some pro- 
gressive action be taken at the forth- 
coming midwiater meeting of the com- 
missioners’ association in New York. It 
is likely that his presidential address 
will be concerned largely with this topic. 


VETERAN CHICAGO AGENT 


. D. Martin, veteran local agent of 
Cc hicago, celebrated his 86th birthday an- 
niversary this week. He was born in 
Pittsburgh, Nov. 10, 1857. He was 
bookkeeper for the Augusta National 
Bank from 1878 to 1882, was with the 
Northwestern National Bank of Minne- 
apolis from 1882 to 1888. He started in 
the fire insurance business in Chicago in 
1888 with the Fisher Bros. Agency. This 
firm later became Fisher, Martin & 
Wurts and then Holmes, Martin & Co. 
Since 1905 he has conducted his business 
under the name of John D. Martin & Co. 
It has been his custom to spend his win- 
ters at St. Petersburg, Fla., where he is 
a member of the Three Quarter Century 
Choir which gives concerts in that vicin- 
ity. It is composed of men who are 75 
years of age or over. 


START OF EXAMINERS BODY 


_L.M. Linnell, who is retired and now 
lives at 9 Harrison street, Oak Park, 
Ill., was for many years one of the chief 





FIRE PREVENTION 
ENGINEER 


This man who is 40 has had 10 years as fire pre- 
vention engineer with an insurance service organiza- 
tion and 5 years with consulting engineering firm. 
Good educational background and excellent experience. 


FERGASON PERSONNEL 


INSURANCE PERSONNEL SPECIALISTS 
166 W. Jackson Blvd. HAR. 9040. Chicago, III. 











examiners in the western department of 
the Great American, and later went with 
the old Great Lakes of Chicago. In 
speaking of the forthcoming meeting of 
the Chicago Insurance Examiners As- 
sociation, due to the reminiscent char- 
acter of the program, he states that he 
was one of the members of the original 
committee which prepared and _ intro- 
duced the constitution and by-laws 
through which the club set sail. John 
K. Walker, who was then with North 
America, and F. F. Overlock of Com- 
mercial Union were the other members. 
W. H. Gartside, who was one of the 
chief examiners in Connecticut Fire and 
later assistant manager of Fireman’s 
Fund, was the first president. He says 
to THE NATIONAL UNDERWRITER: “Cir- 
cumstances have prevented my partici- 
pation in the club’s activities during re- 
cent years but I am pleased to observe 
that it continues its valuable service to 
fire insurance in the middle west.” 


VETERAN LIFE MEMBERS 

W. J. Sonnen of Evanston, Ill. has 
made a list of the Life Members Society 
of the Northwest Association in order of 
seniority. The names are as follows, 
with the years when they were elected: 

1885, S. D. Andrus, 607 Shelby street, 
Detroit, and H. T. Lamey, R. D. 1, Oil 
City, Pa. 

1888, W. A. Chapman, 618 Garrett place, 
Evanston, Ill. 

1890, H. N. Kelsey, Higganum Hill, 
Higganum, N. H. 

1891, W. H. Daniels, 1127 Glendale 
Drive, Los Angeles. 

1892, Allen E. Clough, 340 Montrose 
avenue, South Orange, N. J., and Milton 
P. Vore, 1400 East 53rd street, Chicago. 

1894, Benjamin Auerbach, 1637 Insur- 
ance Exchange, Chicago; Henry W. Car- 
lisle, 164 West Jackson boulevard, Chi- 
cago; George C. Ebbert, 231 South La 
Salle street, Chicago, and H. R. Loudon, 
Babson Park, Fla. 

1895, George H. Bell, Insurance Ex- 
change, Chicago; Preston T. Kelsey, 
Southern Pines, N. C.; Fred B. Luce, 20 
Market street, Providence, R. I. and E. 
R. Wetmore, A-1911 Insurance Exchange, 
Chicago. 

1896, W. C. Brown, 230 Pierce building, 
St. Louis; H. L. Howe, Inspection Bu- 
reau, Winona, Minn., and Fred A. Hub- 
bard, 111 John street, New York City. 

1897, Fred W. Bowers, Babson Park, 
Fla.; Charles E. Curtis, 1367 East 6th 
street, Cleveland; Theodore D. Hall, 444 
West 5th, Rochester, Mich.; Loui A. 
Lent, 2500 Salem street, Hyde Park, Cin- 
cinnati; J. K. Livingstone, 323 West 6th 
street, Los Angeles; Charles A. Reekie, 
625 Shelby, Detroit; John F. Stafford, 
3abson Park, Fla., and W. D. Williams, 
Gas & Electric building, Rockford, Ill. 

1898, Fred B. Barnes, — West 28th 
street, Sunset Island No. Miami Beach, 
Fla.; W. L. Bennett, 1780 Hollywood 
drive, Los Angeles; Howard DeMott, 
East Millstone, N. J.; Guy A. Richards, 
A-1418 Insurance Exchange, Chicago, 
and C. S. Timberlake, Hartford Fire, 
Hartford, Conn. 








Convention Dates 





Nov. 15-17, California Association of 
Insurance Agents, San Francisco, Whit- 
comb Hotel. 

Nov. 17, Casualty Actuarial Society, 
New York, Hotel Biltmore. 

Nov. 19, Southeastern Underwriters 
Association semi-annual meeting, At- 
lanta, Biltmore Hotel. 

Nov. 19-20, Arizona agents, Phoenix, 
Westward Ho Hotel. 

Jov. 17, Maryland Agents, Baltimore, 
Belvedere Hotel. 

Nov. 28-Dec. 1, National Association 
of Insurance Commissioners, midyear 
meeting, New York City, Commodore 
Hotel. 

Nov. 29, National Fire Waste Council, 
Farm Fire Protection Committee, Na- 
tional Fire Protection Association, Chi- 
cago, Palmer House. 

ec. 1-2, Insurance Section American 
Management Association, Hotel Statler, 
Cleveland. 

Dec. 9, Insurance Advertising Confer- 
ence, New York, Hotel Roosevelt. 

Dec. 22, New York Insurance Federa- 
tion, New York City, Commodore Hotel. 













FOR A GOOD 
DAYS WORK IN 


ST. LOUIS 






GET A GOOD 
ments SLEEP AT 


The growth of a profitable all-’round 
insurance business depends a great 
deal on the service and cooperation 
rendered by the company to the agent. 


The long established satisfaction of 


policy holders and agents is one factor 
in making an agency with P. F. & M. 
both congenial and profitable. P. F. & M. 





is an affiliate of the 151-year-old 
Insurance Company of North America. 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


1600 Arch Street, Philadelphia 1, Pa. 


Service Offices located in principal cities 


Complete nationwide insurance facilities for Agents and Brokers 
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Action Is Taken 
on Compromise 
Agreement Unpaid 


The Indiana supreme court affirms the 
lower court in Walters et al. vs. Indiana 
Farmers Mutual. The company issued 
a fire policy which included $2,500 on a 
dwelling and $300 on a smoke house. 
The buildings were destroved by fire 
and the company made an investigation 
and offered a settlement of $2,500. The 
offer was accepted but never paid. In 
an action on the policy and on the com- 
promise agreement, the court entered 
judgment for $2,500 for the assured. On 
appeal the company contended that the 
action was on a written contract and 
that since the findings disclosed that 
only the assured signed the memoran- 
dum of settlement, there was a failure 
of proof. 

The appeal court, however, was of the 
opinion that the action was based on a 
parol contract and that the purpose of 
the memdrandum was to furnish a writ- 
ten admission for the insured’s satisfac- 
tion. The court also found that at the 
time of the compromise the company 
knew that the insured had conveyed the 
property to his minor children, reserv- 
ing a life estate in himself, and that he 
accepted on behalf of the children. A 
letter from the company as to the 
method of future payment showed that 
the company intended to obligate itself 
for the benefit of the children, the court 
held. The court also declared that the 
lack of satisfaction was not a bar to an 
action on the compromise agreement. 
Since the evidence justified the decision 





the .judgment for the assured was 
affirmed. 

Sullivan Cincinnati Speaker 
CINCINNATI—Raymond D. Sulli- 


van, Chicago, western manager of the 
Marine Office of America, will speak at 


Would Retain 
Optional Policy 
in South and West 


It is understood that as a result of a 
meeting of the National Board’s policy 
revision committee with officials of the 
Western Underwriters Association and 
Southeastern Underwriters Association, 
the committee will report favorably to 
the National Board executive committee 
on the retention of the optional coverage 
policy in those jurisdictions as and when 
the 1943 New York standard policy suc- 
ceeds those currently in use. That is, 
the reference to windstorm coverage 
would be included in the policy face, the 
1943 standard policy being modified to 
that extent, just as is its predecessor in 
states using the optional policy now. 

The primary purpose of the meeting 
was to acquaint the W.U.A. and S.E. 
U. A. and Pacific Board officials with 
the desirability of obtaining the widest 
possible adoption of the 1943 policy and 
to enlist their cooperation in expediting 
this aim. The Pacific Board was invited 
but was unable to send a representative. 
However, it will receive a full report. 
Manager G. F. Neiley of the Eastern 
Underwriters Association was present as 
a guest. 





T. Z. Franklin Retires 


Thomas Z. Franklin, manager of the 
special hazard department of Automobile 
and Standard Fire, retired Nov. 1 after 
24 years with those organizations. First 
a special representative for the western 
division, and later assistant division man- 
ager, he was then elevated to the post he 
held until his retirement. He served on 
several committees of the National Fire 
Protection Association. 





18 meeting of the Cincinnati 
Association. 


the Nov. 
Fire Underwriters 





premiums. 


Home Office 
111 John St. 
New York 8, N. Y. 





Are you developing 
INLAND MARINE BUSINESS 
in your Agency ? 


If so—you know how it has increased your 


If not—we will be glad to help you do it this 
coming year both through the assistance of our 
office and our Fieldmen. 


* 
BUY U.S. WAR BONDS 
* 


THE HANOVER FIRE INSURANCE CO. 
OF NEW YORK 
Org. 1852 


THE FULTON FIRE INSURANCE CO. 


OF NEW YORK 


Western Dept. 
1105 Insurance Exch. 
Chicago 4, Illinois 








IN U. S. WAR SERVICE 


Mayo C. Tabb, manager of the life and 
accident division of the Tabb, Brocken- 
brough & Ragland agency of Richmond, 
Va., of which his father, T. Garnett 
Tabb, is senior partner, has returned to 
the southwest Pacific area following a 
brief visit to his home city. He is a lieu- 
tenant in the naval reserves and has been 
on duty in that area for more than a 
year. 

Harold L. Rutherford, formerly spe- 
cial agent in Montana for Great Ameri- 
can, has been commissioned an ensign 
in the naval reserve. 

Kenneth Johnson, an examiner of the 
Iowa insurance department, has been 
granted a leave of absence to enter the 
navy. 

Col. Howard S. Searle, former Kansas 
state agent of Crum & Forster, Topeka, 
now in service, has arrived in England. 

Capt. Curtis B. Parter, formerly state 
agent of Franklin Fire in Kentucky with 
headquarters at Louisville, has been pro- 
moted to major. He served in the air 
corps at Houston, Tex., in the quarter- 
master department. He is now on for- 
eign shores, presumably in North Africa. 
He is the son-in-law of G. C. Cundiff of 
Chicago, manager of the farm depart- 
ment of the Home. Mr. Parter’s wife 
and son are living with Mr. and Mrs. 
Cundiff at their Evanston home. 

P. L. Corkill, safety engineer of U. S 





Texas Hit by Hurricane, 
Estimate Loss at $500,000 


About $500,000 damage was done by 
the recent Texas hurricane which hit 
the Galveston-Freeport area, according 
to early estimates. It did not reach 
as far north as Houston. The Houston 
office of the National Board, set up fol- 
lowing the storm of July 27 in connec- 
tion with the plan for handling catas- 
trophes, will remain open to handle 
claims arising under the recent storm, 
though it had been planned to close 
the office by the end of this month. 





Walter A. Sawyer, northern Ohio 
state agent of Fireman’s Fund, who was 
operated on recently in a hospital in 
Cleveland, has returned to his home in 
that- city and is so staan y anny, 





*, & G., Kansas City, has been inducted 
a the army. 

H. E. Somerville of U. S. Aviation 
Underwriters, Kansas City, will be in- 
ducted into the navy Nov. 22. 

Ralph H. Hall, formerly with D. F. 
Broderick, Inc., in Seattle, is now sta- 
tioned in England. He was recently pro- 
moted to major. 

George B. Jennings, Jr., manager of 
the insurance department of the Cabu- 
rnum Corporation, Richmond, Va., now 
serving as a paymaster in the navy, is 
at a naval station in northern Brazil. 








*FIGHTING MEN OF AMERICA—Nao. 3 


In the 1840 Indian War Period 


The uniforms and the accoutrements of the militiamen of America 


were characteristic of this period. The long trousers, chin strap, 


visored caps and close-fitting belted tunic were distinctive features. 


The resplendent shako of the parade uniform is suggestive of the 


present-day headpiece of the West Point Cadets. 


If you would like a poster-size reprint in color of this soldier 


of 1840, together with a descriptive booklet on business develop- 


ment for insurance men called 


“Planned Progress,”’ write to: 


Boston Insurance Company 
Old Colony Insurance Company 


87 Kilby Street, Boston, Massachusetts 


*The third in a series of illustrations of American men of seven wars. 
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D. C. Rate Control 
Bill Receives 
Approbation 


WASHINGTON—A battle is on in a 
Senate District of Columbia subcommit- 
tee over the McCarran bill providing for 
regulation of fire insurance rates in the 
capital. Senator Burton of Ohio, sub- 
committee chairman, approves the bill, 
while Senator Bushfield, South Dakota, 
another subcommitteeman, opposes it. 

A favorable subcommittee report to 
the full Senate District committee is in- 
dicated, and the matter may come up 
for action before that body soon after 
the return of Senator McCarran to the 
city. 

Senator Burton says that the question 
of fire insurance rates in the District 
has been raised in recent years by mem- 
bers of the House committee on appro- 
priations when considering the budget 
for the District superintendent of insur- 
ance. Burton pointed out that the Dis- 
trict government has no authority over 
fire insurance rates. 

Senator Bushfield, on the other hand, 
says he sees no need for the proposed 
legislation; that many states find no 
need for such regulation; that company 
competition should meet the question of 
the level of rates. 


Favored By Jordan 


The McCarran bill has been recom- 
mended by the Commissioners of the 
District of Columbia and by Albert F. 
Jordan, insurance superintendent. 

The commissioners reported that fire 
insurance rates here are excessive and 
fixed by “arbitrary and discriminatory 
methods”. For the five year period 
1937-42, they say, the ratio of net losses 
to net premiums in the District was 
30.41%. They added: 

“The difference between the amount 

of losses incurred and the amount of 
premiums written represents the amount 
of expenses and profit to the insurer. 
Therefore, it will be seen that out of 
every premium dollar paid by the policy- 
holders in the District for fire and light- 
ning insurance approximately 70 cents 
is absorbed by the companies in profits 
and expenses.” 
_ Superintendent Jordan has submitted 
figures showing the net fire insurance 
loss ratio here over the 20-year period 
ending 1942 averaged 31.50, having 
varied from 26.59 to 34.32. 

Senator Burton cited reports that for 
the 20-year period premiums paid 
amounted to more than $43,000,000, 
while losses incurred ran to about $13,- 
000,000. 


Bushfield Only Opponent 


Until announcement of Bushfield’s op- 
position, no voice had been heard against 
the bill. 

Lawrence J. Crawford, representing 
the Insurors Association of the District 
of Columbia, and Frank S. Dickson, 
National Board, had no objection at a 
subcommittee hearing about a month 


ago. Mr. Crawford specifically endorsed 


* and Mr. Dickson said it was “perfectly 
air” 

Under the McCarran bill, provision 
‘would be made for setting up a fire in- 
surance rating bureau here, which could 


regulate rates under the supervision of 


Superintendent Jordan. Rates could be 
lowered or raised on the basis of find- 
ings as to the measure of profits for 
periods of not less than five years. The 
rating bureau would be organized by 
fire insurance companies licensed to do 
business here, who would pay for its 
maintenance and operate it, subject to 
Mr. Jordan’s jurisdiction. 





Easton, Pa., Loss $200,000 


The fire insurance loss in the Easton 
(Pa.) Gas Works explosion of Oct. 24 
will run in the neighborhood of $200,000, 
according to the best current estimates. 
The loss was covered not by extended 


<overage but by a provision in the fire 


policy to the effect that explosion would 
be considered the same as a fire insur- 
ance loss. The insurance was carried in 
the Crum & Forster group. 


Saltonstall N. Y. Speaker 


NEW YORK—tThe Insurance Feder- 
ation of New York will hold its annual 
meeting at the Hotel Commodore Dec. 
22. The business meeting will be at 
10 a. m. followed by the election. Presi- 
dent Harry H. Wadsworth, Syracuse, 
will preside. Governor Saltonstall of 
Massachusetts will be the only speaker. 
He will discuss “States Rights and Free 
Enterprise.” 








Expect Ky. Commissioner Change 

LOUISVILLE—It is expected that a 
commissioner of insurance will be named 
to succeed Sherman Goodpaster, as a re- 
sult of the Republican landslide of Nov. 
2. There is much speculation, but no 
definite candidates so far. 





Indiana Department Reports 


INDIANAPOLIS—The annual re- 
port of the Indiana insurance depart- 
ment for the year ending June 30 is be- 
ing distributed. Department expendi- 
tures totaled $68,515, $5,334 less than its 
appropriation. Fees collected totaled 
$148,415 and taxes $2,739,955. Life com- 
panies paid $1,673,453, fire companies 
$516,394, and miscellaneous companies 
$550,107. The fire marshal tax on fire 
premiums totaled $115,150, making a 
grand total of fees and taxes of $3,003,- 


521. 





American Foreign Annual Meeting 

The American Foreign Insurance As- 
sociation will hold its annual meeting at 
the Waldorf-Astoria, New York Clty, 
Nov. 18. 





President Paul B. Sommers of Amer- 
ican has received word that his son, Lt. 
Paul A, Sommers, was killed in action. 
Earlier news that he was missing gave 
rise to the hope that he might have been 
captured by the Germans. It is believed 
that he was killed during the Regens- 
burg raid of Aug. 17 in the crash of the 
Flying Fortress which he was piloting 
over Belgian territory. Another son, Lt. 
Otho Lane Sommers, is a pilot and is in 
Kansas taking advanced training as a 
Liberator pilot. 








Late Casualty News 


N. Y. Aqueduct Blasting 
Brings P. D. Law Suits 


NEW YORK—A suit alleging that 
five homes in suburban Yonkers were 
damaged in an aggregate amount of 
$43,000 by blasting for the new New 
York City aqueduct is scheduled for trial 
here within a few days. The houses are 
all within 1,000 feet of where the blast- 
ing took place. Plaintiffs allege that 
the blasting caused cracks in founda- 
tions, floors and ceilings and also other 
damage. 

The defendants are the contractors, 
J. F. Shea Company and the Henry 
Kaiser Company. Their property dam- 
age liability insurer is Fireman’s Fund 
Indemnity, which is defending the case 
and is represented by R. E. Curran, 
New York City. The plaintiffs also are 
making a claim against bonds filed by 
the contractors with the city of Yonkers 
in order to obtain a permit to use 
dynamite. They contend that the sure- 
ties, Fidelity & Casualty and Standard 
Surety, would be liable even if no neg- 
ligence could be proved. 

Attorneys for the plaintiffs are Arthur 
Garfield Hays, widely known for his 
work in behalf of the American Civil 
Liberties Union, and Howie & Robert- 
son. One of the plaintiffs is Alan S. 
Hays, a member of the same law firm 
as Arthur Garfield Hays. 

The defense’s contention is that the 
damage cited did not and could not have 
resulted from the blasting operations in 





the vicinity. Several other home owners 
made claims for damages against the 
contractor but the claims aggregated 
only about $3,000 and it is understood 
that they were settled out of court. So 
far as is known the present action is the 
only one pending or likely to be brought. 





Denver A. & H. Sales Congress 


An enthusiastic and well-attended 
sales congress was held by the Denver 
Association of Accident & Health Un- 
derwriters. The headline speakers were 
E. H. O’Connor, executive director of 
the Insurance Economics Society, who 
talked at a joint session with the Den- 
ver chamber of commerce, and R. J. 
Costigan of Kansas City, Missouri man- 
ager of Business Men’s Assurance, on 
“Elmer Meets Objections.” 





Tax Subject for Claim Group 

CINCINNATI — “Federal Income 
Tax” will be the subject of discussion 
at the Claim Association meeting Nov. 
12. B. J. Weber, auditor Kroger Gro- 
cery & Baking Company, will be the 
guest speaker. The Claim Association 
membership is composed mostly of in- 
surance adjusters but adjusters of other 
companies are also included. 





N. J. Underwriters Meet 


NEWARK—A nominating committee 
was appointed by President G. H. Nolan 
at a luncheon meeting of the Casualty 


Underwriters Association of New Jer- 
sey, with William Haynes, New Ams- 
terdam Casualty, as chairman, to select 
a slate of officers for presentation at 
the annual meeting here. Dec. 13. W. 
D. O’Gorman, past president New Jer- 
sey Association of Insurance Agents, re- 
viewed association work and expressed 
hope an agents qualification bill would 
be introduced this winter in the legis- 
lature. He said the measure had a good 
chance to become law as the New Jer- 
sey department approves and will back it. 





Hoosier Farm Bureau Group 
to Hold Convention Nov. 16 


The annual convention for the agents 
of Hoosier Farm Bureau Life and Farm 
Bureau Mutual will be held at Indianap- 
olis Nov. 16. Featured will be recogni- 
tion of the Century Club members as well 
as talks by outstanding agents. Paul 
Speicher of the Insurance Research & 
Review Service, will be the principal 
speaker at the banquet. 


New United Pacific Chairman 


George Harroun, Seattle attorney, has 
been elected chairman of United Pacific. 
He has served as a director for a num- 
ber of years and is general counsel of 
the controlling corporation. 





Sell disability with “Sewen Good Rea- 


sons Why” folder. Get samples from The 
A. & H. Bulletins, 420 E. 4th St., Cincin- 
nati 2, Ohio. 


i pene on America’s vast production 
front have the results been so impres- 
sive as in the hundreds of shipyards up and 
down our two coastlines where “Liberty 
Ships” are being mass-produced. 

Likewise the wartime record of Norwich 
Union agents has been an impressive one. 

Many extra services have been gladly 
rendered to American Industry at war— 
cooperation that will beat the Axis. 


ORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


NORWICH UNION INDEMNITY COMPANY 





75 MAIDEN LANE, NEW YORK, N.Y. 
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Some of Chicago's most progressive and dependable 


© agents and agencies are represented on this "Chicago" 
Page. They cordially invite you to use their services and 

1Ca O “= facilities. They are deserving of your patronage. When 
you visit Chicago, pay us a visit. The tie that binds local 











Agents in other cities will find the offices 
represented on this page well equipped 
to handle their outside business. 


agents together is strong. Let us make it stronger. 








H. Dalmar & Co. 





“COMPLETE INSURANCE SERVICE” 


The facilities of this office anticipate the needs 
of the agent or broker in all forms of Insurance. 








Call upon any of the offices listed on 
this page when you visit Chicago. Any 
one of them will gladly help you solve 
your insurance problems. 





ENGELHARD 
KROGMAN 





a at BRUMMEL BROS. || company 
oe 
Unexcelled — ng Brokers and Sinieaigies iievoiiens a of Every Kind 
49th Anniversary 175 West Jackson Boulevard, CHICAGO See CASUALTY 
O80 pie he LLOYDS 
1425 Insurance Exchange DEPARTMENT MANAGERS A1220 Insurance Exchange 


Representing Strong Old Line Companies Only aaa aaa 


Cramsie, Laadt & Co. 


FIRE—CASUALT Y—SURET Y—LIFE 


1025—175 W. JACKSON BOULEVARD 
Serving Agents and Brokers for the past 20 years 


CHICAGO 




















TELEPHONE WABash 3161 








Chicago's largest general agency specializing in the 
development of business through brokers. 


JOYCE & CO., INC. 


Chas. H. Burras, President 


Bankers Bldg., 105 W. Adams St. 


























1821 Insurance Exchange, Chicago, Illinois - - - Phone Wabash 0460 


CHICAGO 
Vv 
SURETY BONDS, FIRE, LIFE w. A. ALEXANDER & co. 
AND CASUALTY INSURANCE EST. 1885  ©++. INSURANCE 
(| We Cordially Extend Our Facilities to All Qualified Producers / 
~ Unexcelled Service - - Unquestionable Stability ~ 
C0. 
MEEKER-MAGNER COMPANY 
General Agents for more than 40 years 
M General Accident ,xp'tire Assurance Corp. M 
CO. ASSETS—$44,105,273 SURPLUS—$15,000,000 CO. 
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Illinois Agents Get Ready for F ight 


Gov. Green Endorses 
States’ Rights Bills 
at Agents’ Dinner 


Large Crowd Hears 
Insurance Defended, 
Picture of Future 


The annual dinner of the Illinois As- 
sociation of Insurance Agents at Spring- 
field last week reached a climax of en- 
thusiasm when Governor Dwight H. 
Green of Illinois, in his featured speech, 
flatly endorsed the Bailey-Van Nuys and 
Hancock - Walter bills, which uphold 
states’ rights in insurance. It was the 
first appearance of an Illinois governor 
in the 44 meetings of the Illinois as- 
sociation. 

The crowd of 400, which would have 
been much greater if the hotel could 
have accommodated all applicants, over- 
flowed from the ballroom through the 
hall into an adjoining dining room. The 
other featured speaker was Dr. William 
J. Hale, Midland, Mich., director of or- 
ganic research of Dow Chemical Com- 
pany, who held the attention of the 
audience with revolutionary ideas on 
the future of industry. Insurance Di- 
rector Paul F. Jones preceded Governor 
Green with brief greetings from the in- 
surance department. 


Attacks Government Harassing 


After praising the record of the in- 
surance business and the work of the 
Illinois insurance department, Governor 
Green said that the most exacting re- 
sponsibility of government is that of co- 
operating with business. It can aid busi- 
ness or it can cripple it with “heavy 
handed maladministration.” He said 
business should be regulated only when 
it or any group encroaches on the free- 
doms the country is defending and to 
the “four freedoms” he added two more, 
freedom of opportunity and freedom of 
enterprise. He expressed confidence 
that insurance will survive the present 
war and its aftermath and called the war 
an incident, not a determining factor, in 
the future of insurance, since individual 
companies live or die according to the 
human skill and honesty of their man- 
agement. 

“We must abolish,” Governor Green 
said, “the system of harassing and hin- 
dering, of autocratic directives, of ques- 
tionnaires and ceaseless litigation before 
arrogant federal bureaus and commis- 
sions which add to the multiple capacity 
of lawmaker, policeman, judge, jury and 
executioner.” 


STARTLING FUTURE 


Dr. Hale amazed the large audience 
with his idea of, “The Shape of Indus- 
tries to Come.” Disagreeing sharply 
with those who view international trade 
as the way to end wars, he maintained 
that all wars since the machine age have 
been caused by this and visioned aboli- 
tion of international trade and the end 
of wars by the development of self suf- 
ficient groups of nations, freed from de- 
pendence on raw materials of other 
countries by the growth of the chemical 
age. 

In Dr. Hale’s scheme of things, light 
metals, plastics and alcohols, all ex- 
tracted from abundant sources in the 
soil, will be the basis of the sew civiliza- 

(CONTINUED ON PAGE 14) 


” 


— 














Wolff Calls for Constant 


Effort to Avoid Irritations 


End “Civil Wars,” Lean 
Backward with Public, 
Leader Tells Agents 


In his talk at the Friday breakfast 
session during the meeting of the Illinois 
Association of Insurance Agents in 
Springfield, Allan I. Wolff, Chicago, 
past president National Association of 
Insurance Agents, took the insurance 
business to task for not working more 
vigorously to eliminate conflicts, incon- 
sistencies and unnecessary red tape and 
to put its best foot forward with the 
public. Recalling the experiences with 
the proposed NRA code in 1933 and 
1934, he expressed the hope that if the 
supreme court should uphold Paul vs. 
Virginia or if the Bailey-Van Nuys bill 
upholding states’ rights in insurance 
should pass, the insurance business, now 
on the alert against threats, will not set- 
tle back into the old inertia. 

Mr. Wolff, who is chairman of the ad- 
visory committee of the National associ- 
ation on the Business Development Of- 
fice, and who was one of the leading 
spirits in the formation of the B.D.O., 
said that serious research into the prob- 
lems of the business is the only cure for 
present difficulties. He pointed out that 
these problems cannot be solved in the 
spare time of insurance company execu- 
tives and suggested that the companies 
should select a few capable junior ex- 
ecutives and assign them to about six 
months study of the unintentional incon- 
sistencies in the business. 


Four Steps for Future 


Mr. Wolff praised the present awaken- 
ing of interest in public relations and 
said that in his opinion the insurance 
business must adopt four courses of ac- 
tion if it is to come through the present 
turmoil and hold and enlarge its position. 
First, it must lean over backwards in 
avoiding the ill will of clients in every 
phase of its dealings. Secondly, it must 
make every effort to abolish the many 
inconsistencies and conflicts, most of 
which are not intentional, but are sim- 
ply the result of uncoordinated practices. 

In this connection, Mr. Wolff pointed 
out that the extended coverage endorse- 
ment was supposed to have been stand- 
ardized country-wide in 1937. A recent 








N. MeCULLOUGH WINTERS 
Retiring President and Board Chairman 


survey of the Business Development Of- 
fice, however, devotes 51 pages to its 
territorial variations, inconsistencies and 
unfairnesses in various provisions, un- 
necessary verbiage and complications. 
For example, Mr. Wolff said, the appor- 
tionment clauses of the extended cover- 
age endorsement and the standard power 
plant policy are not concurrent. If an 
assured has a loss from explosion of air 
tanks and has adequate insurance, he 
will recover the loss in full if he carries 
extended coverage only or power plant 
insurance only, but he will not recover 
in full if he has both coverages. 


Asks for Clearer Reports 


The third step, Mr. Wolff said, is to 
revise the reports of insurance compa- 
nies, particularly fire insurance compa- 
nies, to correct erroneous impressions 
which the public gets under the present 
setup. Expenses incurred for the benefit 
of the public, in addition to losses, such 
as taxes, cost of rating bureaus, engi- 
neering, cost of services such as U nder- 
writers Laboratories, should be shown 
distinct from overhead and acquisition 
costs. At present they are lumped to- 
gether and the public is justified in be- 
lieving that none of these expenses go 
for the public benefit. With every in- 
surance commissioner anxious to assist 
the companies to avoid federal supervi- 
sion, now is the ideal time to bring about 
a change. 

Lastly, Mr. Wolff said, “class war- 
fare” in the insurance business must be 
abolished. All interests must work to- 
gether for the common good. 

There was a surprisingly large crowd 
at the breakfast, despite the fact that it 
was held the morning after the annual 
dinner. M. A. Read, Joliet, executive 
vice-president of the Illinois association, 
presided. 


Illinois Committee 
Chairmen Elected 


The chairmen of the standing com- 
mittees of the Illinois Association of In- 
surance Agents constitute the board of 
directors and they are elected at the 
annual meeting along with the officers. 
The immediate past president, who this 

(CONTINUED ON PAGE 14) 





LILLIAN L. HERRING 
Secretary and Treasurer 


Beattie President, 
Challenge Federal 
Threat fo Business 


Stewart National State 
Director, Public Relations 
Foremost at Springfield 


NEW OFFICERS ELECTED 


President—James J. Beattie, Rock- 
ford. 

Executive Vice-president—Merle A. 
Read, Joliet. 

Secretary-Treasurer—Lillian L. Her- 
ring, C hicago. 

National State Director—W. Herbert 
Stewart, Chicago. 

Chairman of Board— 
Winters, Quincy. 

Chairman of Advisory Committee— 
Lyle H. Gift, Peoria. 

Regional Vice-presidents — Region 
No. 1, Lyman Drake, Jr., Chicago; No. 
2, C. E. Mellen, Waukegan; No. 3, 
A. L. Sparks, Rockford; No. 4, R. L. 
Britt, Danville; No. 5, T. M. Tobias, 
Peoria; No. 6, R. L. Sprouse, Spring- 
field; No. 7, J. L. Connors, Wood 
River; No. 8, J. A. Dougherty, Cairo. 


N. McCullough 


By JAMES C. O’CONNOR 


With a turnout beyond capacity, a 
membership increase and all its affairs 
in good shape, the Illinois Association 
of Insurance Agents at its annual meet- 
ing at Springfield last week turned its 
attention aggres- 
sively to public re- 
lations and pre- 
pared to fight for 
insurance and the 
insurance agent 
against government 
and other outside 
threats. Apparent 
from start to finish, 
this aggressive 
and united _ spirit 
reached a hearten- 
ing climax when 
Governor Dwight 

3. 3. Beattie H. Green of Illinois 

appeared in person 
at the annual dinner and unqualifiedly 
endorsed the agents’ stand. 

The registration of 400, though it 
exceeded the expectations of many lead- 
ers, did not fully indicate the crowd. 
Wartime conditions made this the ceil- 
ing on dinner tickets and at least an- 
other 100 would have registered had it 
been possible to accommodate them at 
the dinner. 

James J. Beattie, Rockford, was 
elected president, succeeding N. McCul- 
lough Winters, Quincy, whose two 
terms have won him universal acclaim, 
raised from the vice- -presidency. Of his 
region, Mr. Beattie is one of thé out- 
standing agents of Rockford, having 
been associated with the John H. Cam- 
lin agency since 1916 and its president 
since 1938. <A _ native of Edinburgh, 
Scotland, Mr. Beattie came to the 
United States in 1910, after having been 
educated in Edinburgh and Ny for 
a time by Andrew Usher & Co., Scotch 
whisky distillers. He spent six years 
in the real estate business before joining 
the Camlin agency. He was one of the 
organizers of the Rockford board and 
has been its president, as well as serving 
on several Illinois association commit- 
tees. 

Merle A. Read, Joliet, 
executive vice-president. 





remained as 
The press of 
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personal affairs, complicated by a serious 
injury he sustained last year, kept Mr. 
Read from being a candidate for the 
presidency, but it is hoped that he will 
eventually be able to accept that office. 
Mrs. Lillian L. Herring, who has won 
national recognition for her work as 
secretary, was also formally elected 
treasurer. She has been acting in that 
post since the death of P. B. Hosmer, 
Chicago, last fall. 


Stewart National Director 


W. Herbert Stewart, Chicago, past 
president and one of the most prominent 
members of the Illinois association, was 
made national state director, succeeding 
Alvin S. Keys, Springfield, who retired 
from active office after 12 years of con- 
tinuous service in virtually every pos- 
sible official capacity. Past chair- 
man of the surety committee of the 
N.A.I.A., now a member of its casualty 
and surety committee, and winner in 
1937 of the Woodworth Memorial award 
for outstanding service to insurance, in 
addition to his continuous state activity, 
Mr. Stewart was the “only” man for 
the state national director post, when 
Mr. Keys’ determination to retire be- 
came known. In his farewell report, 
Mr. Keys urged the Illinois association 
to elect a successor of national promi- 
nence, experience and viewpoint, and the 
association followed this advice. 


Resolution on Congress Bills 


Apart from thanks to the local com- 
mittees, the only resolution adopted by 
the Illinois association was an endorse- 
ment of the Bailey-Van Nuys and Han- 
cock-Walter bills now pending in Con- 
gress, each of which seeks to preserve 
state rights in insurance by declaring 
that insurance operations shall not be 
subject to the anti-trust laws. With the 
exception of a luncheon session on 
Thursday, at which the new workmen’s 
compensation plans were discussed, all 
other matters were sidetracked and the 
Illinois association concentrated on the 
public relations and government issues. 

The whole tone of the meeting inside 
and outside the formal sessions indi- 
cated that insurance agents have learned 
much of their own power and position 
during the past few months. No longer 
did anyone appear frightened by unsub- 
stantiated charges of irresponsible press 
and radio ‘“gossipers.” The Illinois 
agents—and this is probably true of 
agents throughout the country—are not 
minimizing the threats to them and to 
the insurance business in general, but 
they are united in their position, con- 
vinced of the justice of their cause and 
ready for a fight. They are not trying 
vainly to “freeze the status quo,” but 
are out to achieve by proper internal 
means whatever improvements may be 
needed in the insurance structure and 
to maintain the framework of free, state 
supervised insurance, with the agent as 
a responsible, independent business man. 


Crowded from Start to Finish 





The success of meetings under war 
time conditions is always speculative, 
but by Thursday morning it was evident 
that the Illinois meeting was going to 
be a tremendous success. No formal 
sessions were scheduled until Thursday 
afternoon, but there was a dinner of the 
officers and directors and some guests 
Wednesday evening, a conference of 
state and local board officers Thursday 
morning and a luncheon discussion of 


workmen’s compensation plans_ that 
noon. 
Probably the first surprise of the 


meeting occurred at the local board con- 
ference. Executive Vice-president Read, 
who was in charge, had anticipated the 
traditional corporal’s guard, but at least 
50 were crowded into a rather small 
room before it was over, The luncheon 
was likewise a “sellout” and the ball- 
room of the Abraham Lincoln hotel was 
jammed when President Winters called 
the first session to order. 

Because he had to make a close train 
connection, E. H. O’Connor, Chicago, 
executive director Insurance Economics 
Society, spoke ahead of the conventional 


greetings on “What Price Social Secur- 


FeNATIONAL 
ity?” Mr. O’Connor has become a 
familiar figure at insurance meetings 


during the past year and a half but, in’ 
the opinion of those who had heard him 
before, he never showed to better advan- 
tage. He pointed out that the job of 
agents in public relations work is to 
dispel misapprehensions and misstate- 
ments being circulated about insurance 
and about threats to their business. He 
warned the audience that there are no 
less than 137 government and private 
agencies now engaged in post war plan- 
ning, and most of them are planning a 
“more abundant life,” including insur- 
ance against every danger but the state 
itself. Another important threat, he 
said, is that after the war the govern- 
ment will own one-fifth of the produc- 
tive capacity of America, and the coun- 
try must decide what will be done with 
that. 

Reviewing current proposals for ex- 
tension of social security, Mr. O’Connor 
pointed out that this legislation, offered 
to labor as a boon, will increase the 
annual cost from $2,000,000,000 to at 
least $10,000,000,000, probably much 
more. He said it is obvious that busi- 
ness cannot stand this burden, but many 
people do not realize that labor also 
could not stand it. Free enterprise, he 
said, has by its magnificent war effort 
made some restitution for its 1929 fail- 
ure, while state controlled economy has 
never done anything worth while and 
the government has lost much of its 
earlier support by its present mistakes. 


Broughton on Program 


Averell Broughton, New York, public 
relations counsel of the National Asso- 
ciation of Insurance Agents, was the 
other featured speaker at that session, 
discussing the National association’s 
program and the meaning and impor- 
tance of public relations. The dinner 
featured Governor Green and Dr. Wil- 
liam J. Hale, director of organic re- 
search of Dow Chemical Company, 
whose amazing predictions of the future 
fascinated the audience. Despite the 
heavy program of Thursday afternoon 
and evening, another large crowd turned 
out for breakfast at 8 a. m., Friday, to 
hear Allan I. Wolff, Chicago, past presi- 


dent of the National association, speak 
on “When the Devil was Sick.” 
The only outside speaker Friday 


morning was Sergeant Edward F. Long 
of the marines, who told of his expe- 
riences on Guadalcanal. He made a 
great hit with the audience, avoiding the 
sentimentality and flag waving of many 
returned veterans and giving a straight- 
forward, winning account of that tre- 
mendous battle. Prior to the election, 
resolutions and installation of the new 
officers, William H. Jennines, Jr., Rock- 
ford, former president of the Illinois 
association, presented the membership 
cup he has donated to region No. 2, for 
its outstanding work in membership 
activities. J. M. French, Ottawa, vice- 
president for that region, accepted the 
cup. 


Blue Goose Dinner Called Off 


The annual dinner of the Illinois Blue 
Goose, which traditionally is held the 
night before the opening of the meeting 
of the Illinois Association of Insurance 
Agents, was a war time casualty this 
year. A combination of difficulties in 
making dinner arrangements and ina- 
bility to get entertainment at a price 
within the reach of the treasury caused 
it to be abandoned. A large number of 
officers and members were at the con- 
vention. 


Byron Sommers, Chicago, greeted his 
friends in his new capacity as manager 
of Manufacturers Casualty. 

Ernest Palmer, former Illinois insur- 
ance director, now in the practice of law 
at Springfield, attended several sessions. 

J. M. Fraser, Chicago manager, rep- 
resented London & Lancashire Indemnity. 

Massachusetts Bonding was represent- 
ed by R. H. Sutton of Chicago, and J. L. 
Patterson, St. Louis manager. 

Travelers Fire was represented by H. 
J. Hansen, manager, and K. R. Dunkin, 
assistant manager, from Peoria. 


Stewart, Jeffery 


Discuss 


Compensation Rate Plans 


The luncheon discussion of the new 
workmen’s compensation plans at the 
meeting of the 
Illinois Associa- 
tion of Insurance 
Agents in Spring- 
field last Thurs- 
day kept pace 
with every other 
feature of this 
meeting by at- 
tracting an over- 
flow crowd. The 
views of agent 
and insurance 
company were 
= presented by 





Stewart, 
Chicago, member <, &. Giement 
of the casualty 


and surety committee of the National 
Association of Insurance Agents, and 
W. J. Jeffery, Chicago, resident secre- 
tary U.S. F. & G. Lyle H. Gift, Peoria, 
board chairman of the Illinois associa- 
tion, presided. 

Mr. Stewart reviewed compensation 
developments over the last 12 years, em- 
phasizing that the main concern was the 
progress of non-stock and non-agency 
competition on larger risks. The first 
step, he said, was the introduction of 
loss and expense constants, which were 
intended to equalize the difference in 
relative expense in handling large and 
small risks. This, however, did not ac- 
complish the desired result he said, be- 
cause these changes loaded smaller risks, 
but did not reach competition on large 
risks. 


Faults of Original Plan 
The first retrospective rating plan, 
brought out in 1936, Mr. Stewart said, 


was not satisfactory to agents or as- 
sured. Commissions were paid only on 


the minimum premium, which was from 
87% to 50% of the standard premium, 
while the assured ran the risk of a sub- 
stantial penalty for an adverse loss ratio. 
In spite of these drawbacks, consider- 
able business was written under this 
plan, but it still did not meet conclu- 
sively the competition on large risks. 
Equity rating with reduced commissions 
helped out in many cases, but it was un- 
satisfactory because there was no estab- 
lished plan of joint contribution by 
company and agent. 

The present alternative plans, Mr. 
Stewart said, are the result of negotia- 
tions beginning in 1940, when the graded 
cost committee of the National associa- 
tion was established. This eventually be- 
came the present casualty and surety 
committee. He said the committee 
studied so many proposed schedules that 
it became afflicted with “schedulitis.” 


Commission Examples 


Despite a difference of opinion on de- 
tails, the agents’ committee, and most 
agents personally, approve these plans, 
Mr. Stewart said. A great improvement 
is that commissions are based on the 
standard premium, so an agent can know 
his approximate income as soon as in- 
surance is written. 

Mr. Stewart pointed out several ex- 
amples of commissions under various 
assumed loss ratios, indicating that as 
the loss ratio goes down, the rate of 
producers commission actually goes up. 
Even with a normal loss ratio, the rate 
of commission in some brackets is 
greater than under the old plan. The 
principal point of disagreement, he said, 
is the commission on the portion of the 
premium between $5,000 and $100,000. 
This is now 7%% on the entire bracket. 
Mr. Stewart said the agents had asked 

(CONTINUED ON PAGE 15) 
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Insurance Language 
Must Be Translated 
in Public Approach 


Broughton Explains 
N.A.LA. Plans at 
Illinois Meeting 


In his talk at the meeting of the IIli- 
nois Association of Insurance Agents 
at Springfield, Averell Broughton, New 
York, public relations counsel of the 
National Association of _ Insurance 
Agents, pointed out that every major 
business has a language of its own, 
which creates a primary problem in tell- 
ing the story of that business to the 
public. A public relations man, he said, 
must frequently serve as interpreter and 
clearing house of information between 
his clients and the public. 

Insurance, Mr. Broughton said, is an 
almost extreme example of this. Thou- 
sands of men and women in the insur- 
ance business spend most of their time 
with insurance people, seldom dealing 
with the general public. Insurance has 
a very large and active trade press, tre- 
mendously interested in people and 
events because they are interesting to 
other insurance people. The public does 
not understand what may be perfectly 
sound business reasons for an action or 
a position, if it is in language which 
it cannot follow, and the public gives 
up very easily when called upon to 
make an effort to understand. 


Praises Advertising Men 


Mr. Broughton said that the execu- 
tives of insurance companies who are 
responsible for advertising have done a 
magnificent job, collectively and indi- 
vidually toward breaking down public 
indifference and public lack of under- 
standing of insurance. A comparison 
of insurance advertising 20 years ago 
and that being developed today will 
show this graphically. As a result, Mr. 
Broughton said, the larger public rela- 
tions programs of today, both of the Na- 
tional association and the insurance com- 
panies and their organizations, are find- 
ing far less resistance than would have 
been the case without this spade work. 

The public relations program of the 
National association, Mr. Broughton 
said, is both internal and external. The 
National association must have the re- 
spect and confidence of the insurance 
business and of the entire business world, 
and warrant this respect through its 
own action and the same is true of state 
association work, which Mr. Broughton 
called the “backbone of the organized 
effort of the agent.” Externally, it must 
consider its relationships with the trade 
press, with the government, with the 
public and with other business groups, 
and make proper use of the tools and 
techniques to be employed. Public rela- 
tions is not a cure for bad management 
and the program would get nowhere if 
the agents were not honest and responsi- 
ble citizens, useful and necessary in- 
dependent business men and the com- 
panies were not solvent and well man- 
aged. 


Goal Is Greater Service 


Mr. Broughton defined the goal of 
the National association as greater serv- 
ice on the part of the insurance business, 
stronger fellowship with other independ- 
ent business, large and small, and, in 
the long run, the maintenance of a free 
and united America which will maintain 
its living standards and strength in a 
world which may well be harassed be- 
yond endurance by the after pains of 
war and struggle. He said insurance 
asks only that it be recognized for 


Keys Urges Support 
of National Public 
Relations Program 


Alvin S. Keys, Springfield, retiring 
state national director of the Illinois 
Association of In- 
surance Agents, 
reported at the 
meeting of that or- 
ganization at 
Springfield on the 
convention of the 
National Associa- 
tion of Insurance 
Agents at Pitts- 
burgh last month. 
He outlined the 
work of the Na- 
tional Board of 
State Directors 
and said that the 
new constitution is 
a great improvement over the system 
previously employed. 

Each state association, Mr. Keys said, 
has a great responsibility to select as 
national director a capable man with a 
broad viewpoint and an understanding 
of national problems and to retain him 
long enough to let his experience con- 
tribute to the operation of the board. 
“In a desire to become more demo- 
cratic,’ Mr. Keys said, “we must not 
permit ourselves to become less effi- 
cient.” Too frequent turnover in the 
personnel of the board would be fatal to 
its operations. Mr. Keys said that he 
was not available for reelection as state 
national director and hence could make 
this recommendation without fear of 
being misunderstood. 


Public Relations Progress 


The most important subject before 
the National association is the program 
of public relations. Mr. Keys outlined 
the steps taken at the 1942 meeting in 
Chicago, the mid-year meeting in Tulsa 
and the Pittsburgh meeting, with the 
good news that the $300,000 minimum 
public relations fund has been over sub- 
scribed. He praised Averell Broughton, 
who was retained as public relations 
counsellor and said that agents could 
be sure that no “rest cure” would be 
prescribed in this program. He said 
that it is important for insurance agents 
and insurance companies to put their 
own houses in order and keep any in- 
ternal controversies out of the public 
eye and also to unravel some of the red 
tape in their own business before criti- 
cising brain trusters and bureaucrats 
for their red tape. 

Mr. Keys also urged the members 
to get in touch with their senators and 
representatives and ask them to sup- 
port the Bailey-Van Nuys and the 
Hancock-Walter bills now in Congress, 
sending copies of their letters and any 
replies to the Illinois association head- 
quarters. 

In retiring from office, Mr. Keys 
closed a period of 12 years of almost 
continuous official service to the Illinois 
association, during which he has been 
president, board chairman, national 
councillor, national state director and 
legislative chairman. He is assistant di- 
rector of the state department of public 
safety and found it impossible to con- 
tinue with heavy association duties. 





A. 8. Keys 








what it is—a necessary part of modern 
economic life, most satisfactory and use- 
ful when operated along principles of 
company and agency operation which 
have been proved and tested. He said 
the business record of America is cleaner 
than the political record of any group 
anywhere in the world and that the 
slogan of business under present condi- 
tions should be: “Everything for the war 
effort, but nothing for the needless ex- 
tension of bureaucracy.” 

At the Wednesday dinner of the IIli- 
nois directors, Mr. Broughton was a 
guest and informally discussed the pic- 
ture, answering many questions. 


Illinois Meeting Smoothly Run 


Housing and Food Problems Overcome, 
Many Company Executives on Hand 





Despite a severe strain on the hotel 
capacity at Springfield, the meeting of 
the Illinois Association of Insurance 
Agents was handled smoothly and the 
local committees, with Regional Vice- 
president Caspar H. Brown as general 
chairman, were constantly praised. R. 
L. Sprouse, chairman arrangement and 
registration committee, and F. W. Aure- 
lius, chairman publicity committee, came 
in for repeated orchids. The Abraham 
Lincoln hotel was filled to capacity, but 
did an excellent job handling the meals 
and other arrangements. A number of 
registrants, including company men, 
were established at the Leland and some 
other outlying hotels. The Illinois asso- 
ciation was also fortunate enough to 
draw ideal weather for the event. Ses- 
sions started promptly and none of them 
dragged out. 

Although entertainment was not 
strongly advertised, in keeping with the 
serious note of the convention, National 
Surety continued its popular custom of 
holding a reception prior to the dinner. 
Because of the hotel situation, it was 


necessary to hold it at the Elks Club, a 
block away, but guests had no difficulty 
getting there. Vice-presidents A. L. 
Carr and C. A. Keppler of New York 
were present. Manager B. J. Nietsch- 
mann and Assistant Manager H. L. Dal- 
ton of Chicago were hosts, assisted by 
Mesdames Nietschmann and Dalton. 

At the speakers table at the dinner, in 
addition to the officers and speakers on 
the program, there were L. E. Whaling, 
Springfield, state agent Milwaukee Me- 
chanics, president Illinois Field Club, L. 
N. Davis, Chicago, special agent Amer- 
ican of Newark, president Illinois Fire 
Underwriters Association, N. C. Mc- 
Vay, president Springfield board, C. H. 
Brown, Springfield, regional vice-presi- 
dent of that area, and L. S. Jones, Chi- 
cago, resident vice-president Ocean Ac- 
cident, president Insurance Federation 
of Illinois. 

Sergeant Edward Long of the marines, 
who made a great personal impression 


on everyone, is a Chicagoan, 21 years old, 
and has been in the marines about two 








E Today are proud of the posi- 
tion that the Illinois National Casualty Company 
occupies in the world of Insurance. 
stronger and stronger through the years, we have 
ever realized the vital necessity of rendering real 


service to agents and their policyholders. 


Pia old line stock company, 


made strong by our sound, constructive underwrit- 
ing and efficient claim service, we are in a position 
to help you meet your wartime needs. 
touch with C. L. Morris, Secretary and General 
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years. He was present at the dinner and 
reception, as well as the session at which 
he spoke and was Kept busy autograph- 
ing programs. His present assignment is 
the public relations office in Chicago, but 
he hopes eventually to qualify again for 
combat service. 

Willis Van Pelt, premium finance man- 
ager for the South East National Bank 
of Chicago, was on hand 

R. R. Mittelbusher, state agent Secur- 
ity of Davenport, was busy accepting 
ratulations on his second son. Ob- 
ervers recalled his race with the stork 
at the end of the Rockford meeting in 
1940. 


cong 





Miss Elizabeth Crowder of the Alvin 
S. Keys office in Springfield was her 
usual invaluable self at the registration 
desk, but registrants missed her former 
partner, Miss Florence Durbin of the W. 
H. Jennings office in Rockford. Since Mr. 
Jennings joined the war department, 
Miss Durbin has gone into another line 
of business. 

y A F. Shortall, vice-president and 
agency superintendent from the home 
office, was on hand for Emmeco Casualty, 
assisted by E. G. Corson, Rockford, and 
D. C. Oliver, Springfield, special agents. 

E. H. O'Connor, Chicago, executive di- 
rector Insurance Economics Society, had 
to dash for Galesburg to connect with a 
train for Denver immediately after he 
spoke Thursday afternoon. Mr. O’Connor 
has been on an extremely busy speaking 
schedule, including both coasts. 

At the close of the meeting, Caspar H. 
Brown, Peoria, presented Retiring Presi- 
dent Winters an attractive silver gift for 
Mrs. Winters. 

H. F. Tuerk, agency superintendent, 
and E. E. Wild, special agent, both from 
Peoria, were present for Millers National 
and Illinois Fire. 

Fidelity & Deposit followed its custom 
of having a morning newspaper delivered 
to each registrant, with its compliments. 
Vice-president W. H. Hansmann, Chicago, 
was on hand. 

George H. Moloney, Chicago, vice-pres- 
ident Hartford Accident, was on hand, 
along with J. W. Rietze, assistant man- 
ager and C. N. Dubach, production man- 
ager, from Chicago and E. J. Dolan, 
Urbana, special agent. W. B. Tobias, 
special agent from Peoria, represented 
Hartford Fire. 

Wade Fetzer, Jr.. Chicago, winner of 
the Woodworth Memorial award of the 
National Association of Insurance 
Agents this year, was given a tremen- 
dous ovation at the dinner. President 
Winters pointed out that Illinois has had 
three winners of this trophy in the past 
seven years. Allan I. Wolff was awarded 
it in 1936 and W. Herbert Stewart in 
1937. 

Vice-president J. P. Keevers and 
Agency Manager W. A. Browne repre- 
sented Maryland Casualty. Mr. Keevers’ 
cousin, Miss Marion Keevers, secretary 
to State Treasurer Stratton, was in- 
troduced to many insurance men. 

Capt. J. O. Brown, former license su- 
pervisor of the Illinois insurance depart- 
ment, was a guest at the breakfast ses- 
sion and took a bow. Captain Brown is 
now an instructor in the air force intel- 
ligence school at Harrisburg, Pa. 

D. K. Weiser, assistant manager, and 
A. J. Higgins, agency supervisor, from 
Chicago, were on hand for Aetna Casu- 
alty and G. J. Olson, brokerage manager, 
and A. J. Meyer, state agent, represented 
Automobile, 


W. H. Jennings, Jr., Rockford, past 
president, who is now in the service of 
the war department on plant inspection 
work, was present throughout the meet- 
ing, renewing old acquaintances. He 
presented the cup which he donated for 
membership achievements. His daughter, 
Mary, accompanied him and drew for 
one of the attendance prizes. 

North British was represented by F. 
B. Ingledew, assistant manager at Chi- 
cago, F. G. Cargill, executive representa- 
tive, E. C. Donnelly, inland marine super- 


state agent. 

Private Averell Broughton, Jr., who is 
in the air force at Scott Field, Ill., was 
a guest at the dinner. Mr. and Mrs. 
Broughton, Sr., left for Salt Lake City 
via Chicago immediately after the meet- 
ing. 

H. H. Monier and Frank Smith, Cham- 
paign, continued their custom of main- 
taining their own “headquarters” and, 
as always, drew an excellent crowd of 
guests. 

In addition to Director Paul F. Jones, 
who introduced Governor Green, the 
Illinois insurance department was repre- 
sented by M. E. Burks, assistant director, 
N. P. Parkinson, chief deputy, and J. W. 
Ross, deputy in charge of blanks and 
forms. State Fire Marshal J. H. Craig 
was also present at the dinner. 

A. O. Andersen, assistant western man- 
ager, and J. P. Fellows, special agent, 
Chicago, represented Fireman’s Fund. 

R. C. Niemeyer, Belleville, was chair- 
man of the nominating committee, and 
H. S. Beebe, Aurora, headed the resolu- 
tions committee. 

North America was represented by V. 
G. Montgomery, Chicago manager, and 
W. A. Osgood, manager Indemnity of 
North America. 

L. C. Sylvester, Chicago, brokerage 
manager Security of New Haven, was on 
hand, accompanied by R. C. Tanger, in- 
land marine manager, and State Agents 
H. W. Cobb, W. R. Meier and J. S. Bur- 
goon. 


Gov. Green Endorses 
States’ Rights Bills 


(CONTINUED FROM PAGE 11) 
tion. Aluminum is the third most abun- 
dant element and magnesium the sixth, 
and they will largely displace steel. 
These metals and plastics will end the 
grip of the steel industry on the auto- 
mobile business. The alcohols will sup- 
ply motor fuel far superior to gasoline 
and will be the basis of synthetic rubber. 
Vegetable oils will largely displace pe- 
troleum products for lubrication. Natural 
rubber, petroleum and steel will not fall 
completely into the discard, but their 
reign will be over. This will bring the 
farm back into its own, giving farmers 
an outlet for the sale of surplus produce, 
over and above food requirements, to 
industry, bringing back the old prosper- 
ous times when nine-tenths of man’s 
primary products originated on the farm 
instead of in mines. 

The present rate of destruction of 
man-made materials may actually be a 
blessing, Dr. Hale pointed out, particu- 
larly if the present supply of petroleum 
and coal is exhausted, as it will force 
humanity to the age of chemurgy. He 
called metallic monetary standards, 
static taxes on property and repression 
of agriculture the government practices 
which have caused most of the present 
trouble. He also visioned the growth 
of groups of nations, which he called 
“sations,” chemically self-sufficient, large 
enough to have all climates and full min- 
eral resources within their boundaries, 
but not necessarily of the same language 
and customs, as the ideal outgrowth of 
this war. 





Illinois Committee Chiefs 
Elected at Convention 


(CONTINUED FROM PAGE 11) 


year is N. M. Winters, Quincy, tradi- 
tionally becomes chairman of the board. 
The new committee chairmen are: 
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R. W. TROXELL & COMPANY 


ESTABLISHED 1887 


INSURANCE 


Telephone 2-4411 
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N. C. McLEAN J. F. GALVIN 
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Casualty and surety, R. B. Ayres, Hins- 
dale; rural agents, R. A. Bastian, Hinck- 
ley; budget and finance, E. F. Engel- 
hard, Chicago; education, Frank Smith, 
Pe gn automobile, fire and marine, 

P. Brown, Peoria; grievance, H. H. 
bE CS, Champaign; accident and fire 
prevention, Herbert. Regan, Joliet; legis- 
lative, L. W. Zonsius, Chicago; rules 
and forms, C. I. Thomas, Springfield, 
and public relations, W. ia Laadt, Chi- 
cago. 





Stewart. Jeffery Discuss 
Compensation Rate Plan 
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for 10% commission on the portion up 
to $50,000, but the companies had ob- 
jected on the ground that this would 
not permit sufficient premium reduction 
to make the plan attractive to large 
risks. 

Mr. Jeffery outlined the four new 
workmen’s compensation plans—guaran- 
teed cost and the three retrospective plans 

pointing out that they recognize that 
the expense of handling an individual risk 
does not increase in proportion to the 
premium and that hence both the com- 
pany and the agent forego a portion of 
their income to reflect actual service 
cost more properly. He said that almost 
each case must be considered on an in- 
dividual basis but that, generally speak- 
ing, for a normal premium of $1,000 to 
$5,000, the guaranteed cost plan is most 
favorable, for from $5,000 to $10,000, 
either guaranteed cost or Plan B; for 
$10,00 to $250,000, Plan C is recom- 
mended and on lines over $250,000 either 
Plan A or Plan C. 

Mutual companies, Mr. Jeffery pointed 
out, have been most successful with the 
larger assured. However, on large ac- 
counts, Plan C hardly allows a mutual 
carrier to earn its traditional 20% divi- 
dend and hence mutuals will probably 
be very careful before committing them- 
selves to this plan, which can be used 
in competition with excellent results. He 
also said that self insurers should find 
Plan C, with no minimum premium, at- 
tractive. It offers administration of 
workmen’s compensation problems at 
less cost than the present expense of 
many such firms. Particularly during the 
present personnel shortage, self insuring 
employers may be glad of an opportu- 
nity to relieve executives of duties in con- 
nection with workmen’s comperisation. 
He added that there is a limited market 
for insuring possible penalties under 
Plans B and C 
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Winters Describes 
Results and Threats 


Illinois President Reports 
Members and Finances Up, 
Urges Steady Vigilance 


In his report as president of the LIIli- 
nois Association of Insurance Agents 
at the annual meeting in Springfield, N. 
McCullough Winters, Quincy, said that 
the biggest problem before the insurance 
men today is the effort of the federal 
government to bring insurance under its 
control by a “back door” entry of seek- 
ing to reverse court decisions extending 
over the past 75 years. He said that the 
record of American industry during two 
years of war is beyond words to describe 
and insurance has been a vital factor be- 
hind this record. The attack on insur- 
ance Originated with the bureaucrats in 
Washington, with no complaints from 
policyholders or from the general think- 
ing public. He urged every insurance 
agent, every business man, every prop- 
erty owner to insist that our elected 
lawmakers accept their responsibility 
and preserve freedom and private enter- 
prise and this should be told to every 
client. 

Reviewing the activities of the past 
year, Mr. Winters described the success- 
ful campaign of the Illinois association 
in the sale of war damage insurance, in 
which it had the cooperation of the 
Building & Loan League of Illinois. He 
said that results in Illinois were out- 
standing and that General Counsel J. W. 
Close of War Damage Corporation pub- 
licly complimented the insurance agents 
for the work done throughout the coun- 
try. 

Despite the fact that travel difficul- 
ties made a planned membership drive 
impossible, and that many members 
were lost through the armed forces and 
other government service, Mr. Winters 
said that the Illinois association was 
able to increase its membership by 39, 
having 534 members on Sept. 1, 1943. 
He praised Executive Vice-president M. 
A. Read, Joliet, and the regional vice- 
presidents for this record. The goal, he 
said, is 1,000 and the more members the 
association can secure the more influ- 
ence it will have with public officials. 

Mr. Winters urged support of the 
public relations campaign of the Na- 
tional Association of Insurance Agents 
but reminded the members that no pub- 
lic relations counsel or set of national 
or state officers can do the job. It must 
be the sum total of each agent’s day to 
day work in his own community. He 
also reported that agents in Illinois are 
making an outstanding record in educa- 
tional work, praising Wade Fetzer, Jr., 
Chicago, chairman of the educational 
committee. There are six local study 
groups undertaking the National asso- 
ciation educational program in Illinois, 
with 478 students participating last year. 
Out of the six men in the entire coun- 
try who took and passed all five exam- 
inations for the C.P.C.U. designation, 
two were Illinois men. 

Finances are in good shape, Mr. Win- 
ters reported, and, despite the extra ex- 
pense of the War Damage Insurance 
campaign, development of the public 
relations program and the fact that this 
was a legislative year, income exceeded 
expenses by $109. E. F. Engelhard, 
chairman of the budget and finance com- 
mittee, came in for high praise for this 
accomplishment. 

Mr. Winters also praised Mrs. Lillian 
L. Herring, secretary of the association, 
who added the duties of acting treasurer 
on the death of P. B. Hosmer, Chicago, 
last fall. 





Exec. V. P. Never a Bride 


The Illinois Association of Insurance 
Agents is still trying to raise an execu- 
tive vice-president to the presidency. The 
office was created in 1937, when the IIli- 
nois constitution was considerably modi- 


fied, for the seid purpose of training a 
successor to the president. 

Since then, H. H. Monier, Champaign 
D. F. Giberson, Alton, and E. F. Engel- 
hard, Chicago, all have held that position 
and, for one reason or another, have 
been unable to accept the presidency the 
following year. This year M. A. Read, 
Joliet, was in the same position. Mr. 
Read, however, remained as executive 
vice-president and members of the IIli- 


15 


nois association hope he will become 
president some time in the future. 

The executive vice-president does not 
have a nominal or purely honorary job. 
He is automatically chairman of the 
membership committee and is responsi- 
ble for coordinating the activities of the 
regional vice-presidents along these and 
other important activities. All the execu- 
tive vice-presidents have devoted a great 
deal of time and energy to this work. 
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The Justice Department Tips Its Hand 


U. S. Attorney-General Biddle’s thinly 
disguised contempt for state regulatory 
statutes and powers as respects insur- 
ance companies confirms the suspicion 
that the Justice Department’s prosecu- 
tion of the South-Eastern Underwriters 
Association for alleged anti-trust law 
violations is based less on a conviction 
that insurance is really commerce and, 
therefore, subject to the anti-trust laws 
than on a holy zeal to bring the insur- 
ance business into the charmed circle of 
federal bureaucracy on some excuse OF 
other. 

Until the recent hearings before the 
subcommittee of the Senate judiciary 
committee the Justice Department con- 
sistently maintained that in instituting 
the S.E.U.A. case and laying the ground- 
work for others it was merely acting as 
a policeman who, finding a law being 
violated, proceeds to bring the offender 
to book. Mr. Biddle, however, with his 
“hanging prosecutor” attitude, departed 
abruptly from the Justice Department’s 
previous attitude. He was clearly, if not 
admittedly, out to prove that the states 
weren’t doing a good enough job of 
regulating the insurance companies and 
that hence the federal government 
should move into the picture via the fed- 
eral anti-trust laws. 

There are two logical approaches for 
what the Justice Department is trying to 
do but it would seem that to an open- 
minded person the department is weak- 
ening its case for proving that insurance 
is commerce, as it is trying to do in the 
S.E.U.A. case, by admitting unasham- 


edly to so burning a desire to muscle 
into a field that has always been reserved 
to the states. 

As was brought out at the first hear- 
ing before the judiciary subcommittee, 
Congress has at times expanded the 
concept of interstate commerce to in- 
clude activities far beyond the original 
scope of the commerce power conferred 
on it by the constitution, but the 
S.E.U.A. prosecution was the first time 
the Justice Department had gone out on 
its own hook to broaden the definition of 
commerce as defined by the courts and 
as indicated by Congress. 

Either insurance is commerce or it is 
not. The Justice Department’s effort to 
have it declared commerce is_ not 
strengthened by the fact that it would 
like to have insurance held to be com- 
merce so that the federal government 
could have a chance to show how much 
better job of regulating it could do than 
the states are capable of doing. It is as 
if the federal bureau of investigation 
were to start arresting speeding moto- 
rists out in Podunk because the F.B.I. 
men thought they could do a better job 
than the local constable. Maybe they 
could do a better job and maybe they 
couldn’t. But the fact they were getting 
into something clearly outside their 
province would make the move suspect 
from the start. 

The same observation can appropri- 
ately be applied to what the Department 
of Justice is at present trying to do in 
the way of invading the field of insur- 
ance regulation. 


Composite Underwriting 


The aggressive leadership that has 
been displayed by President Harrington 
of the National Association of Insurance 
Commissioners in approaching the ques- 
tion of broader coverages and broader 
underwriting powers of insurers is at- 
tracting uncommon interest on the part 
of the industry. Illumination of this far 
reaching question seems to be the major 
objective of the Harrington administra- 
tion. The committee of eminent insur- 
ance executives that he appointed to 
concentrate on the problem had its first 
meeting in New York Wednesday of this 
week and it is understood that Mr. Har- 
rington is eager to get a report before 
the commissioners meeting in New 
York, Nov. 28-Dec. 1, that offers prom- 
ise of some progressive action. 

At the perimeter of the problem, as 
we see it, are certain questions of imme- 
diate importance that beg for settlement 


while at the heart of the problem is the 
central question of whether there shall 
be a radical departure from the tradi- 
tional American system of division of 
underwriting powers and the adoption 
of a program whereunder insurers may 
do a composite business. 

Among the questions that are pressing 
for a solution today are those involving 
rival claims between fire-marine insurers 
on the one hand and casualty companies 
on the other for the privilege of writing 
certain new types of cover and also in- 
volving the authority of a single insurer 
to write certain combinations of cover- 
age which embrace elements of protec- 
tion that might technically be regarded 
as denied by charter power or reserved 
to other types of insurers by statute. For 
instance, there are the various issues 
surrounding the personal property 
floater, whether casualty companies gen- 


erally should be permitted to enter this 
field as one or two of them have already 
done in a number of states and as it is 
specifically permitted for them to do in 
Michigan. There is the question that 
had such an airing in California as to 
what class of insurers should have the 
right to such insurance as accounts re- 
ceivable and valuable papers. There are 
some delicate problems, now in process 
of being adjusted in New York, involv- 
ing conflict between explosion coverage 
as provided by the fire insurance 
companies and boiler and machinery 
insurance. 

The operations of the Texas com- 
panies which do a composite business 
provoke problems recurrently. In some 
states such companies may not be 
licensed either for fire or casualty insur- 
ance exclusively because at home they 
do both a fire and casualty business. 
There are certain policies that are essen- 
tially burglary coverage but that do give 
a certain element of fire insurance pro- 
tection such as safe deposit all-risks and 
money and securities broad form and 
these have opened questions of charter 
and statutory underwriting powers. A 
related question of recent interest in 
Michigan will be recalled. Commissioner 
Forbes raised the issue of whether an 
insurer domiciled in a state that forbids 
the writing of the personal property 
floater may write such insurance in 
Michigan. 

Of deeper significance than these inci- 
dental and frequently local conflicts that 
arise from our system of separating 
underwriting powers is the question of 
whether our laws shall be changed in 
such a fundamental way as to permit 


our companies to do an omnibus busi- 
ness. That question is definitely linked 
to post war planning. A number of 
leaders are convinced that all insurance 
companies will remain provincial and 
will be unable successfully to follow the 
American flag after the war is over un- 
less they are free to compete with for- 
eign insurers in the way of coverage 
providing protection for American im- 
porters and exporters and for becoming 
established in Latin American and other 
countries. Likewise there is the feeling 
that in order to provide domestic enter- 
prises and property owners with pro- 
gressively broader coverage it is essen- 
tial to remove the shackles of the 
so-called “kinds of insurance” laws. 

In the past one of the negative con- 
siderations has been the fear that should 
the fence be removed there would be a 
dangerous competitive situation arise 
with casualty companies rushing into the 
fire field in undisciplined fashion and the 
fire companies demoralizing the cas- 
ualty business. Today, however, there 
are relatively few important insurance 
organizations in the country that do not 
have both fire and casualty interests and 
most of those few are making plans to 
expand. Permitting such organizations 
to simplify their corporate structure 
would not, we believe, cause them to en- 
gage in competitve practices that are 
ruinous. 

This is the time when great issues are 
emerging and when changes that could 
not even be contemplated in static peri- 
ods can be made. It is a worth while 
project to which Mr. Harrington has as- 
signed himself, the industry and the as- 
sociation and it is a study that will be 
followed by the most intense interest. 








PERSONAL SIDE OF THE BUSINESS 





George E. Edmondson, prominent 
general agent at Tampa, a former presi- 
dent of the American Association of In- 
surance General Agents and grand 
guardian of the Blue Goose, journeyed 
to New York to attend the Army-Notre 
Dame football game last Saturday. Mr. 
Edmondson probably has no rival in the 
number of miles that he has traveled to 
attend football games and the number of 
such games that he has witnessed. His 
record since 1912 stands at 380,000 miles 
and 650 games. Wherever he goes he is 
always in the midst of a group of friends 
from the insurance and sports fields. 


Jane Farrer, daughter of John J. Fal- 
vey, Chicago broker officing in the Chi- 
cago branch of the Continental Casualty, 
has leaped into fame as co-star with 
Nelson Eddy in the film “Phantom of 
the Opera.” This had its prevue in Hol- 
lywood, Minneapolis and New York. It 
is now being shown in a number of 
places. The Falveys reside at Wilmette, 
Ill., and Jane attended New Trier High 
School, taking an active part in amateur 
plays. After graduation she went to the 
Goodman Theater School of Dramatics 
in Chicago taking part in a number of 


plays in the Goodman Theater and also 
attended Chicago Musical College. 
Therefore she became both an actress 
and vocalist. She married Frank Brach, 
scion of the Brach Candy Company fam- 
ily who was at that time in radio and 
pictures. He went to Hollywood and 
became connected with the Douglas Air- 
craft Company. His wife, taking the 
stage name of Jane Farrer, at once took 
up radio sketches, got a contract from 
Paramount but reached her major objec- 
tive in the new Universal film. She had 
a part in Mickey Rooney’s “Human 
Comedy.” 

A. W. Perkins, Maine insurance com- 
missioner, it is reported, may soon enter 
military service. He is a young man, 
actuarially trained who was at the head 
office of Pan-American Life at New Or- 
leans until he went into office in Maine. 

Glenn Charlton, president of the 
Charlton agency, Lawrence, Kan., and 
Mrs. Charlton are spending the winter 
in Arkansas and Arizona. 

Lieut. Harry Mills, formerly with the 
Ray Mills agency at Clinton, Mo., is 
home on an emergency leave from 
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Hawaii because of the serious illness of 
his mother. Lieut. Mills, who is a 
brother of Charles Mills, special agent 
of North British in Kansas City, is in 
the field artillery. 

Henry Martin, Iowa manager of St. 
Paul Fire & Marine, has returned to his 
home in Des Moines after a brief stay 
in a Rochester, Minn., hospital. He ex- 
pects to return to the hospital for a 
turther checkup shortly. 

C. Cundiff of Chicago, manager of 
the farm department of the Home group, 
will leave the latter part of this week on 
a trip to Texas where he will confer 
with general agents, company field men 
and local agents. 

B. J. Vaughan, Vancouver, Wash., lo- 
cal agent, underwent an arm amputation 
at the Veterans’ Hospital in Portland, 
Ore. He is expected to return to his 
office in about three weeks. Mr. Vaughan 
suffered an elbow injury a year ago, 
which failed to heal, finally necessitating 
amputation at the left shoulder. 

Presentation of a resolution unani- 
mously adopted by the directors high- 
lighted the dinner in honor of Sidney T. 
Maxwell, executive vice-president of the 
National Fire, who will retire Nov. 15, 
but will continue as a director and as a 
member of the finance committee. High 
tribute to his many years of valuable 
service to fire insurance and to the Na- 
tional Fire group is paid in the testi- 
monial, which particularly commends 
his excellent work in the conception and 
development of the new home office 
building as chairman of the building 
committee. Ata luncheon for Mr. Max- 
well at the home office, his associates 
expressed their esteem and regard for 
him, based on their long and happy as- 
sociation with him. The officers recog- 
nized his keen interest in amateur pho- 
tography by presenting him a motion 
picture camera. The presentation on be- 
half of the official staff was made by 
President Layton. 

Louis H. Pink, former New York 
insurance superintendent, has been named 
director of the New York defense rental 
area. He has been granted a leave of 
absence by the board of directors of As- 
sociated Hospital Service of which he 
is president and will serve with the 
O. P. A. until the rent-control program 
is functioning smoothly. He has been a 
member of the state housing board and 
the municipal housing authority of New 
York City and at present he is chairman 
of the National Public Housing Con- 
ference. 

Commissioner Frank N. Julian of Ala- 
bama, who has been very ill, is now 
rapidly improving and he is said to 
be now well on the way to recovery. 
“Uncle Frank” is one of the veteran 
insurance commissioners of the coun- 
try, greatly beloved, whose southern 
stories are always gems and charac- 
teristic of the south. 

Mr. Julian has had a rough time of it. 
His malady is angina pectoris. While 
he is considerably improved now he was 
in a verv serious condition some days 
ago. He will not be able to get back 
to his office for some time and that 
means likely that he will not be able to 
attend the meeting of the National Con- 
vention of Insurance Commissioners the 
— part of this month in New York 

ity. 

One of the best golfers among field 
men in the state has had his reputation 
somewhat tarnished because of a print- 
er’s error in a recent issue of THE 
NATIONAL UNDERWRITER. This is O. H. 
Sturgeon of Springfield, state agent of 


Commissioners N. Y. 
Luncheon Is Set for Nov. 29 


NEW YORK—The luncheon which 
the insurance fraternity of New York 
gives each year for the commissioners 
and out of town guests attending the 
National Association of Insurance Com- 
missioners convention will be on Mon- 
day, Nov. 29 at the Hotel Commodore. 
Speakers and details of arrangements 
will be announced shortly. A. N. But- 
ler, vice-president of Corroon & Reyn- 
olds, is chairman of the committee. 








Pearl, who tied for first place in the 
Blue Goose playoffs at Champaign sev- 
eral weeks ago, with George Cassell of 
Caledonian, who won the toss for the 
prize money. 

George H. Parker, manager Kentucky 
Actuarial Bureau, Louisville, has gone to 
Mexico City on a vacation trip and ex- 
pects to be away two or three weeks. 

Adam Trester, local agent at Sheboy- 
gan, Wis., for about 40 years, and Mrs. 
Trester celebrated their golden wedding 
anniversary Nov. 


DEATHS 











Carl F. Collins, who died last week, 
retired in 1935 as Missouri state agent 
of Aetna Fire and resided in southern 
California. He started in the local busi- 
ness at Clinton, Mo., with his father, 
serving until 1899 and then went with 
a mining brokerage company at Colo- 
rado Springs. In 1902 he became dis- 
trict agent of Equitable Life of New 
York and in 1905 was appointed special 
agent of Traders of Chicago. When that 
company failed he went with Aetna Fire, 
becoming state agent. He entered his 
father’s agency when he was a boy. He 
was born June 28, 1871. 

Alexander Ellis of Fairfield & Ellis, 
local agents in Boston, died at his home 
at Belmont, Mass., from a heart attack. 
He was at his office the day before ap- 
parently in good health. He was born 
in Cambridge, Mass., in 1887 and edu- 
cated at Massachusetts Tech. He be- 
came associated with the Underwriters 
Bureau of New England as an inspector, 
then went with Russell & Fairfield where 
he remained until 1913. He joined the 
Field & Cowles agency and was head 
of its engineering department. In the 
former war he was detailed in charge of 
fire protection for munitions dumps and 
storehouses of the American Expedition- 
ary Force, organizing the entire system. 

He returned from the war and in 1918 











bankers, and home owners 

throughout the nation are 
relying upon these two strong 
companies for protection against 
fire and other hazards. Confidence 
of these policyholders is one of 
our most important and highly 
prized assets . . . an invaluable 
asset we are determined to keep. 
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joined with S. E. Barton under the firm 
name of Barton & Ellis. This was con- 
solidated in 1925 with Russell & Fair- 
field and has since continued as Fair- 
field & Ellis. He served as president of 
the Massachusetts Insurance Society 
and the Massachusetts Insurance Fed- 
eration. He had an intimate knowledge 
of large risk underwriting. He was fa- 
miliar especially with state laws, forms 
and contracts governing the placing of 
large risks in the United States and 
Canada. 

John H. Hellekson, who had been in 
the service - Springfield F. & M. 66 
years and who had been Indiana state 
agent 56 years, died at Methodist hos- 
pital in Indianapolis following an opera- 
tion, on Tuesday. He had entered the 
hospital just a week earlier. He was 81 
years of age. 

Although Mr. Hellekson was on the 
active list as state agent until the end, 
his health had been poor during the past 
two or three years and he had not been 
as active as in the past. 

Mr. Hellekson was born in Chicago in 
1862. He went with the western depart- 
ment of Springfield in 1877 as a boy 
and 10 years later was assigned to field 
work, first traveling Indiana and Ohio 
but soon thereafter confining his activi- 
ties to Indiana. 

At the annual meeting of the Indiana 








YOUR DOLLARS 


PAVE THE PATH 
OF INVASION 





| pane nag our armed forces are 
smashing the enemy back in the 
new aggressive war of INVASION. 

They are your sons, husband, broth- 
ers, sweetheart, father, relatives and 
friends. They ask only one thing—that 
you back them up ALL THE WAY. 

With Victory coming nearer, you must 
not fail our boys—your soldier, sailor or 
marine. You're not asked to give a cent 
—only to put every dollar you can scrape 
up into the world’s safest investment— 


War Bonds. 


Take it out of income, take it out of 
idle and accumulated funds. Start 
“scratching gravel” now! 
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Fire Underwriters Association at Lake 
Wawasee on June 27, 1934, Mr. Hellek- 
son was guest of honor at a testimonial 
banquet. The late A. R. Monroe was the 
toastmaster. 

H, J. Wind of Schenectady, N. Y., 
president of the Schenectady RET... 
Agency, dropped dead outside his office 
last week. 

C. Clifford Rich, 47, former Nebraska 
state agent of North British, died at his 
home in West Point, Neb., after a two- 
year illness. He retired on account of 
illness two years ago. He had been sta- 
tioned in Omaha, Lincoln, Sioux City, 
Ia., and Minneapolis. 
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THE QUALITY 
of seasoned age which 
grows from decades 
of an honorable busi- 
ness career stands firm 
today. . . giving added 
support to Agents of 
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“PREFERRED ... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 58 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
Through 
good times, wars and depressions—it 


policyholders against loss. 


has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship _be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 


— Branch Offices — 


Boston e Buffalo « Chicago e Los Angeles e Philadelphia e Pittsburgh e San Francisco e Newark 














November 11, 1943 


eS OSS CL 
































FieNATIONAL 
UNDERWRITER 


CASUALTY anp 


SURETY SECTION 


NOVEMBER 11, 1943 
PAGE 19 





Beck Leaving Navy 
Department to Join 
Penn. Casualty 


Becomes Operating Vice- 
President Dec. 1, Built 
Up Outstanding Office 


Navy 


operating 


Lester F. Beck, chief of the in- 


surance division, will become 
vice-president of Pennsylvania Casualty 
Dec. 7. 


were moved from Lancaster, Pa 


Headquarters of this company 
., to Bal- 
timore when Commercial Credit Corpo- 
ration acquired control of it and it has 
been known for some time that plans 





BECK 


LESTER F. 
were being made for more aggressive op- 
eration of the company. 

This change means that one of the 
most outstanding insurance men in gov- 
ernment service directly concerned with 
fire and casualty insurance is going back 
to private insurance business, leaving an 
enviable record of accomplishment in the 
war effort. 


Former National Board Man 


A native of the Middle West, Mr. 
Beck was educated at Beloit College and 
the University of Chicago, entering the 
insurance business in 1928 in the office 
of W. A. Alexander & Co. at Chicago. 
He left the business temporarily to serve 
as trust officer of the Bank of Commerce 
of Chicago and the Trust Company of 
Chicago. In 1935, he returned to the in- 
surance business as assistant counsel of 
the National Board in New York and 
went with the National Automobile Un- 
derwriters Association as counsel in 
1937. During that time, he played a 
prominent role in the drawing up of 
standard automobile policy provisions, 
representing the N.A.U.A. in negotia- 
tions with the National Bureau of Cas- 
ualty & Surety Underwriters and the 
American Mutual Alliance. 

In 1941, Mr. Beck organized the insur- 
ance branch of the army ordnance de- 
partment, transferring to the navy de- 
partment in April, 1942, to organize a 
similar division. Prior to then, the navy 
did not have a uniform policy toward in- 
surance with its war contractors, some 
bureaus maintaining insurance men and 
others paying practically no attention to 
the subject. Mr. Beck organized a cen- 
tral insurance department in the office of 
procurement and material and built up a 


N. Y. Board Rejects 
New W.C. Program 


H. D. Sayer, Casting 
Deciding Vote, Says It 
Would Lead to Confusion 


NEW YORK—tThe governing com- 


mittee of the state Compensation In- 
surance Rating Board has voted 
against adoption of the rating pro- 
gram submitted by the National 
Council on Compensation Insurance, 
which is now in effect in a number 
of other states. While this does not 


close the door to adoption of the pro- 
gram, it is regarded by proponents as a 
setback. The next step of those who fa- 
vor the program presumably will be to 
press for its approval by the superin- 
tendent of insurance directly. The Asso- 
ciation of Casualty & Surety Executives 
more than a year ago filed with the in- 


surance department directly the stock 
company plan, but there has been no 
hearing before the department nor has 
the superintendent expressed any view 
with regard to that filing. 

The motion to adopt the National 
Council’s filing resulted in a tie vote 


Sept. 29, two stock members voting af- 
firmatively, one mutual member and the 
state insurance fund voting negatively 
and one mutual member not voting. The 
subject was deferred until Nov. 4, when 
the vote was similarly divided, and the 
general manager, Henry D. Sayer, cast 
the deciding vote against the motion. 


Should Aim at Simplicity 


Mr. Sayer said he deplored the multi- 
plicity of ‘plans which would follow adop- 
tion of the program under consideration. 
Simplification of rating plans should be 
sought, he said. The stock and non- 
stock parts of the program differ princi- 
pally as to the matter of expense ele- 
ment, he added and such differences are 
not based on the characteristics of risks 
to be insured, but on operational re- 
quirements of the carriers. He charged 
that this would break down the unity of 
the rating structure which has been built 
up in New York 

“The presentation to an assured of 
these alternative plans is bound to re- 
sult in confusion in his mind, since no 
sure guide is offered in the program as 
to which plan will most effectively meet 
the problems of that assured,” he stated. 
“This means only that the assured must 
indulge in a measure of speculation as 
to which plan he will elect to adopt.” 

A more serious and fundamental diffi- 
culty, Mr. Sayer charged, is that the pro- 
gram makes no effort to ease the burden 
on risks whose annual premium is under 
$1,000. There is, he said, no statistical 
basis for the differences which has been 
incorporated in the program. He said 
it had been urged that adoption of the 
plan in New York is essential in order 
to make the plan uniform throughout 
the country, but that desirable though 
such uniformity is, it ought not to be 
sought at the expense of sound insur- 
ance principles or public policy. He 
pointed out that no plan or program has 
been submitted by or for the state in- 
surance fund and that fund would not be 
obligated to use the program or any part 
of it. 

The board’s actuarial committee had 
suggested to the governing committee 
that with respect to the non-stock pro- 
gram the rating value should be changed 
to reflect a limitation of $10,000 per ac- 
cident instead of $10,000 per claim, and 
that the department of labor assessment 
factor be revised to .048, Mr. Sayer said 
in his report. 

The niteohe of the National Coun- 








most capable staff. He ania and 

his entire department have been highly 

regarded throughout the insurance busi- 
ness. 


Mass. Compulsory 
Auto Rates Based 
on Gas Rationing 


BOSTON — Massachusetts 
next year will have the cost of their 
compulsory automobile liability insur- 
fixed in proportion to their gas 
rationing allowance, under the schedule 
for 1944 just promulgated by Commis- 
sioner Harrington. The old system of 
light, medium and heavy cars has gone 
by the board, as has also, in a large 
measure, practical insurance underwrit- 
ing, since the state is now divided into 
16 zones, which is equivalent to each 
zone paying its losses out of its indi 
vidual premiums. 

Holders of “A” gas ration books will 
receive a iy in premiums of 9%; 


motorists 


ance 


holders of ’ books will pay the same 
and “C” mA holders will pay 12'4% 
more premium than a year ago. Truck 
owners will pay 12'’2% more, while the 
rate for taxicabs remains the same. 
Means Large Cut in Premiums 

At the beginning of the present year 
“A” book holders received a 45% dis- 
count off the base rate, with 30% for 
“B,” or “A” and “B,” book holders and 
20% for all other owners of private 
passenger cars. 


Commissioner Harrington has stated 
that the new rates will mean a reduction 
of $9,000,000 to $10,000,000 in premium 
income. 

Four 
Lincoln, 
because of 
placed in 


Webster, 


municipalities, North Reading, 
Tyngsboro and New Bedford, 
their past experience, were 
higher rated zones, while 
Stow and Douglas dropped 
back into lower rated zones. 

The rate for Boston “A” book holders 
drops from $29.50 to $26.80; “B” book 
holders will pay $37.60 as last year and 


“C” book holders get a raise from $43 
to $48.30. 

A hearing for those who may be dis- 
satisfied with the rates has been called 
for Nov. 18. 
cil has been approved in 20 states, and 


Texas and North Carolina have adopted 
the stock company part of the program 
for use by all carriers. North Carolina 
approved the stock company plan last 
week, retroactive to Oct. 1. 


SPENCER STATEMENT 








Commenting on the New York 
board’s disapproval, Kenneth Spencer, 
president of Globe Indemnity, said the 
action was regrettable and due to ap- 
parent misunderstanding of the facts. 
He pointed out that the insurance de- 
partment still has the program before it 
for final decision. Mr. Spencer is chair- 
man of the casualty research committee 
of the Association of Casualty & Surety 
Executives, which committee developed 
the program after many conferences 
with producers of the stock companies 
comprising the association. 

“The action of the committee is par- 
ticularly unfortunate because of all the 
members of committees who are bound 
by the decision, only one voted against 
the program,” Mr. Spencer said. “The 
state fund, whose vote created the tie, 
is not bound by the board’s action, or 
by any ruling of the insurance depart- 
ment, but is free to adopt the program 
for itself, or any modifications of it, or 
any other rating procedure it may elect 
at any time,” he commented. 


There Has Been No “Unity” 


Mr. Sayer states that because of the 
differences between the proposals of the 
stock and non-stock carriers, the new 
program “breaks down the very unity 
of the rating structure which has been 
built up in this state,” but, Mr. Spencer 

(CONTINUED ON PAGE 31) 


New BBB Rafe 
Reduction Highly 
Praised by Bankers 


Doubling of Experience 
Credits in Bankers Bond 
Field Wins Acclaim 


The 
can 


= Pe e of . 
November edition of the Ameri- 


Bankers Association “Protective 
Bulletin” contains as its lead article an 


announcement of and high praise for the 


action of the Towner Rating Bureau in 
doubling the earned premium credits 
under the experience rating plan for 
bankers blanket bonds. This is the 
Towner Bureau’s seventh BBB rate re: 
duction since 1934. 

Conferences were held during Sep- 
tember and October by the Towner 


Rating Bureau and the A. B.-A. insurance 
and protective committee, of which Wil- 


liam B. Gladney is chairman. The bank 
committee contended that the loss ex- 
perience under blanket: bonds justified 


reductions in rates for the smaller banks 
and decreases in the present surcharges 
over basic rates applicable to the larger 
banks. Also substantial increases in the 
schedule of percentage credits used for 
experience rating of each bank were re- 
quested. The proposal for reducing the 
surcharges over basic rates was not ac- 
ceptable to the Towner Bureau, the 
bankers bulletin observes. One objec- 
tion involved the possible contradiction 
of the principles of experience rating 
and another concerned the shortage of 
experienced personnel at the head offices 
of surety companies. 


Answer to Prayer 


According to the article in. the protec- 
tive bulletin, experience rating which 
was adopted in 1941, has proved the 
answer to the prayer for more equitable 
rates on this highly important form of 
bank protection. Experience rating 
offers the powerful incentive toward loss 
prevention and better bank management 
by placing every bank upon its own 
mettle in basing premium costs on the 
actual loss experience of each bank. 

According to the Towner Bureau 
these experience credits allowed banks 
in 1942 aggregated more than $2,000,000 
in premiums for commercial banks and 
trust companies and at least $70,000 in 
the premiums of mutual savings banks. 
It is estimated that reductions previ- 
ously granted from 1936 through 1941 
on blanket bond rates total at least 
$5,100,000. 

More than 90% of the banks carry 
blanket bonds and both the A. B. A. 
committee and the Towner Bureau were 
in favor of expanding experience rating 
and strengthening its influence toward 
sound management of banks. It was 
decided to simplify the 1943 adjustment 
in premiums by confining the reduction 
to an upward revision of the percent- 
ages of experience credit. Prior to Nov. 
1, 1943, these credits were scaled from 
20% down, in steps of .5% as the loss 
ratio of each bank increased, loss ratios 
being determined according to the total 
amounts of losses and premiums paid 
during the five years preceding com- 
putation of the renewal premiums. 


Expresses Gratification 


The bankers committee is gratified 
that the Towner Bureau promulgated a 
100% increase in the entire schedule of 
experience credits. The new schedule 
ranges from 1% to 40% of manual rates. 
The few banks now receiving no credit 


(CONTINUED ON PAGE 31) 
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Indiana's New 
Responsibility Law 
Goes Into Effect 


INDIANAPOLIS —At last the new 
Indiana automobile safety-responsibility 
law, passed by the legislature last March, 
has been put into effect through procla- 
mation of Governor Schricker. Enact- 
ments by the Indiana legislature, unless 
carrying an emergency clause, do not 
become effective until the new statutes 
have been published and delivered to the 
county clerks throughout the state and 
official acknowledgment of their re- 
ceipt has been communicated to the gov- 
ernor. 

This year such official sanction has 
been withheld longer than at any time 
in Indiana’s history. Ordinarily the laws 
are put into effect by at least July 1. 
The delay this year has been attributed 
to war-made difficulties which handicap 
publishers. 

Assuming that the new motor vehicle 
law would become effective July 1, in- 
surance companies put on intensive 
newspaper advertising and mail cam- 
paigns to capture as big blocks of this 
packaged-business as possible, issuing 
policies to become effective July 1. As 
four months have elapsed since that date 
before the advertised need of the pro- 
tection developed, it caused some 
grumbling but on the whole the attitude 
of the purchasers of the protection has 
been uncomplaining, the fact being ac- 
cepted that it is good to have any way, 
whether a special emergency had arisen 
or not. 


Deny Liability for 
U. S. Worker's Death 


in Prison Camp 


SEATTLE—The Liberty Mutual and 
Pacific Naval Bases, a contracting firm, 
in a federal court action at Seattle are 
denying liability under a compensation 
policy, claiming that George Lee Wood- 
ward, a civilian worker at Wake Island, 
had died in a Japanese prison camp. 

In asking for an injunction that would 
restrain William A. Marshall, deputy 
U. S. commissioner for the 14th district 
compensation commission, from enforc- 
ing payment of the claim to Woodward's 
parents, it is contended that the law 
does not provide for compensating a 
civilian worker who has been taken 
prisoner. 

Woodward, who was taken prisoner 
when Wake Island was captured by the 
Japanese in 1941, was later reported. by 
the Red Cross to be dead, communica- 
tions addressed to him by his parents 
having been returned. The parents then 
fied a claim under the federal act provid- 
sng for benefits for civilian workers on 
military installations. Commissioner 
Marshall, at Baker, Ore., ordered that 
the parents be paid’ $337 and also given 
a bi-weekly allowance of $9.38. Liberty 
Mutual and Pacific Naval Bases also 
challenge the parents’ dependency claim. 








Williamson Speaks in Peoria 


A. R. Williamson, assistant secre- 
tary of the State Farm companies of 
Bloomington, IIl., addressed the Peoria 
Advertising & Selling Club on “Some 
Economic Aspects of Advertising.” Mr. 
Williamson is a consultant to the war 
saving staff and war finance committee, 
serving as a dollar-a-year man in Wash- 
ington. 


Chicago Group Holds Dinner 


The Casualty Underwriters Associa- 
tion of Chicago, of which R. J. Kubat of 
Standard Accident is president, held its 
annual turkey dinner and get-together 
Wednesday. The Underwriters Labora- 
tories’ film, “A Story of Protection of 
Life and Property from Fire, Accident 
and Crime,” was shown. 





Actuaries to 
Weigh Post-War 
Rating Problems 


NEW YORK—Post-war rating prob- 
lems will be the topic for informal dis- 
cussion at the afternoon session at the 
annual meeting of ~ Casualty Actuarial 
Society here Nov. 17. 

At the morning session Ralph H. 
Blanchard of Columbia University will 
give his presidential address and formal 
papers will be presented including 
“Some Backgrounds to American Social 
Security,” by W. R. Williamson, actu- 
arial consultant, Social Security Board, 
and ‘ ‘Sampling Theory in Casualty In- 
surance,” by Arthur L. Bailey, statisti- 
cian American Mutual Alliance, New 
York. 


Night Depository 
Agreement Needed 


The American Bankers Association 
Protective Bulletin has commenced pub- 
lication of case histories of losses from 
the claim files of casualty and surety 
companies that are illuminating and in- 
structive to banks. The insurance com- 
panies are cooperating in providing this 
material. The first case is reported in 
the November edition. 

A loss occurred in a night depository 
which was installed about 18 years ago 
and is not of modern design. When the 
depository is opened, the money bag is 
placed in a trough from which its own 
weight should cause it to slide through 
a chute to another inside receptacle. 
From time to time the money bags be- 
came worn and the bank was obliged to 
replace them but some of the newer bags 
measured larger than the trough itself. 


Bags Stuck in Trough 


When there was a small amount of 
coin in the deposit the bag, lacking 
sufficient weight, might stick in the 
trough. After the loss was discovered 
several of the bank’s customers who used 
the night depository reported that they 
were obliged to push down the bag of a 
previous depositor so that their own de- 
posit could be placed in the depository. 

The bank did not have an agreement 
or waiver signed by the customers using 
the night depository. The bank merely 
gave instruction in the operation of the 
depository and the person making the 
deposit was requested to put a duplicate 
deposit slip in the bank’s mail chute. 

The adjuster who supplied the infor- 
mation said that he had the impression 
that every bank accepting night deposits 
did so as a gratuitous bailee and that 
there was no liability upon the part of 
the bank until the actual cash in the bag 
has been counted and recorded in the 
customer’s pass book. He said he also 
understood that the A.B.A. had prepared 
a form of agreement which was designed 
to safeguard the position of banks as 
gratuitous bailees. 

The A.B.A. remarked that in April, 
1941, its bank management commission 
published a form of night depository 
agreement among general commercial 
forms in its manual of simplified bank- 
ing forms and procedures. 





County Securities Covered 


LINCOLN, NEB.—Acceding to the 
demand of County Treasurer Carl Berg 
that he be protected on his bond from 
any loss due to the recent purchase of 
$150,000 of government bonds, the 
county board has taken out a full cov- 
erage policy indemnifying against theft 
of all bearer bonds in its portfolio. 





Anchor Buys New Home Office 


Anchor Casualty of St. Paul has pur- 
chased the Midway office building mid- 
way between St. Paul and Minneapolis 
and intends to move its home office there 
within a few months. It contains 30,000 
square feet of floor space. 








High Verdicts Awarded 
for Automobile Accidents 


High awards for automobile 
claims are the order of the day. 
One of the largest verdicts in the 
Chicago courts was awarded last 
week when William Mazanec, 
a fruit peddler, was given $40,000 
due to an automobile accident. 
He appeared in court on crutches 
and told the jury he had been hos- 
pitalized for three months with a 
fractured leg. The defendant was 
R, A. Prosser, engineer and sales- 
man for the Illinois Clay Products 
Company. The jury exonerated 
the company, included as a de- 
fendant, because Mr. Prosser was 
on his way home at the time of 
the accident. 








Upturn in Auto 
Noted in East 
with New Risks 


NEW YORK—An upturn in automo- 
bile business has occurred in the eastern 
states since the time that the ban on 
pleasure driving was removed. The 
companies find that the number of new 
risks is now exceeding the number of 
lapses and cancellations whereas previ- 
ously the reverse was true. Apparently 
a considerable number of eastern mo- 
torists during the no pleasure driving 
period had put up their cars and either 
canceled their insurance or permitted it 
to lapse upon renewal. .These people 
apparently now have put their cars in 
operation again and are buying insur- 
ance anew. 





Prepare to Increase 
Rates for Plate Glass 


Plate glass insurers have been asked 
to submit their experience for the first 
nine months to the National Bureau of 
Casualty & Surety Underwriters which 
is compiling the figures in contemplation 
of increasing the rates. The plate glass 
experience has been unfavorable for the 
past several years and rising cost of re- 
placements and labor is a growing prob- 
lem. Last year the net glass premiums 
of all companies licensed to operate in 
New York amounted to $10,342,557. In- 
curred losses were $4,699,452, production 
expenses $3,787,602 and other expenses 
$1,569,688. 





Warning on Compulsory Cover 


COLUMBUS—A warning that if the 
new Ohio financial responsibility law 
does not work, the state may adopt 
some form of compulsory insurance, 
which might be state compensation, was 
voiced by James A. Weyer of Cleveland 
at a meeting here of the insurance sec- 
tion of the Ohio State Bar Association. 
Mr. Weyer said such a course “would 
be a great detriment to the public.” It 
was suggested that the bar association 
appoint a committee to observe: the 
application of the law from the legal 
standpoint. 

Mr. Weyer also suggested a national 
uniform financial responsibility act and 
said that committees of the American 
Bar Association and the National As- 
sociation of Insurance Commissioners 
might well look into the subject. 





New Rating Plan Reviewed 


DES MOINES—Claire Ibsen of 
Aetna Casualty spoke before the Des 
Moines Casualty & Surety Club on the 
new retrospective rating plan. A round 
table discussion followed his talk. 





A Los Angeles fidelity underwriter 
was stumped by the title “director of in- 
ternal and external communications” in 
classifying employes under a_ blanket 
bond until he found out it was just the 
telephone switchboard operator. 


Coverage on State 
Owned Cars Is 
Approved in W. Va. 


CHARLESTON, W. VA.—State de- 
partments may, “with propriety,” pay 
public liability insurance premiums out 
of current expense appropriations in 
view of the difficulty in obtaining “com- 
petent drivers” for state-owned cars, 
acting Attorney-General Partlow has 
held. 

Joseph Z. Terrell, president Board of 
Control, had informed Mr. Partlow that 
the board is finding it “practically im- 
possible” to hire drivers “since a man 
who has any property . . . will usually 
decline to operate motor vehicle unless 
he is protected by public liability insur- 
ance.” 

Several months ago, the court of 
claims rejected a claim for past-due pre- 
miums from the conservation commis- 
sion on the ground that there was no 
statutory authorization for state depart- 
ments to carry the liability policies. 

“In view of the showing that the serv- 
ices of satisfactory employes may be 
more readily obtained if they are pro- 
tected by .. . liability insurance,” Mr. 
Partlow wrote Mr. Terrell, “and in view 
of the authority vested in the court of 
claims . . . I express the opinion that 
your department and other state de- 
partments .. . may, with propriety, pay 
from the appropriation . . . premiums for 
insurance against the negligence of the 
drivers .. 

Mr. Partlow pointed out that several 
other eo magn recently presented the 
same problem to his office. He said it is 
not practicable for the adoption of a 
plan whereby the employes operating 
state cars obtain their own insurance 
because workers would insist that their 
salaries be raised to take care of the 
premiums. 





Pays Liquidation Dividend 
Associated Insurance Fund, holding 
corporation of Associated Indemnity and 
Associated Fire & Marine until they 
were sold to American Automobile, has 
declared a liquidating dividend of $10 a 


PERSONALS 


W. K. Mendenhall of the Towner Rat- 
ing Bureau spent several days in Chi- 
cago last week. 

R. B. Crofton, vice-president of Gen- 
eral Reinsurance with headquarters at 
San Francisco, has been visiting the 
New York head office. Before returning 
to the coast he expects to visit his for- 
mer home city of Philadelphia. 

_ Jj. F. Seinsheimer, president of Amer- 
ican Indemnity, has returned from a 
New York trip. 

Wilbur E. Benoy, Columbus. O., 
insurance attorney, has been appointed 
for the third consecutive year as chair- 
man of the committee on practice and 
procedure of both the insurance section 
of the American Bar Association and 
the International Association of Insur- 
ance Counsel. The main work of both 
committees has been a study of amend- 
ments necessary or advisable to the 
federal rules of civil procedure. Those 
amendments now are being considered 
by the special advisory committee of the 
U. S. Supreme Court. 

H. P. Linn, vice-president of Central 
Surety, and Mrs. Linn announce the 
marriage of their daughter, Marian, to 
Lieut. Arnold Van der Veen Oct. 23 in 
Kansas City. Lieut. Van der Veen is an 
officer in the Royal Netherlands air 
force. 


_James B. Van Buren, former resident 
vice-president of Fidelity & Deposit at 
Kansas City, is confined to Research 
Hospital there seriously ill, Mr. Van 
Buren, who is 80, has been retired for 
some years. 
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Many Leaders Plan 
for Post-War Era 


Economist Bailey Sounds 
an Encouraging Note 
After His Studies 


Prof. W. B. Bailey, economist of 
Travelers, in a talk in Cincinnati as- 
serted that the most encouraging thing 
today is that thousands of business lead- 
ers are planning and preparing to make 
the post-war age good. There is a 
growing recognition, he finds, on the 
part of American industry of the im- 
portance of providing employment in the 
post-war era and definite plans are being 
made toward that end. In earlier days, 
he said, business organizations grasped 
for profit but were inclined to overlook 
their obligations to those who made 
those profits possible, their employes 
and also customers. 


Corporate Business Comes of Age 


Corporate business, Professor Bailey 
said, has now come of age. Leaders in 
all lines are seriously considering pro- 
viding employment for returned soldiers 
and displaced war workers. High level 
employment in the years following the 
war is essential, business leaders recog- 
nize. If the government has to provide 
jobs for all 15,000,000 war workers, he 
declared, it would have to invade fields 
now dominated by private industry to 
do it. Industrial leaders, he said, are 
willing to risk private capital to create 
new opportunities for employment. After 
having watched how American industry 
succeeded in the problem of conversion 
to all-out war production in less than a 
year Professor Bailey is confident that 
it can also solve the problem of high 
level employment in the post-war era. 


Comments on Inflation 


There is danger of inflation, in his 
opinion, and there will be until industry 
is fully reconverted to peace time pro- 
duction. As long as that cautionary, 
conservative attitude persists there is 
little danger of inflation, in his opinion. 
As long as an element of uncertainty 
exists people are likely to hang on to 
their money. There is always danger of 
inflation, also, he added, whenever the 
national income far exceeds the value of 
consumers goods that can be produced 
to meet this income. He opines that 
there will be less bickering between the 
government and business in the post 
war years than during the decade of 
the 30’s. 

Telling about his views for the future 
of insurance, he said: 

“Tt seems reasonable to expect a large 
volume of new construction, particularly 
new homes, in the years following the 
war. Should this develop, it would mean 
new opportunities to write fire insur- 
ance. 

“T believe that more states will follow 
the example of New Hampshire, New 
York, Maine and Indiana and pass auto- 
mobile safety- responsibility laws with 
real teeth in them. The passage of such 
a law invariably results in increased per- 
centage of insured cars in those states. 

“It wouldn’t surprise me to see the 
number of cars in use increase to 40,- 
000,000 within the next 10 years. Also 
I expect to see a big increase in the 
number of privately owned aircraft. I 
think there will be great opportunities 
for the writing of aviation insurance 
after the war—and if I were at least 20 
years younger and in the selling end of 
the business I’d begin to look into the 
possibilities of aviation insurance right 
now.’ 


To Probe Taxi Bond Business 


JEFFERSON CITY—Superintendent 
Schuefler of Missouri announced he will 
conduct an investigation into operations 
of taxicabs in St. Louis and St. Louis 
county to ascertain whether there has 
been any violation of insurance law in 
connection with posting surety bonds. 


Lafrentz Ceremony 








F. W. Lafrentz, chairman of American 
Surety and New York Casualty, is here 
cutting his 50th anniversary cake at the 
dinner held in New York, commemorating 
his 50th year with American Surety. The 
large candle in the center of the cake sym- 
bolizes the first anniversary of the Employe 
Association of American Surety and New 
York Casualty. 


Graded Scale Is 
Commission Top for 
All $1,000 Risks 


NEW YORK—The Casualty Acquisi- 
tion Cost Conference has ruled that in 
so-called unregulated or open states the 
maximum commission that may be paid 
on any compensation risk with a stand- 
ard premium of $1,000 or more is the 
graded scale that is embraced in the 
new workmen’s compensation 4-way 
program. The ruling was made because 
in some of the open states agents were 
continuing to charge the old rates on 
some risks and were being paid the old 
rate of commission. In other words, 
they were treating the new workmen’s 
compensation program as merely four 
new ways of writing compensation busi- 
ness and assumed that if the assured 
were willing to pay the old rate they 
were entitled to collect the old rate of 
commission. 

Under the new acquisition cost ruling 
the graded commission scale in the new 
program is the maximum that may be 
paid for any risk with a standard pre- 
mium of $1,000 or more in open states 
and, of course, in the regulated states 
where the program is in effect. In the 
open states where equity rating is in 
vogue, the agent may still accept a lower 
rate of commission than that embraced 
in the 4-way program if he so desires 
in order to cooperate in producing an 
even lower premium rate. 








Continental Group 


Buys Own Home 
Office Building 


Continental Casualty and Continental 
Assurance this week purchased the 29- 
story office building at 310 South Michi- 
gan avenue, Chicago, for $5,350,000 cash 
and plan to occupy it in 1947 as home of- 
fices. The companies’ lease on their 
present quarters at 910 South Michigan 
avenue, where they have been located for 
more than 30 years, has four years to 
run. 

The building was purchased from 
Northwestern Mutual Lite which ac- 
quired the title in January, 1940, when 
income from the building proved ‘insuffi- 
cient to make a reduction on the $9,600,- 
000 mortgage held by the company. Or- 
iginally known as the Straus building, 
then as the 310 South Michigan building, 
the structure now will be renamed the 
Continental Companies building. It was 
built in 1924 at a cost of approximately 
$15,000,000. 

The Continental companies now are 
occupying about 133,000 square feet at 
910 South Michigan. They have been 
expanding rapidly and for several years 
have been shopping for their own quar- 
ters. Aggregate assets recently passed 
the $100 million mark. They have more 
than 1,200 home office employes. They 
do not expect to use all of the more 
than 400,000 square feet of rentable space 
in the newly acquired property. The 
western department offices of Great 
American are in 310 South Michigan. 

The branch office of the Continental 
companies in the Insurance Exchange 
and the life office at 100 South La Salle, 
Chicago, will continue to be main- 
tained. 


Can Bring Out 
Defendant Is 
Insured in II]. 


Through the indirect method of exam- 

ing jurors the fact that the defendant 
carries insurance can be brought out in 
damage suits in Illinois as a result of a 
state supreme court decision. In Ed- 
mond et. al. vs. Moore (27116) the high 
court held it was permissible to chal- 
lenge a juror by asking him if he or any 
of his close friends or relatives have had 
any connection with any “company 
which makes a practice of defending 
suits like this.” The juror can also be 
asked if he has any connection with the 
defendant’s insurer, using the name of 
the latter. 

In his opinion Justice Francis S. Wil- 
son recognized the evil of indicating that 
the defendant has insurance but he held 
that a greater injustice would be done 
the plaintiff if a juror was prejudiced in 
favor of an insurance company. 

The original decision, which was 
unanimous, reaffirmed Smithers vs. Hen- 
riquez (368 IIl. 588) which was decided 
in 1938. However, since that time plain- 
tiff lawyers have been wary because of 
the reversal of several cases involving 
the point on grounds that good faith was 
not shown on the part of the plaintiff. 

Insurance company claim men are not 
particularly disturbed about the decision, 
although plaintiff lawyers are taking ad- 
vantage of it already. They feel that 
the new practice will be more harmful 
in Chicago than elsewhere in the state. 
The more optimistic claim men point 
out that since insurers have been in- 
cluded as defendants under the Wiscon- 
sin law there hasn't been any no- 
ticeable increase in the size of verdicts. 
One claim man feels that under the cir- 
cumstances that it will be best for the in- 
surance attorney to bring the situation 
out into the open on the ground that at- 
tempting to cover up a point in trial only 
serves to magnify its real importance. 
Under the circumstances he feels that it 
may be advisable for the insurance at- 


New Radicy Opens 
in Chicago 


MacGibney & Wilkerson has been 
formed in Chicago and appointed ex- 
clusive general agent in Cook county, 
Ill., of Commercial Standard of Fort 
Worth. The partners are Glenn E. Wil- 


San — 











FRANK R. MacGIBNEY 


kerson and Frank R. MacGibney. 
Offices are being opened in Suite 410- 
412 Insurance Exchange building. 

Mr. Wilkerson is general agent of 
Standard Accident in Detroit where for 
a number of years he has operated a 
general insurance agency and is well 
known. Mr. MacGibney recently re- 
signed as secretary of Jones & Whit- 
lock of Illinois and is widely known 
throughout the country through having 
handled London Lloyds business. He 
devised a number of original coverages 
in this connection and handled much of 
the insurance that was placed on the 
Chicago subway construction. He has 
gained much experience in handling un- 
usual risks. 

Mr. MacGibney will have direct 
charge of the Chicago office. He has 
had 15 years’ insurance experience, hav- 
ing started with Ocean Accident in 
Cleveland, and being transferred to Chi- 
cago a year later. After some time he 
began developing casualty business for 
Transportation Indemnity when it was 
owned by Crum & Forster, holding the 
position of superintendent of agents. 
Then he opened his own agency in Chi- 
cago which was operated for 3% years. 


Diemand Chairman of 


Broad Form Committee 

NEW YORK—John A. Diemand, 
president of North America, was ap 
pointed chairman of the committee 
named by President Harrington of the 
National Association of Insurance Com- 
missioners to investigate the question 
of writing broader coverages. He was 
appointed chairman at a luncheon here 
Wednesday attended by the entire com- 
mittee, and also Commissioner Harring- 
ton and Superintendent Crabbe of Ohio 
and First Deputy T. J. Cullen of New 
York. 

Mr. Diemand has called a meeting for 
2 p. m., Nov. 18 ,12th floor, 63 Wall 
street, at which a tentative program will 
be evolved for submission to the com- 
missioners at their meeting here Nov 
28-Dec. 1 








torney to call the jury’s attention to the 
fact that the defendant does have insur 
ance. 


Bendiner A. & H. Club Speaker 


Irvin Bendiner, Philadelphia attorney 
and tax expert, who is also a big pro- 
ducer for New York Life, will address 
the Accident & Health Underwriters As- 
sociation of Philadelphia at its meeting 
Nov. 23. 
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Leading Producers 
to Conduct Round 
Table at Convention 


The Leading Producers Club of the 
National Association of Accident & 
Health Underwriters will have a promi 
nent part in the winter meeting of the 
National association in Des Moines at 
the Jan. 11 session. The club will meet 
in closed session at 10:30 that morning 
to take up matters in connection with 
the club, and this will be followed im- 
mediately by an open meeting and a 
round table debate at 11, open to all 
members of the National association. 

The round table will be conducted by 
Robert J. Costigan, Business Men’s As- 
surance, Kansas City, secretary of the 
Leading Producers. The first half of 
the round table will be devoted to the 
subject, “How can good public relations 
be best developed in the association?” 
he two speakers selected for this sec- 
tion will be Miss Margaret Olson, 
North American Life & Casualty, Min- 
neapolis, vice-president of the Leading 
Producers, and Marion Houston, Wash- 
ington National, Kansas City, past presi- 
dent. 


Function of the Association 


The second part of the round table 
liscussion will be on “What should be 
the function of the National associa- 
tion?’ The two speakers on this sub- 
ject will be E. H. “Count” Mueller of 
Milwaukee, past president of the Na- 
tional association, and now chairman of 
its planning committee, and Clay F. 
Lundquist, of Fred S. James & Co., past 
president of the Chicago association. 
The two subjects are thought-provoking 
and the debate is expected to be of great 


Lydon, New Head 
of N. Y. Club, Warns 
of Social Security 


NEW YORK—The proposed ex- 
pansion. of social security by the gov- 
ernment is the biggest threat to accident 
and health today, John F. Lydon, acci 
dent and health manager of Ocean Ac- 
cident and newly elected president of 
the New York Accident & Health Club, 
declared at a meeting of the club fol- 
lowing his election as president. Com- 
paring social security taxes to a camel 
with its nose in a tent, Mr. Lydon said 
the program, which would cost $20 bil- 
lion, would mean the end of private in- 
surance and the beginning of a plan to 
take over free enterprise. Free enter- 
prise will be.a legend if plans already 
laid eventually are carried into effect. 

Of the $20 billion, $3 billion would be 
set aside for medical services and it 
would mean the end of the individual’s 
freedom in choosing his doctor, Mr. Ly- 
don declared. He said there never was 


benefit to all of the association mem- 
bers attending this session. 
Gilbert H.. Knight, Federal Life & 


Casualty, Cleveland, chairman of the 
Leading Producers Club, will conduct 
the closed session. 

The officers are hoping that the club 
will have a membership of at least 250 
by convention time. The number is al- 
ready near 200, and applications from 
many of. the local associations are ex- 
pected to be received before the con- 
vention date. The secretary has plenty 
of certificates to bestow upon all mem- 
bers of the National association, who 
can qualify for membership in the club. 





lnsurance salesmen get around — 
hear a lot of stories! 




















sounds like 


of story not to pass it on. 


* Here's a wartime job we all can do. 
It's simply this: Be a rumor-warden. 
Every time you hear a story that 


Mr. 


it originated in 


Goebbel's Berlin lie machine, squelch 
it then and there. 


Urge whoever repeated the bit of 


rumor, "hot tip" or "they say" variety 


Insurance 


men make a wide variety of contacts 
among men in all lines of business. If 
all of us keep our ears open for stories 
which might in any way benefit our 
enemies, and stop those stories from 
spreading, we can do a great service 


for our country. 





« R.N. CRAWFORD CO., Inc. . 


120 So. La Salle St. 





Chicago. Tel. Randolph 0750 


Headquarters for “OUT-OF-THE ORDINARY” Contracts 





HERE NEVER WAS a more op- 
p ams time than today to 
emphasize diversification to our 
agents. Loss of premium volume 
through severe cancellations of 
automobile coverage should be 
quickly replaced by other attrac- 
tive lines if you are to keep the 
profits rolling in. 


The Accident and Casualty In- 
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surance Company isexceptionally 
qualified to render expert service 
in a wide variety of lines. 

Start your own diversification 
sales promotion activities today 
and start gathering in profits. 
By diversifying your volume you 
insure your business against sud- 
den large scale cancellations due 
to wartime conditions. 


ACCIDENT 0 CASUALTY INSURANCE COMPANY 


of Winterthur, Switzerland 
United States Head Office 


111 JOHN STREET, NEW YORK CITY 


OGDEN DAVIDSON 
United States Manager 


CHARLES A. BARKIE 
United States Assistant Manager 
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a time when cooperation was needed 
more in the business. 
Other officers who were elected are: 


Fr. E. McGrath, Seneca General 
Life, first vice- -president; ¢ . C. Hamlin, 
United States Fidelity & Guaranty, 
second vice-president; B. Herbert 
Reaves, Phoenix Indemnity, third vice- 
president; E. A. Smith, Travelers, sec- 
retary; E. E. Anderson, Commercial 


Travelers, treasurer, and J. F. Bulger, 
Metropolitan Life, assistant treasurer. 
W. T. Hammer, Commercial Casualty 
and Metropolitan Casualty, gave the re- 
port of the nominating committee. 

Three members elected to the execu- 
tive ote eH are: H. M. George, U. S. 
wae &s5 Js dn llman, W. L. Perrin & 
Son, and W. F. Casey, Accident & 
Casualty 

Cc. J. Garrison, municipal court jus- 
tice, third district, spoke interestingly 
of a number of his experiences on the 
bench. P. G. Korn, vice-president of 
National Casualty, was a guest. 

Mr. Lydon has long been active in 
the club and in the Bureau of Personal 
Accident & Health Underwriters, of 
which he is a past chairman of the gov- 
erning committee. Entering Ocean Ac- 
cident in a clerical capacity in 1909, he 
has been in charge of the accident and 
health department about 15 years, and 
has spent his entire insurance career 
with that company. 


Many Returns on Social 
Security Questionnaire 


NEW YORK—A very large propor- 
tion of the companies writing accident 
and health insurance have submitted 
their returns on the questionnaire sent 
out by Prof. R. H. Blanchard of Colum- 
bia University as consultant to the So- 
cial Security Board, but the question- 
naires are still coming in. It is 
understood that very few companies 
have indicated that they are unable or 
unwilling to furnish the information 
asked for in the questionnaire. 

It is expected that it will take at least 
two or three months to digest, collate 
and analyze the data contained in the 
questionnaires and prepare a report. It 
is understood that there will be a confer- 
vence between Professor Blanchard and 
officials of the Federal Security Admin- 
istration before the report is prepared, 
but no date has been fixed for such a 
conference. 





Washington National 
Adds to Its Capital 


The Illinois insurance department has 
approved the capital increase of the 
Washington National of Evanston, IIL, 
which will transfer $2,000,000 from sur- 
plus to capital, making that item now 
$4,000,000. The directors voted to in- 
crease the capital by issuing 20,000 new 
shares of $10 par value in addition to 
20,000 shares outstanding also at $10 
par. 


Suits Over Indiana Travelers 
INDIANAPOLIS—Court action to 


have a conservator named to assume 
charge of Indiana Travelers Assurance, 
Indianapolis assessment accident and 
thealth company, and to enjoin it from 
writing additional insurance, has been 
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brought in circuit court here on behalf 
of the Indiana department. 

The suit is understood to be an out- 
growth of the internal squabble over 
control of the company, in which Donald 
x, Trone, secretary and the controlling 
factor and long active in accident and 
health organizations for many years, was 
ousted by a majority vote of the direc- 
tors and replaced by Maurice Donnelly. 
The Trone faction has gone into court 
in an effort to recover control. The com- 
pany has been in operation for 51 years. 

At the first hearing Monday, a post- 
ponement was granted until next Mon- 
day for trial. The suit sets out that 
the company is insolvent and is “im- 
paired to an amount of $9,500.” 


“Des Moines Day” at K. C. 

The Nov. 12 meeting of the Kansas 
City Association of Accident & Health 
Underwriters will be “Des Moines Day” 
at which Martin L. Seltzer, General Ac- 
cident, president, and John W. Eagleson, 
Jr., North American Accident, a director 
of the Des Moines association, will speak 
in behalf of the mid-year meeting of the 
National association in Des Moines in 
January. 


Mail Companies Aroused 


Companies doing business largely by 
mail are very solicitous over the possi- 
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bility of postal rates being increased. 
Some of the officials have been in Wash- 
ington interviewing members of the 
Ways and means committee of Congress 
and explaining their plight. 





Perego Milwaukee Speaker 

MILWAUKEE — Alfred 
general agent of Wisconsin National 
Life, spoke at the monthly luncheon 
meeting of the Milwaukee Association of 
Accident & Health Underwriters on 
“Blueprinting an Insurance Sale.” New 
officers headed by Gilbert A. Diehl, Busi- 
ness Men’s Assurance, elected at the last 
meeting, were in charge of the meeting. 
Committee appointments were an- 
nounced. 


Perego, 


New License Date in Cal. 


Approximately 17,000 applications for 
renewal of licenses of life and disability 
agents are being mailed by the Cali- 
fornia department to companies for dis- 
tribution to agents. Under the amend- 
ment to the insurance code, licenses are 
now renewed on Jan. 1 instead of July 1. 
Applications must be filed by Dec. 15 
and the penalty for failure to file is re- 
quirement of qualification by examina- 
tion. 

Approximately 16,000 of the applica- 
tions are for life licenses while the re- 
maining 1,000 are for disability. As 
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there are some duplications, it is esti- 
mated there are approximately 12,000 
life and disability agents operating in the 
state. 





Chicago Claim Group Meets 

The Chicago Claim Association at a 
dinner meeting Tuesday heard William 
A. Cannon, Chicago attorney, discuss 
“What Constitutes Evidence Upon an 
Investigation,” and James F. Breen, 
Metropolitan Life, Chicago, “Substitu- 
tion and Speculation in Claims.” 


War Exclusion Modified 


North American Accident has put out 
a military service endorsement to be 
added to all outstanding policies without 
additional cost, which modifies the war 
exclusion clause to continue coverage 
while insured is in any of the 48 states of 
the United States or the District of Co- 
lumbia. If he is sent on service outside 
this country, the pro-rata unearned pre- 
mium will be returned. 


New 1944 Tax Record 


A new income tax deduction record 
for 1944 has been published by THE 
NATIONAL UNDERWRITER. The 1943 record 
proved exceptionally popular as a give- 
away among accident and health men 
because of the provisions for deducting 












































American Glass Company is on the job day and night 
for quick, dependable plate glass replacement in business 
and industry vital to the War effort 


Times have changed and American Glass 
Company has changed with them. The tempo 
of business and industry has been stepped up 


to meet the challenge. The American Glass 


Company is ready and eager to do its part— 
with modern "blitzkrieg" methods... 
faster, dependable plate glass re- 


placement service. 


American Glass Company's fleet of 
fast, modern trucks, its highly trained, 
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courteous personnel, are on the job day and 
night to serve your clients better and help 
keep plate glass insurance SOLD. 


You make no mistake when you tie-up with the 
leader in the Chicago plate glass 
field. For complete information and 
quick service 
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excess medical expenses. The new rec- 
ord is more complete and will help de- 
velop friends, especially since the income 
tax is now civilian problem No. 1. There 
is a space for an imprint or rubber stamp 
on the first page so every time the re- 
cipient enters an item he sees the agent’s 
or company’s name. Samples and prices 
can be secured from THE NATIONAL 
UNDERWRITER, 175 West Jackson boule- 
vard, Chicago 4, IIl. 


Sterling’s Increase Ratified 


The Illinois insurance department has 
approved the increase in capital of Ster- 
ling of Chicago to $700,000 from $200,000 
by a stock dividend of $500,000. 


National L. & A. Capital Increase 


The directors of National Life & Ac- 
cident of Nashville have approved the 
recommendation of the executive com- 
mittee for the transfer of $5,000,000 from 
surplus to capital, increasing the latter 
item to $10,000,000. 





George W. Christensen has joined the 
accident and health department of Mary- 
land Casualty in San Francisco under 
Manager Bert Jones. He will cover 
brokers and agents in the San Francisco 
Bay area. 


OMPENSATION 














Missouri Hearing on 
Compensation Rates 


Superintendent Scheufler of Missouri 
has given notice of a public hearing 
Nov. 22 at 1 p.m. for consideration of 
the following workmen’s compensation 
insurance subjects: 

Proposed general revision in the 
workmen’s compensation insurance rates 
and rating values for Missouri. 

Proposed wartime emergency rules 
for elimination of overtime wages in the 
computation of the compensation insur- 
ance premium. 

Proposed advance disccunt and retro- 
spective rating plans for compensation 
risks. 


Texas Declines to Make 
New Plan Effective Oct. l 


The ‘Texas commissioners have denied 
the petition of a committee from trade 
associations including the Texas State 
Manufacturers Association, that the ef- 
fective date of the new workmen’s com- 
pensation rating plan be made retroac- 
tive to Oct. 1. The new rates become 
effective Jan. 1. The board felt that a 
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retroactive order probably could be held 
invalid, and also pointed out that the 
saving in premium contemplated under 
the new program is based on the choice 
of four optional plans, and that the Jan. 
1 date will give employers the 
opportunity to make a _ wise choice 
of the most desirable plan. In ad- 
dition, the commissioners explained that 
numerous forms must be prepared be- 
fore the optional plans can be used, and 
to put the order for reduced rates into 
effect before the forms were ready would 
bring on much confusion. 

The petition said that if the new rates 
meant a $2,500,000 annual saving to em- 
ployers of labor, as claimed by the com- 
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missioners, more than $600,000 was be- 
ing lost to employers by postponing the 
effective date from Oct. 1 to Jan. 1. 


Minn. Committee OK’s New Plan 

MINNEAPOLIS—A special commit- 
tee of the Minnesota Association of In- 
surance Agents appointed to study the 
new compensation insurance rating plan 
has recommended that the association 
approve it. If the executive committee 
approves the report, the state association 
will recommend that the Minnesota 
compensation insurance board approve 
the plan. 

Members of the special committee are 
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Lyle McKown of Wirt, Wilson & Co., 
Minneapolis, chairman; John M. Regan, 
vice-president of Marsh & McLennan, 
Minneapolis, and Henry Orme of the 
Kenney Co., St. Paul. 


Seek Miss. Compensation Law 

GREENVILLE, MISS.—The indus- 
trial committee of the Washington 
county chamber of commerce has en- 
dorsed a workmen’s compensation law 
for Mississippi and set in motion plans 
for a statewide campaign seeking pass- 
age of a compensation act at the Janu- 
ary session of the legislature. 





WHEN DISASTER STRIRES- 





Reinsurance Lessens the Shock! 


Disasters cannot be avoided but our experience and extensive 


facilities help you to control these shock losses. Our contracts 


assure you of adequate coverage and when requested we 


assist in underwriting and cooperate in the settlement of losses. 
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Explosions in thickly populated 
areas cause tremendous dam- 
age to people and property. 
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_CHANGES IN CASUALTY FIELD 





Eichner with Fireman’‘s 
Fund Indemnity 
in Four States 


George Eichner joined the Fireman's 
Fund group and will have supervision of 
all casualty and surety operations for 
Fireman’s Fund Indemnity and Western 
National Indemnity in territory compris- 
ing Pennsylvania, southern New Jersey 
and the eastern shore of Maryland and 
Delaware. He will make his headquar- 
ters in the Public Ledger building in 
Philadelphia. After graduating from the 
business school of the University of 
Pennsylvania, he became connected with 
Aetna Casualty, attending its surety 
bond school at Hartford, and then joined 
the Philadelphia branch as field man as- 
signed to bond production. In 1929 he 
joined Employers Liability as manager 
of its bonding office in the middle de- 
partment branch in Philadelphia. He 
served as president of the Philadelphia 
Surety Association in 1941. 


Forrest Jones Takes an 
Indiana State Position 


Forrest P. Jones of Bloomington, 
Ind., a member of the law firm of Jones 
& Cook, specializing in insurance and 
automobile law, has been appointed a 
member of the new personnel selected 
by Don P. Stiver, director of the divi- 
sion of public safety of Indiana, to or- 
ganize a new department for the ad- 
ministration and enforcement of the new 
Indiana motor vehicle safety responsi- 
bility act. He has been engaged in the 
practice of law at Bloomington for 10 
years. Prior to engaging in law prac- 
tice he served Employers Liability for 
eight years in the claim department, 
working out of Indianapolis. He was 
associated for one year with the Indian- 


apolis claim department of New Ams- 
terdam Casualty and U. S. Casualty. 





Swenson with Eureka Casualty 


Eureka Casualty of Philadelphia has 
appointed O. A. Swenson branch claim 
manager in the Newark office. He is a 
life long ‘os of New Jersey and has 
been with Continental C asualty for nine 
years. Prior to that he was with 
American Automobile. 


Blackmar Opens Own Office 


A. Edward Blackmar has opened an 
office as independent claim adjuster in 
the Carondelet building in New Orleans. 
For the past six years he has been with 
Leon Irwin & Co. at New Orleans and 
for seven years prior to that was secre- 
tary of the Louisiana insurance commis- 
sion. He is a graduate lawyer. He 
specializes in the casualty claim field. 





Gordon Eason to athine 


H. Gordon Eason, who resigned his 
field connection with Ocean Accident in 
Iowa to become associated with Central 
Surety, has been assigned to the Indiana 
field. 


Waters Texas Resident Manager 


R. G. Waters, formerly casualty in- 
surance commissioner of Texas, who has 
been assistant southwestern manager of 
Pacific Employers, has been named resi- 
dent manager. John Graham, who 
has been resident manager, is returning 
to the home office in California. Mr. 
Waters will have his office in Houston. 





Jones Joins Ocean 

Purcell Jones has joined Ocean Acci- 
dent and Columbia Casualty to 
strengthen their local bonding depart- 
ment in New York City and render im- 
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proved service. 
of the fidelity and surety department at street. 


He is made supervisor the metropolitan office, 123 William 
He was formerly head of the 











* * 





“putting first things FIRST.” That’s why 
we set out long ayo to do something about the lost premiums 
which confronted all casualty agents as a result of the war. We 
could have taken an “‘attitude” that this is wartime and 
premium losses had to be expected. But instead, we took 
“action” to replace the lost premiums and even surpass them, 
for American Casualty Agents. During the past. year we've 
succeeded in brightening the picture on our Agency Front, by 
winning enthusiasm and sales from our agents everywhere with 
our policy of wartime “action.” 


We're believers “» 
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| COOPERATION 


is “the American Way!” 


| 

| It’s paving the way to Victory!... eager cooperation between 

| the men who fire the guns, and fly the planes, and sail the ships 

pee unstinting cooperation between men in uniform, and men 

and women in overalls and aprons... faithful cooperation be- 
tween the fighting front and the home front. 

| COOPERATION long has been a reason why foremost in- 
surance companies rely on “AMERICAN RE.” Your company, 
too, will prefer “‘the American Way.” 


AMERICAN 


RE-INSURANCE CO. 
99 John Street, New York 7, N. Y. 
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bonding department of these companies 
with Schenck & Schenck, Jersey City 
general agents. He was with Fidelity & 
Deposit for seven years, the last three 
as manager of its Jersey City branch. 


Kelso & Sons Appointed 
Wolverine Managers 


The Wolverine of Lansing, Mich., has 
appointed Kelso & Sons district man- 
agers for Chicago metropolitan terri- 
tory. A. J. Kelso, active head, started 
his insurance career at LaSalle, IIL, in 
1921. In 1923, he opened his own gen- 
eral agency in that city. In 1931 he 
moved to Chicago where he established 
an office at 176 West Adams street and 
has conducted his business ever since. 
During this period he has represented 
several companies all writing multiple 
lines. 

As district managers, the office plans 
to appoint responsible agencies and de- 
velop a geenral brokerage business 
throughout the entire metropolitan dis- 
trict. The Wolverine writes all forms 
of casualty coverages. It has $2,062,- 
648 assets. 

A. J. Kelso has two sons in service, 
William H. Kelso, who is on active 
duty in the coast guard, and Robert D. 
Kelso, who is in the maritime service 
on convoy duty in the Atlantic ocean. 
Both previously were associated with 
their father in the agency and plan to 
resume their insurance careers afer the 
war. The new office is located at 1468 
Insurance Exchange. 


Hudson With Law Firm 


Paul B, Hudson has become associated 
with the insurance law firm of Arms- 
strong & Gause at Indianapolis. Mr. 
Hudson attended Butler University and 
graduated in 1931 from the Indiana Law 
School. In 1934 he went with American 
States in the legal and claim departments 
and at the time of making this new con- 
nection was claim manager of the In- 
dianapolis branch office. He is a mem- 
ber of the Indiana Casualty Adjusters 
Association. 





Anchor Casualty has appointed the 
Miller-Studebaker Agency, Topeka, as 
general agent in Kansas. 


SURETY 


Shows How Agent 
Can Get Judicial 
Bond Business 


For an agent to succeed in the field 
of judicial bonds it is not so important 
that he know the manual, be familiar 
with the language of the bond, or know 
how to fill out an application, W. Rob- 
ert Evans, Kansas City branch manager 
of American Surety, said in his talk 
before the Casualty & Surety Under- 
writers Association of Kansas City. It 
is extremely tmportant that he know 
human nature, that he be patient, and 











that he be adroit, Mr. Evans said. This 
is particularly true of judicial bonds 


which have little buyer appeal. 
This is due to the fact that the appli- 
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cant is asking for something that he 
needs, rather than for something he 
really wants, Mr. Evans said. He needs 
the bond because the law requires it. 
He is buying something to protect the 
interests of someone else. Rarely is the 
bond something that will benefit him 
and often it is something which annoys 
and exasperates him. 

Yet fiduciaries and litigants can be 
sold on the idea that the other fellow is 
generally entitled to something better 
than a piece of paper personally signed 
by individuals. A corporate surety is 
eminently more satisfactory than _per- 
sonal surety, he said. To get such busi- 
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ness a successful agent prepares now for 
the bond that may be needed tomorrow 
or next year, he said. He reads vital 
statistics and courthouse news, and he 
cultivates attorneys who so often have 
the placing of probate bonds. 

Preferred court bond business in gen- 
eral consists of those for plaintiffs, 
which are noncompulsory and the least 
desirable those on defendants, which 
are compulsory, he said. .Most_plain- 
tiffs win, he said. He said court bonds 
cannot be written till the occasion arises, 
yet few would be written if the agent 
waited until that time in the hope that 
litigants would call him. He suggested 
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agents check the dockets of trial courts 
to see who is suing and who is being 


sued. He said that in general install- 
ment houses, finance companies and 
wholesalers are plaintiffs in litigation, 


and that insurance companies and public 
utilities are prominent defendants. Con- 
cerns who sue and are sued should bi 
cultivated. Whether they want to giv 
bonds or not is beside the point, the law 
requires them. The selling has to be 
done in advance, he said. Concerns that 
frequently need court bonds do not leave 
the choice of a surety or an agent to 
their lawyers, they tell their lawyers 
whom to call. 


"“Unforeseen events...need not change and shape the course of man’s affairs” 


HE workKS after dark—on a sinister night shift. It’s 
war production of a sort—for war breeds crime. 


Crime inspired by ready money. By dimouts. By 
increased duties imposed on police. By lowered 
moral standards. By scarce and rationed commodi- 


ties. 


If you have a home—or a business—these facts 
are inescapable today, tonight . . 


hour business. 


The chances of losing what you have are greater 
—and the chances of replacing what you have, re- 


gardless of cost, are Jess. 


That is why, today more than ever, property own- 
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burglary. 





ers are carrying full protection against loss from 


The Maryland, recognizing the increased hazards 
of the times—to homes and to businesses — offers 
burglary, theft and hold up protection, on and off 


your premises, against almost every loss contingency. 
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See your Maryland agent or broker. Maryland 
Casualty Company, Baltimore. 
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MIDDLE WESTERN STATES 





Michigan Agents to 
Hold Mid-Year: 


Group Cover Viewed 


-_ 

LANSING, MICH.—The Michigan 
Association of Insurance Agents will 
hold a mid-year meeting here some time 
in February, the executive committee 
has announced through Waldo O. 
Hildebrand, secretary-manager. 

Last winter’s mid-year meeting and 
the annual convention, usually held in 
the early fall, both were eliminated be- 
cause of the war situation but there has 
been growing sentiment among the 
members in favor of a state meeting to 
it was agreed by the executive commit- 
tee that a winter session would be ad- 
visable 

Arno R. Schorer, Kalamazoo, presi- 
dent, and other association leaders indi- 
cated the mid-year meeting will be of 
an intensive, streamlined character, 
given over entirely to business and the 
consideration of timely subjects. The 
executive committee and other stand- 
ing committees will hold preliminary 
sessions in the afternoon and evening 
preceding the all-day meeting of the 
membership. Experience in other states 
recently has been that meetings of this 
character have drawn a good attend- 
ance. The election of officers, nor- 
mally held at the fall convention, will 
mot be held at the mid-year session, 
according to present plans, so the pres- 
ent slate of officers will hold over until 
a regular convention can be staged. 


Consider Group Cover 


Decision to resume mid-year meet- 
ings was reached at a special session of 
the executive committee in Detroit. A 
proposal that a group life program be 
offered the association membership was 
discussed. Under the tentative plan, as 
explained by Mr. Schorer, members are 
to be polled to determine their attitude 
and to learn what type of insurance 
program they prefer. It is necessary, 
under the 1943 group law, that at least 
75% of the membership participate in 
the insurance plan if it is to be made 
effective. Other trade associations have 
adopted similar plans. 

Edward R. Moore, Port Huron, treas- 
urer, reported the new dues schedule, 
on a $1 per $1,000 premium volume ba- 
sis, is finding favor among the mem- 
bers and apparently will be successfully 
adopted. 

The committee adopted a resolution 
in favor of aiding the state fire mar- 
shal in obtaining demolition orders 
through the attorney-general’s office to 
raze buildings throughout the state 
which have been condemned as fire 
hazards. It is hoped that the attorney- 
general will assign an assistant to make 
an investigation of the many such haz- 
ards reported in various parts of the 
state. It is understood that local au- 
thorities, in some instances, have not 
been fully cooperative in issuing orders 
for removal of these structures. 





W. G. Chesnut Is Retiring 

From Western Adjustment 

Service; Butler Is Successor 
Walter G. 


Chesnut, regional super- 


visor of Kansas and western Missouri 
for Western Adjustment, is retiring as 
of Jan. 1 next, at which time his name 
will be transferred to the reserve list. 
Mr. Chesnut will devote his time to 
other interests. He will be succeeded by 


Ben M. Butler, who was appointed man- 
ager at Kansas City last July. 

Mr. Chesnut has been with the West- 
ern for almost 25 years. He has served 
continuously at Kansas City, was named 
manager in 1927, and regional super- 
visor in 1937. He has a wide circle of 
friends among the insurance fraternity. 

Mr. Butler has been with Western 
since 1930. For several years he served 
as general adjuster for Nebraska. He 
was transferred to Kansas City in July, 

1942, 

The Kansas City staff will be aug- 
mented by the transfer of Manager 
Floyd Harding of Carbondale, IIll., as a 
member of Mr. Butler’s staff. Mr. 
Harding joined the organization in 1937, 
serving at Peoria, Galesburg and Car- 
bondale. 

Mr. Harding will be succeeded at 
Carbondale by Resident Adjuster Lloyd 
O. Hill of Burlington, Ia. Mr. Hill 
joined Western in 1930. He has served 
at Gary, Ind., Omaha and North Platte, 
Neb., and was named resident adjuster 
at Burlington in 1937. 

Joseph F. Scramling of Rockford, IIL, 
will replace Mr. Hill at Burlington. Mr. 
Scramling joined Western in 1937 at 
Dubuque. He was transferred to Rock- 
ford in 1939. His home is in Cedar 
Rapids, and he is familiar with the Bur- 
lington territory. 


Insurance Men Active in 
Minn. Safety Conference 


MINNEAPOLIS—Insurance men are 
taking an active part in the occupational 
safety conference which opened Nov. 8, 
sponsored by the Hennepin County 
Safety Council of which Thomas G. Lin- 
nell, general agent, is president. 

Burton A. French of Marsh & McLen- 
nan is general chairman. Other insur- 
ance men assisting are H. S. Lee, 
Travelers; Glenn Rowell, Fire Under- 
writers Inspection Bureau; J. A. Els- 
berg, Anchor Casualty; E. P. Kienow, 
American Motorists; P. L. Bachman, 
past president, and Alexis Caswell, sec- 
retary of the Insurance Buyers Associa- 
tion of Minnesota. Catherine Smith, 
industrial nurse supervisor of Employ ers 
Mutual Liability, will tell of women’s 
contribution to the industrial program. 

Among the subjects listed for discus- 
sion are “How Electrical Fires Start in 
Industry” and “Legal and Insurance 
Aspects of Safety.” 


Lovejoy Has Now Opened 
New Adjusting Office 


George Lovejoy, who has organized 
the George Lovejoy Company adjust- 
ment office in the First National Bank 
building at Davenport, entered the em- 
ploy of Hardware Dealers Mutual Fire 
in May, 1920, serving it as an examiner, 
and in 1926 he was appointed assistant 
manager of the old Federal Hardware 
& Implement Mutuals in the eastern 
department at Newark. He returned to 
the home office and in 1929 became loss 
manager of the Stevens Point depart- 
ment, supervising losses in Wisconsin, 
Illinois and Michigan. He has had 
much experience in adjusting in the field 
particularly on large losses and inland 
marine claims. Mr. Lovejoy will rep- 
resent companies in eastern Iowa and 
central Illinois. An office will be opened 
at Peoria, Ill, when suitable arrange- 
ments are completed. 


President Brown Announces 
New Kansas Cammittees 


New committees of the Kansas Asso- 
ciation of Insurance Agents were an- 
nounced this week by President Urban 


C. Brown, Emporia. Chairmen are: Con- 
ference, Frank T. Priest, Wichita; legis- 
lative, Glenn D. Hussey, Topeka; griev- 
ance, Charles K. Foote, Wichita; fire 
prevention, Raymond a Budge, at: 
John; membership, George Stoskopf, 
3axter Springs; state property insur- 
ance, Erwin Keller, Topeka; accident 
prevention and safety education, Sey- 
mour Drehmer, Dodge City; rural 
agents, Alex Case, Marion; speakers bu- 
reau and public relations, Frank T. 
Priest, Wichita; educational, B. J. Wel- 
don, Wichita. 


Consider Minnesota Finances 

MINNEAPOLIS — Methods of in- 
creasing the revenue of the Minnesota 
Association of Insurance Agents so as 
to meet the expenses of the growing 
activities of the association were con- 
sidered at a meeting of the newly 
appointed finance committee. Members 
of the committee are Arthur A. Hirman, 
Rochester, chairman; Harry Levant, 
Eveleth; L. D. Engberg, St. Paul; Orrie 
Olson, Alexandria, and Merrill Rolfson, 
Austin. 

Mr. Rolfson also has been appointed 
chairman of the regional activities com- 
mittee and has launched a movement to 
have the dozen Minnesota regional asso- 
ciations resume their programs, which 
have had to be curtailed because of the 
travel restrictions. 


Review Minn. Hail Experience 

MINNEAPOLIS — Higher hail rates 
in Minnesota and parts of North Da- 
kota with little change in South Dakota 
are expected to be recommended when 
the advisory committee of the Western 
Hail & Adjustment Association meets 
in Chicago, Nov. 16. 

The 1943 hail experience in this terri- 
tory was canvassed at a two day meet- 
ing here of the state hail committee. A 
large group of company representatives 
reviewed the hail experience. The Min- 
nesota losses were the heaviest in the 
28 years that the records have been kept. 

E. R. Smith of Home, Chicago, pre- 
sided. It was decided to hold an ad- 
justers’ conference in Minneapolis next 
spring. 





“Mother and Daughter” Dinner 


Plans for a “mother and daughter” 
dinner Nov. 17 were formulated at a 
meeting of directors of the Insurance 
Women of Akron. President Grace O. 
Lods presided. Mary Chermonte, chair- 
man of the “Adopt a Soldier” club, pre- 
sented that idea and plans were dis- 
cussed for each member to adopt a 
needy soldier and send him a gift for 
Christmas. Mrs. Audrey Dunbar was ap- 
pointed publicity chairman. President 
Lods has severed connection with Car- 
ter-Jenkins Agency and now is con- 
nected with the Walter W. Born real 
estate and insurance agency. 


Andrews to Marion Agency 


Earl J. Andrews of Columbus, super- 
intendent of the survey department of 
Royal-Liverpool in Ohio, has resigned 
to become vice-president and manager of 
the Watrous-Roby agency, Marion, O. 
Mr. Andrews has been with Royal-Liv- 
erpool 14 years and is well known 
among Ohio insurance men. Before join- 
ing that group he was with the Ohio 
Audit Bureau in Columbus. 


Carter Is Detroit Speaker 


DETROIT—G. W. Carter, Detroit 
Insurance Agency, chairman of the mid- 
west conference committee of the Na- 
tional Association of Insurance Agents, 
outlined activities at the recent national 
convention for the benefit of Detroit 
agents and members of the state as- 
sociation executive committee, here for 
a meeting on legislative matters, at 
the November dinner meeting of the 





New Vice-president 
of Ohio Association 





Harry T. Minister, the new vice- 
president of the Ohio Association of In- 
surance Agents, at- 
tended Ohio State 
University. He 
started his business 
life with the Ohio 
Inspection Bureau 
in January, 1914. 
He joined the Mc- 
E iy oy Company, 
Columbus, O., local 
agency, as a solici- 
tor in 1915. He was 
in the former war 
and became first 
lieutenant in the 
field artillery. He 
returned to the Mc- 
Elroy agency in March, 1919, and con- 
tinued there until the McElroy- Minister 
Agencies was established. He is re- 
garded as a leader in the business and a 
man of sound judgment. 
Detroit Association of Insurance 
Agents. Arno R. Schorer, Kalamazoo, 
president of the Michigan association, 
and W. O. Hildebrand, Lansing, execu- 
tive secretary, also so spoke briefly. 


Asked to Recruit WACS 

LANSING, MICH.—The Michigan 
Association of Insurance Agents has 
been requested to assist, through local 
boards, in the current state-wide recruit- 
ing campaign of the Women’s Army 
Corps. Because of the broad wartime 
activities program already undertaken 
by association members, including work 
on rationing boards, in salvage cam- 
paigns, in civilian defense activities and 
in bond sales campaigns, association 
officials appeared uncertain as_ to 
whether an all-out recruiting program 
could be undertaken. 


H. T. Minister 





Henry Reports on Conventions 

WICHITA—Victor G. Henry, Kan- 
sas state national director and a past 
president of the Kansas Association of 
Insurance Agents, reported on both the 
Pittsburgh national convention and the 
recent Kansas convention at the Nov. 4 
meeting of the Wichita association. 
President C. J. Slawson presided. Art 
Roskum and Glenn Jenkins, new mem- 
bers were introduced. Secretary Eli 
Bounous reported on the “Lock Your 
Car” campaign which the association is 
sponsoring in cooperation with the 
police department. 


Kansas City Election Dec. 21 


At the quarterly meeting of the Kan- 
sas City Insurance Agents Association 
members heard reports on the recent 
state and National association conven- 
tions by Harry Gambrel, president, and 
George Oppenheimer. The annual meet- 
ing will be Dec. 21, when the group also 
will decide whether to discontinue quar- 
terly meetings and change the dues to 
conform with the new scheduled adopted 
at the Missouri association meeting. 


Offer Juvenile Safety Award 


ST. LOUIS—The Insurance Produc- 
ers of Greater St. Louis, an organiza- 
tion of 2,000 stock, fire and casualty 
agents and brokers of St. Louis and St. 
Louis county, has established an annual 
award to the boy or girl who makes 
the year’s outstanding contribution to 
the cause of safety. The winner, to be 
announced in January, will receive a $50 
war bond and an appropriate medal. 
Boys and girls under 18 are eligible. 


Insurance Safety Work Told 


ST. PAUL—The story of the safety 
work being carried on by stock fire and 
casualty companies was told at a spe- 
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cial luncheon meeting here. Speakers 
were John G. McHale, state agent New 
York Underwriters, and Jehn W. Funk, 
safety engineer Aetna Casualty. Moving 
pictures were shown explaining the work 
of the Underwriters Laboratories. The 
luncheon was sponsored by the insur- 
ance section of the St. Paul Safety 
Council. 


Inspection Cooperation at K. C. 


The Kansas City Insurance Agents 
Association sponsored a meeting of in- 
surance men and heads of various organ- 
izations interested in aiding in inspection 
of plants in the Kansas City area not on 
the army and navy plant protection lists. 
The purpose of the meeting is to let each 
organization know what is being done 
so effort can be coordinated and not 
overlap. 


NEWS BRIEFS 


R. J. Wickersham has completed 30 
years with Marsh & McLennan, of 
which he is one of the vice-presidents 
in Minneapolis. He was given a luncheon 
in honor of the anniversary. 

Newly elected officers of the Range 
Underwriters Association took charge at 
the November meeting at Chisholm, 
Minn. 

Herschel C. Outland, partner in the 
Beezley, Webb & Outland agency, 
Wichita, is retiring from active work 
with the agency and will locate in south- 
ern California, but is retaining his in- 
terest in the agency. 

The Insurance Women of Topeka are 
resuming their study club with a course 
on fidelity and surety bonds, the first 
class to be directed by Leonard D. Jen- 
son, Kansas City manager of Fidelity & 
Deposit. 

The fall class of 530 members of the 
Wichita Scottish Rite Consistory, the 
second largest in history, was named 
after the late James H. Sandifer, veteran 
local agent of El Dorado, Kan., an 
honorary 33d degree Mason who died a 
few weeks ago. 

The Insurance Women of Des Moines 
held a “quiz” program Nov. 10. The as- 
sociation will hold its “bosses’ night” 
at its January meeting. 

The Insurance Women of Lincoln, 
Neb., had as guest speaker at their third 
anniversary dinner Walter E. Heaney, 
superintendent of the casualty depart- 
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WHO VISIT, BALTIMORE 


Baltimore is knee-deep in war! Surrounded by wor 
production industries . . . located near the 
Washington scene . . . Baltimore has become 

a focal point of wartime activities. 

This has created problems . . . problems 
that you can help to solve. Make your 
reservation in advance . . . cancel it 
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be patient if the service is not 
as smooth and speedy as in 

pre-war times. 
As Americans we are 
proud we have these 
problems . . as hotel- 
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ment of Hartford Accident. A course 
is being given on automobile material 
damage and liability. Mark Besack of 
Morrison & Co., Omaha, spoke on “Pri- 
vate Passenger Car Automobile Material 
Damage,” and J. H. DuVall, state agent 


America Fore, on “Other Than Private 
Passenger Automobile Material Dam- 
age. 

The L. A. Knick agency, Watertown, 
Wis., has purchased the business of the 
John A. Wright agency there, following 
the recent death of Mr. Wright. 
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Arizona Agents to 
Have Convention 


The Arizona Association of Insurance 
Agents will hold a convention at the 
Westward Ho Hotel, Phoenix, Nov. 

19-20. On the afternoon of Nov. 19, the 
executive committee will meet with the 
agents contact committee and all mem- 
bers are invited to attend. 

On Nov. 20, President E. H. Bring- 
hurst of Phoenix will give the report of 
the administration, and Secretary Ernie 
Suggs of Phoenix will give his report. 
The legislative report will be given by 
G. C. Suggs of Phoenix, who is chair- 
man. The election of officers will take 
place at the morning session. 

In the afternoon there will be an open 
forum consisting of a general discussion 
of agents problems and the best ways to 
get and service the business. V. M. 
Haldiman of Phoenix is chairman of 
the executive committee and C. W. Bond 
of Phoenix is state national director. 


Half Million Loss on 
Washington Seed Plant 


Insurance loss in the destruction of 
the Morrison Brothers Seed Co. at Dish- 
man, Wash., is estimated at $500,000. 
The fire, which is believed to have been 
started by electric transformers, de- 
stroyed 6,000,000 pounds of cleaned peas 
and 50,000 new sacks used for packing 
purposes. The firm’s old warehouse was 
demolished, but a new warehouse 400 
feet away was not involved. 

The seed loss was fully covered by in- 
surance, divided as follows: Hartford 
Fire, 25%; Hanover, 25%; Canners Ex- 
change Subscribers at Warner Inter-In- 
surance Bureau, 374%, and Warner Re- 
ciprocal Insurers, 124%4%. R. J. Martin 
& Co., Spokane, is the agency handling 
the line. The old three-story warehouse 
also was covered by insurance. It was 
leased by the seed company. 

The firm is continuing operations from 
its new warehouse and owners say they 
expect to meet spring delivery contracts 
with canners. Its excess of dried peas 
was being taken by the government for 
lend-lease. 








Garrison Speaks at 
Los Angeles Luncheon 


LOS ANGELES — Commissioner 
Garrison of California was the honor 
guest at a luncheon tendered him by 
Los Angeles insurance men. More than 
400 attended. Commissioner Betts of 
Arizona was a guest. 

Mr. Garrison discussed “Insuring the 
Future of the Insurance Business,” the 
same talk he gave in San Francisco last 
month. The speech has been printed in 
booklet form. 

Guests at the speakers table included: 
President M. R. Johnson, Pacific Indem- 
nity; President Victor Montgomery and 
Vice-President W. R. Kilgore of Pacific 
Employers; President John Q. McClure, 
National Automobile; President Asa V. 
Call, Pacific Mutual Life; Dwight L. 
Clarke, executive vice-president Occiden- 
tal Life of California; President William 
Nickerson, Golden State Mutual Life; 
President M. H. McKinley, Postal 
Union Life. 

The American Legion’s Insurance 
Post 513 sponsored the gathering. 





Greene Joins Scudder 


Hubert B. Scudder, real estate com- 
missioner of California, and local agent 


at Sebastopol, has formed a local agency 
partnership with Neil Greene, former 
district manager of the National Auto- 
mobile Club in the East Bay district, 
under the firm name of Scudder & 
Greene. Mr. Scudder served in the Cali- 
fornia legislature for eight terms and 
was a member of the insurance commit- 
tee. He was vice-president of the Cali- 
fornia Association of Insurance Agents 
in 1929-30 and two years ago was elected 
a director. When he was appointed real 
estate commissioner early this year he 
retired from the real estate business but 
retained his local agency at Sebastopol. 

Mr. Greene has been a district man- 
ager of the National Automobile Club 
for 15 years in the Santa Rosa, Sacra- 


mento, San Jose, Fresno and Oakland 
offices and has appeared on programs of 
local agents in various parts of the state. 
He received his initial insurance training 
with the B. L. Dowell Agency of San 
Francisco. 


Now D. K. MacDonald & Co. 


SEATTLE, WASH.—Carter, Mac- 
Donald & Co. has changed its name to 
D. K. MacDonald & Co. and has be- 
come a limited partnership. It has been 
operated as a single proprietorship ever 
since the corporation was dissolved in 
1941. With Mr. MacDonald as a general 
partner is Robert Norquist, veteran ma- 
rine manager. There also are nine spe- 
cial partners. 








Salem Agencies Merged 


Becke & Wadsworth, well-known 
Salem, Ore., local agency, has consoli- 
dated with the insurance department of 
Hawkins & Roberts, the new firm to be 
known as Becke, Wadsworth, Hawkins 
& Roberts. R. G. Severin, insurance 
manager for Hawkins & Roberts for 
several years, resigned recently to estab- 
lish his own agency in Salem, and this 
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led to the connelidetion of the two firms. 
Karl. Becke. is a native of Salem and has 
been in insurance -work almost his en- 
tire business life. Leslie Wadsworth has 
been associated ,with him about eight 
years and before that was for three 
years with the Phil Grossmayer Com- 
pany general agency in Portland, doing 
life insurance production work. He has 
been active in the Oregon Association of 
Insurance Agents and served as presi- 
dent last year: 


Want N. Y. Policy Taken Up 
SAN FRANCISCO—Increasing in- 


terest ‘in the new New York standard 
fire policy in California has resulted in 
a request being made that the interim 
insurance committee of the California 
assembly appointed at the 1943 session 
give the matter consideration. Assem- 
blymen E. J. Carey of Emeryville and 
Raup Miller of Palo Alto, both local 
agents, are members of the committee. 

The form already has been adopted 
in Montana, Utah, Idaho, Washington 
and Nevada. It is expected Arizona will 
adopt it at an early date and that 
Hawaii, which now has it under con- 
sideration, also will act favorably. In 
California and Oregon legislative action 
is necessary. Commissioner Garrison 
has reported considerable interest in the 
proposed form. 


Won't Move Office to Los Angeles 
SAN FRANCISCO—A story recently 
appeared in a Sacramento daily and 
was copied in various other sections of 
the state, to the effect that Commis- 
sioner Garrison plans to move the prin- 
cipal office of the California department 
from San Francisco to Los Angeles. In 
denying the rumor, the commissioner’s 
office says the misunderstanding came 
about because it is necessary for state 
officials to file at Sacramento a state- 
ment as to their official residence, which, 
in the case of Commissioner Garrison, 
is. Los Angeles. However, it is stated 
that there is no intention of moving the 
principal office from San Francisco. 


Los Angeles Exchange Course 


LOS ANGELES—Harry Hallam, su- 
perintendent of agencies of New Am- 
sterdam Casualty, lectured on “Products 
and Contractual Liability Insurance” be- 
fore the advanced class on casualty in- 
surance in the course sponsored by the 
Insurance Exchange of Los Angeles. 

The elementary class heard a lecture 
on “Fire Insurance: Variations in the 
Contract, Rating and Loss Procedure,” 
by A. C. Mortensen, engineer of Fire- 
man’s Fund. 


Idaho Agency 30 Years Old 


The Gridley Investment Co., Coeur 
d’Alene, Ida., observed its 30th anni- 
versary Nov. 1. It is one of the largest 
agencies in the state. Oscar W. Nelson, 
who joined it in 1924 as a partner, since 
has been manager of the insurance de- 
partment. He is immediate past presi- 
dent of the Idaho Association of Insur- 
ance Agents. 


Oregon Executive Parley 


PORTLAND, ORE.—President Fred 
C. Reed of the Oregon Association of 
Insurance Agents has announced that 
the new executive committee will hold 
its first meeting here Nov. 19. V. J. 
Robinson, Medford, chairman of the 
executive committee, will preside. 


Reed & Ellis Get Comm. Standard 


Reed & Ellis of San Francisco, gen- 
eral agents of Rocky Mountain Fire, 
have been appointed general agents of 
Commercial Standard of Texas for 
northern California. 


Panel Discussions ai Whittier 

The Whittier (Cal.) Insurance Agents 
Association held the first of a series of 
two panel discussions Monday on “Fire 
Coverage Analysis.” The second will be 
held Dec. 13. 

Discussants include Marshall W. Pax- 
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ton, Edward Brown & Sons, president 
Southern California Fire Underwriters 
Association; Vice-president Paul Ragan, 
Hartford Fire; Karl F. Glasbrenner, spe- 
cial agent of Glens Falls; Karson Al- 


bright and Charles Case, Whittier 
agents. 
NEWS BRIEFS 


P. J. Joffee, for 10 years with the 
liquidation division of the California 
department, has resigned to become 
associated with the Los Angeles “Daily 
News” in a business capacity. 

The Portland, Ore., Association of In- 
surance Agents, heading the United War 
Chest drive for the general insurance 
group, went “over the top” in its division 
under the leadership of A. A. Comrie of 
Chas. W. Sexton Co., chairman. 

John O. Baker, engineer for Charles 
W. Sexton Company, Portland, Ore., 
and Mrs. Baker will attend the wedding 
of their daughter, Jean, at Stillwater to 

E. Baumgartner of San Jose, Cal., 
who is receiving special training for the 
army at Oklahoma A. & M. College, at 
Stillwater, Okla. They also will visit 
the head office of the Sexton Company 
in Minneapolis. 

John Wimer has succeeded Don Rog- 
ers as manager of the Rossi Insurance & 
Investment Co., Wallace, Idaho. He 
was with that agency before moving to 
Spokane, where he has been the past 
year. 

R. H. Alton has resigned as manager 
of the H. S. Gimble agency, Spokane, 
to enter war work. A. S. Brown of the 
Jones & Mitchell as succeeds him 
as chairman of the program committee 
of the Spokane Insurance Association. 


Neil Flenner, Jr., formerly manager of 
the insurance department of W. S. Mc- 
Crea & Co., Spokane, who recently pur- 
chased the Meade agency, Coeur d’Alene, 
Ida., also will operate an office in the 
Welch building, Spokane, in conjunction 
with his newly-acquired business. 

Sophia Bliven, manager of the Los 
Angeles women’s unit of California- 
Western States Life, will address the In- 
surance Women of Los Angeles Nov. 16 
on the business woman’s personality. 

Lloyd R. Smith, Salem, Ore., state 
corporation commissioner, is on the way 
to recovery following collapse at his 
desk late in October. He was formerly 
in the insurance business in Portland, 
with Campbell, Smith & Co. 

Alice M. Hewitt, Pacific Employers, 
has been nominated for president of the 
San Francisco Insurance Women’s 
League; Mildred Clayton, California 
insurance department, for vice-president; 
Frieda Dunbar, insurance department, 
treasurer, and Claudine Buchholz, Trav- 
elers, secretary. Election will be held 
Nov. 15. 


Francis V. Keesling, president West 
Coast Life and the California Insurance 
Federation, served as general chairman 
mayoralty campaign of Roger D. Lap- 
ham here. Mr. Lapham was elected 
by a big margin. A number of insur- 
ance men and women served actively in 
the campaign for Mr. Lapham’s election, 
including Charles R. Page, board chair- 
man of Fireman’s Fund. 

Ralph W. Watson of Watson & Co. 
spoke on the outlook for real estate in 
Spokane and vicinity at the Nov. 1 
luncheon meeting of the Spokane In- 
surance Association. 


The annual “bosses’ night” of the 
Insurance Women of Seattle will be 
held Nov. 23. James Hull of Smith & 
Clise will provide the entertainment with 
a skit entitled “Modern Inconveniences.” 

George D. Knight, formerly with 
General of Seattle, has joined the Brown 
General Agency of Seattle as special 
agent and adjuster. 

Morton Pinch, formerly with Lipman 
& Esfeld, Seattle, has left the insurance 
business and has moved to Alaska. 


Use The A. & H. Bulletins for disabil- 
ity policy and sales data. Write The 
A. & H. Bulletins, 420 E. 4th St., Cincin- 
nati 2, Ohio. 
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New Jersey Bulletin 
Relative to Replacement 


New Jersey agents have received a 
bulletin regarding the procedure for 
reconstruction of buildings after fire 
damage telling what to do in case of 
residential losses where there are less 
than six families and multiple _resi- 
dences of six or more. If the estimated 
cost of reconstruction does not exceed 
$5,000 the owner is to proceed with re- 
construction at once providing the 
WPB forms have been filed. As far 
as industrial, mercantile and other re- 
stricted construction risks are concerned 
the nearest WPB field office must be 
notified showing the cause of the dam- 
age and other facts. 

Estimates on losses on farm buildings 
must be filed with the WPB_ within 
two weeks after the fire. No recon- 
struction can be begun except the mini- 
mum amount necessary to make safe 
and protect the structure or contents 
until the U. S. Department of Agricul- 
ture has determined that reconstruction 
is necessary. 


N. J. Committee Chairmen Named 
NEWARK ~— President Edward F. 
Walton of the New Jersey Association 
of Insurance Agents has appointed the 
following committee chairmen: Public 
relations, Fred J. Cox, Perth Amboy; 
agents’ qualification, C. H. Frankenbach, 
Westfield; finance, A. L. Zimmerman, 
Newark; accident prevention, W. F. 
Turner, Jersey City; educational, H. 
Donald Holmes, Summit; fire preven- 
tion, W. B. Salisbury, New Brunswick; 
membership, Charles S. Burke, Jersey 
City; rural agents, J. Philip Exton, Hun- 
terdon; war bonds and stamps, Christine 
B. Nolan, North Bergen; trade associa- 
tions, W. D. O’Gorman, Neewark. 


Richards Honored in Boston 


George Richards, for 25 years man- 
ager of the marine department in Boston 
of Automobile and Standard Fire of 
Hartford, was given a testimonial dinner 
in Boston by associates in the Aetna 
Life companies’ office there. He was 
formerly with the Boston and Kaler, 
Carney, Liffler & Co. Secretary M. M. 
Higgins represented the home office at 
the dinner. 


Urge Van Nuys Bill Support 


CAMDEN, N. J.—Members of the 
Camden County Insurance Agents As- 
sociation have been urged to communi- 
cate their sentiments on the Bailey-Van 
Nuys bill to their representatives in the 
nation’s capital. 

“Those who are writing now are get- 





Connecticut President 
in Business 20 Years 





W. H. Wiley, 


Connecticut 


new president of the 
Association of Insurance 
Agents, is sole pro- 
prietor of the Tul- 
ler-Wiley Agency, 
99 Pratt Street, 
Hartford. He has 
been in the insur- 
ance business 20 
years, served three 
years as president 
of the Hartford 
3oard, two years 
as secretary-treas- 
urer of the state as- 
sociation and one 
year on its execu- 
tive committee. He 
has been an active 
worker in the Hartford Y. M. C. A. and 
the Hartford University Club. He is a 
past president of one of Hartford’s chap- 
ters of the Sons of the American Revo- 
lution. 


W. H. Wiley 


ting favorable replies from their’ con- 
gressmen,”’ the association said. 


Rochester Board Meeting 


The annual meeting of the Rochester 
(N. Y.) Underwriters Board will be held 
Dec. 6. On Dec. 10, Averell Broughton, 
public relations counsel National As- 
sociation of Insurance Agents, will give 
a talk. This will be a regional meeting 
of the state association. 


Rand Reinsurance Manager 


Charles I. Rand of the Fairfield & 
Ellis agency in Boston has been pro- 
moted to manager of the reinsurance 
department, succeeding Gordon Drys- 
dale, resigned. He was formerly with 
Phoenix of Hartford and Automobile. 


N. J. Fire Losses Mount 


NEWARK—Total estimated losses 
for the 10 months of this year in New 
Jersey are $6,479,000, compared with 
$4,003,000 for the same period last 
vear. 


No N. Y. Policy Action in D. of C. 

WASHINGTON—Superintendent A. 
F. Jordan of the District of Columbia 
says that action by his department * ‘is 
not contemplated any time in the near 
future” on the 1943 New York standard 
fire insurance policy. 


Arthur J. Anderson, member of the 
firm of OBrion, Russell & Co., Boston, 
has been elected a life trustee of Tufts 
College, which gave him the honorary 
tes of M. A. last ielitinds 











Virginia Directors Meet 

RICHMOND—Directors of the Vir- 
ginia Association of Insurance Agents 
held their quarterly meeting here. It 
has not been decided whether any re- 
gional meetings will be held this fall and 
winter, as customary in the past, but it 
is considered unlikely, due to transporta- 
tion restrictions. Manager Oscar H. 
West, however, may make a round of 
the state, visiting agencies, if conditions 
permit. 


Cravens, Dargan Changes 


B. S. Patton, claims department man- 
ager for Cravens, Dargan & Co., in San 
Antonio, has been made office manager 
and special agent for San Antonio. A. L. 
Cantwell, who has been an independent 
adjuster, will be special agent for the 
territory surrounding San Antonio, suc- 
ceeding P. J. McLemore, who resigned 
to go with North British. 


Start Oklahoma City School 


The Oklahoma City Insurance Ex- 
change is sponsoring a school for local 
agents to be held every Monday night 
starting Nov. 15. 


Cawthon on Tour 


JOHNSON CITY, TENN.—R. T. 
Cawthorn, manager Tennessee Associa- 
tion of Insurance Agents, spoke to the 
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exchange here. On Thursday he will 
speak to the Knoxville Exchange and on 
Friday in Chattanooga. State directors 
will meet in Memphis in December. 


McCloskey with Irwin & Co. 


E. P. McCloskey, who has been an en- 
gineer with the Louisiana Rating & Fire 
Prevention Bureau the past three years 
has joined Leon Irwin & Co. general 
agency, New Orleans. 


NEWS BRIEFS 


The Insurance Women’s Club of Okla- 
homa City will entertain their “bosses” 
on Nov. 22. 

Everett M. Owen, secretary of the 
Davenport Insurance Corporation 
agency of Richmond, made several talks 
before civic organizations and _ public 
schools there in connection with the new 
drive for scrap. 

Donald C. Hancock of the Richmond 
agency of Elam & Funsten, past presi- 
dent of the Virginia Association of In- 
surance Agents, is back on the job fol- 
lowing a protracted illness which kept 
him confined to his home. 

Alex R. Frantzen, Fredericksburg, 
Tex., local agent, and Mrs. Frantzen are 
the parents of a son. 

The Gardner & Patton agency, Edmond, 
Okla., has been purchased by B. B. Wol- 
ters. 


N. Y. Assembly Insurance 


Committee Head to Retire 

NEW YORK — Chairman Russell 
Wright of the assembly insurance com- 
mittee has announced that he will retire 
from the New York assembly at the ex- 
piration of his term, Dec. 31, 1944. He 
has served on the insurance committee 
since 1935 and was appointed to the joint 
legislative committee to study compul- 
sory automobile insurance in 1937. 

He succeeded Foster Piper as chairman 
of the assembly insurance committee in 
1939. He was named chairman of the 
joint legislative committee on the revi- 
sion of insurance law two years ago. 
Mr. Wright will devote his time to his 
law business in Watertown. 


St. Paul Gets Big Post 
Exchange Insurance Line 


Superseding 292 separate policies on 
34 post exchanges in the Army sixth 
command a single broad form compre- 
hensive policy for each exchange has 
been written by St. Paul-Mercury In- 
demnity and St. Paul F. & M. The area 
includes Illinois, Wisconsin and Michi- 
gan, The new policies cover virtually 
everything except war risk and life in- 
surance. 

The premium is estimated at about 


* $80,000 a year, a saving of some $13,000 


in addition to the reduced amount of 
bookkeeping. Other commands are 
studying the plan and it may be adopted 
throughout the army. Cancellation of 
existing policies will affect the compa- 
nies involved rather than the agents, as 
the local agents who have been ‘handling 
the business for the various exchanges 
will continue to do so if the commanding 
officer wants them to, the choice of an 
agent being left to the officer in charge. 


MARINE INSURANCE NEWS 





All Risks Personal 
Floater Can Be 
Readily Sold 


NEW YORK—Agents have a good 
talking point today for the all risks per- 
sonal effects floater if they point out to 
prospects the fact that it covers the loss 
of goods sent to the laundry, cleaners or 
dyers. While this might prove to be a 
boomerang, the coverage is written with 
due consideration for the moral hazard. 


Need for Adequate Protection 


The poor service rendered by laun- 
dries and cleaners that is experienced by 
everyone these days is evidence enough 
of the need for insurance protection for 
the public. Bailees customers insurance 
is written for laundries, cleaners and 
dyers but they are in most cases under- 
insured and the individual whose prop- 
erty is lost or destroyed while in the 
hands of the cleaners or dyers is left 
without any comeback unless he has a 
personal effects policy of his own. The 
laundry loss at Atlanta earlier this year 
where damage has been estimated in the 
neighborhood of $1,000,000 is an out- 
standing example of this because there 
was Only $1,000 insurance carried. 


Premium Can Be Reduced 


The personal effects floater may now 
be written with the premium reduced 50% 
if it carries an endorsement excluding 
the hazards covered in the new resi- 
dence and outside theft policy which 
contains the mysterious disappearance 
clause. Thus an insured who carries 
both coverages protects his personal 
property at all times and against all 
risks including goods in transit. Agents 
can render their policyholders a real 
service and at the same time provide 
themselves with an additional source of 
income if they go out after this business. 


Mass. to Permit Its 


Companies to Write 
PPF in Michigan 


LANSING, MICH.— Massachusetts 
companies will be permitted to write 
personal property floaters in Michigan if 
Commissioner Forbes deems that their 
charters are sufficiently broad so as to 
encompass all of the classes of coverage 
included under the PPF form, according 
to Acting Commissioner Cogswell of 
Massachusetts. 

Mr. Cogswell wrote Mr. Forbes that, 
on the basis of provisions in the Massa- 
chusetts statutes, that department would 
impose no objections and that Massa- 
chusetts authorities will acquiesce in the 
Michigan department’s decision. This 
position parallels that of New York and 
several other eastern states. 

With the Massachusetts approval it 





“Ocean ‘and Inland 
Marine-Ansurance — 





appears that no state will interpose 
objections or will so interpret its own 
laws barring the writing of PPF policies 
by its companies. Commissioner Forbes 
conducted a canvass of all the state 
departments to determine their senti- 
ment on the question. New Jersey was 
the only state to file initial objections 
and that department promptly provided 
a new interpretation which left the way 
open for New Jersey carriers to partici- 
pate in the drive for PPF business in 
Michigan. 


Year's Losses Heavy 
on Great Lakes 


This has been a bad season in the 
ore carrying trade on the Great Lakes, 
with two or three total and several par- 
tial hull losses. Premiums may not 
reach the volume of last year because 
there was no increase in basic hull or 
cargo rates as there was at the begin- 
ning of 1942, and total ore tonnage will 
not reach last year’s 90,000,000 tons. 
The aggregate of ore carried stood at 
only 76,714,837 tons on Nov. 1. It is 
hoped another 10,000,000 tons can be 
transported in November and early De- 
cember. 

The season got off to a late start 
because of cold weather and ice that 
held off boat movement. Even after it 
got under way, there was considerable 
fog, much more than usual, which was 
largely responsible for the collisions 
which marred the season. One veteran 
captain reported that there was only one 
month in which there was not some fog 
to delay operations. More grain has 
been carried this year than last, under- 
writers say. In addition the demand for 
grain to supply eastern mills for the 
winter is expected to cause the switching 
of some boats from ore to the grain 
trade before the close of the season. 
Grain shipments to Buffalo have been 
greater than last year. There was con- 
siderable movement of Canadian grain 
across Lake Superior to Duluth for use 
in American stock feeding. 


In Inland Marine Field 


Commercial Standard of Fort Worth, 
which recently oo Hinton & 
Stoll of Chicago as U. S. managers for 
inland marine business, il write such 
lines as furs, parcel post, trip transit, 
motor truck cargo, scheduled property, 
jewelry, transportation, fine arts, per- 
sonal effects and personal property. For 
the time being P. H. Prato of Hinton 
& Stoll is at the home office doing 
underwriting and handling field work in 
the Fort Worth area. 





Pacific States Now Have 
20-80 Collision Policy 


SAN FRANCISCO — The Pacific 
Coast branch of the National Auto- 
mobile Underwriters Association has ap- 
proved the use of the 20-80 collision 
coverage in all Pacific states. .New col- 
lision rates for commercial cars in in- 
termediate and long distance hauling 
were increased 30% effective as of Oct. 
25, in all west coast states except Wash- 
ington, which became effective Nov. 2. 
Logging collision rates were changed to 
75% of the new long distance hauling 
rates. Rates for the 20-80 coverage were 
quoted at 120% of the present $25 de- 
ductible charge. 


N. Y. Board Rejects 
W. C. Program 


(CONTINUED FROM PAGE 19) 


said, “there has been no ‘unity of the 
rating structure’ in this state for a num- 
ber of years. The state fund, while a 
member of the board and all of its 
committees, is not bound by, and -do¢s 


not abide by, the board’s action with re- 
spect to rates, yet as in this instance it 
does not refrain from imposing its de- 
sires on those who are bound by the 
board action. 

The program is a liberalization ia the 
interests of the insuring public of rating 
methods already recognized and in 
effect in New York state, Mr. Spencer 
added. Those methods are now time 
tested and their successful application 
during the past several years is a com- 
plete answer to the arguments advanced 
by Mr. Sayer in support of his position, 
The program is not advanced and 
should not be considered: as a “com- 
petitive” program except in the best 
sense of that word, he added. “It is de- 
signed to effect economies in the cost 
of compensation insurance and to re- 
flect the results of those economies 
equitably among the risks which pro- 
duce them. If that tends to equalize 
costs among different types of carriers 
and thus to minimize competition on a 
price basis it is a healthy result and 
carries with it nothing but advantage to 
the insuring public.” No increase in 
cost is involved for any risk, large or 
small, he said. The program is based 
entirely upon the principle of a graded 
reduction in expenses by size of risk to 
reflect more correctly the actual inci- 
dence of such expenses. 

The board’s action means that the 
joint program adopted by the National 
Council for stock and non-stock car- 
riers will not be filed officially by the 
board for consideration of the New 
York department, Mr. Spencer said. 
That part of it relating to stock com- 
panies is already on file with the de- 
partment. Presumably, consideration 
by the department has been deferred 
pending action by the board on the Na- 
tional Council program and now that 
the board has acted the department is 
expected to give an early decision on 
that filing, he added. 


New BBB Rate 
Praised by Bankers 





(CONTINUED FROM PAGE 19) 


because their loss ratios exceed the 
maximum will not benefit from the 
higher credit until their loss experience 
improves. 

The higher experience credits will ap- 
ply to the premiums paid for continuing 
bonds on their next anniversary date 
and also pro rata refunds reflecting the 
increased credits will be made from the 
period Nov. 1, 1943, to the next anni- 
versary dates of the bonds. Payment 
of these refunds will be deferred until 
the next anniversary date except as to 
those banks which desire to increase the 
amount of their bonds or broaden their 
coverage or both. In that event pro 
rata refund may be applied to the charge 
for the higher amount or broadened 
coverage. 

According to the A. B. A. committee 
the new experience credit schedule offers 
annual savings of at least another $2,- 
000,000 to the commercial banks and 
trust companies plus $70,000 or more for 
the mutual savings banks. When added 
to previous reductions aggregating more 
than $7,100,000 on blanket bond pre- 
miums plus $400,000 in the rates for 
fidelity schedulé and forged security 
bonds and burglary and robbery policies 
this latest reduction builds the amount 
to a grand total of more than $9,500,000 
annual savings. 

During the past decade, the average 
loss ratios have been consistently favor- 
able and represent a marked improve- 
ment compared with the experience dur- 
ing the 10 years prior to 1934. 

The committee formally extends ap- 
preciation to the Towner Bureau for the 
privilege of again reviewing jointly the 
annual experience of its member com- 
panies and the opportunity afforded for 
frank discussion and settlement of prob- 
lems. 

The doubling of experience credits 
came as a pleasant Surprise to surety 
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men because the number of cases re- 
ported has increased during the past 
year. However, the over-all experience 
for the last five years still is good and 
it was on this basis that the bureau 
acted. While war conditions may con- 
tinue to cause increased losses for a 
time, sure¢y men feel that the general 
downward trend of experience will not 
be forced out of line. 

The reduction in costs for bankers 
blanket bonds in the last 10 years is im- 
pressive. This is illustrated by figures 
for a $25,000 form 2BBB with misplace- 
ment, not over 10 employes, which cost 
$900 in 1933, when there was a rate 
change. Subsequent rate changes brought 
the cost down to $800 in 1936, $700 in 
1937, $500 in 1938, $480 in 1940; $408 in 
1942, after merit rating was introduced, 
for assured without losses, and to $306 
following the doubling of experience 
credits Nov. 1, again for assured without 
losses. reported. The same figures for 
the $10,000 form—2BBB with misplace- 
ment, not over three employes, reveals 
the same very substantial reduction: 
1933, $750; 1936, $580; 1937, $520; 1938, 
$320; 1940, $260; 1942, $208, and 1943, 
$156. The latter bond today thus would 
cost assured less than one-fourth of 
what it cost in 1933, and the former 
bond about one-third. In the same 
period the coverages have been broad- 
ened. 

The consistently improved experience 
over the 10 year period has been due in 
part to better supervision by bank 
auditing agencies of the state and na- 
tional governments. The examiners 
have made many valuable suggestions, 
and continue to do so. Creation of the 
Federal Deposit Insurance Corp. has 
meant an additional check, and the 
FDIC often requires more insurance 
than the bank has been carrying. 

According to surety men many banks, 
particularly the smaller ones, are buying 
the bankers blanket bond in_ larger 
amounts due to increased deposits, and 
are taking additional coverage, especially 
forgery, because of the number of gov- 
ernment checks in circulation. 





Wiley President 
of Conn. Agents 


(CONTINUED FROM PAGE 1) 
legislation which goes beyond the Van 
Nuys bill. After Mr. Ackerman’s state- 
ment, President Cowles asked the agents 
to write their congressmen again about 
the Van Nuys bill. 

Writing to Congressmen 





“It Is Almost Too Late to Insure” 
was the subject of J. R. Tiffany, gen- 
eral counsel National Small Business 
Men’s. Association. He recited a series 
of experiences with various government 
bureaus and others indicating an inter- 
ference with freedom of speech, freedom 
of production for profit and freedom of 
action in almost any field of human en- 
deavor. His plea was for personal 
recognition and action to meet the prob- 
lems facing the business man. Letters 
to congressmen from insurance men 
about insurance lose their effectiveness 
being regarded as from those with a 
selfish interest, he said. When con- 
gressmen hear only from those directly 
affected by legislation they are not so 
much impressed as they would be if let- 
ters came from those not thus affected. 
That is the reason, he declared, that all 
business men should write more often 
about issues in which they do not have 
a direct stake. 


Governor Baldwin’s Talk 


Governor R, E. Baldwin said state 
surpluses are being set aside as a post- 
war purpose fund. He hopes the state 
will be in good financial position to meet 
the future with about $10,000,000 in the 
fund by next July. By that method he 
believes the state can meet its obliga- 
tions and avoid the necessity of federal 
aid. State rights as an issue becomes 
effective when state rights are exercised, 
he said. 

A resolution recommending enactment 


of the Van Nuys bill was adopted. A 
memorial resolution honoring the late 
Paul Taylor, New Haven, former vice- 
president, was the other part of the reso- 
lutions committee report. 

A quiz program led by Dean L. S. 
Ackerman of the University of Connecti- 
cut School of Business Administration, 
concluded the afternoon session. 

W. E. Allyn, Connecticut commis- 
sioner, and E, E. Chase, Portland, Me., 
New England Council president, spoke 
at the final session in the evening. 


Non-Concurrency 
Problem Tackled 


(CONTINUED FROM PAGE 1) 


as against $257.46 under the basis ad- 
vanced by the fire carriers. 

It should be noted that if the appli- 
cation of the 80%. average clause reduced 
what the fire company would have had 
to pay in the event there were no other 
insurance the resultant figure would be 
the one used in the computation accord- 
ing to the fire company formula. In 
other words, the fire companies use as 
the limit of liability the maximum actual 
amount the company would have to pay 
in the event there were no other insur- 
ance. Thus the limit of liability is either 
the amount of the loss, the amount of 
the policy, or an amount determined by 
application of the average clause. 

The question regarding riot insurance 
arises in connection with policies which 
state the company “shall not be liable 
for loss or damage covered under any 
fire or other kind of insurance contract.” 
For example, an insured has an open 
stock burglary policy in an amount of 
$5,500 and has a $75,000 riot policy. 
Sound value of the risk is $80,000 and 
the loss due to looting was $11,525. The 
fire companies contend that the burglary 
policy should pay all the loss to the ex- 
tent of its liability. Though not tech- 
nically liable the fire company would 
make up the difference. 

The casualty carriers hold that the 
burglary policy contribution clause 
should apply and that the casualty com- 
pany should pay only in the proportion 
that its policy bears to the total amount 
of insurance ($80,000) of $720.31, with 
the fire company paying $10,804.69. 


DEATHS 


C. G. Holland, 66, partner in the Wad- 
dill, Holland & Finn agency, Danville, 
Va., died in University Hospital, Char- 
lottesville, Va. In 1936 he received the 
First Citizen Award presented annually 
by the Danville Kiwanis Club. He was 
a principal organizer of the Seminole 
Trail Association and active in other 
civic work. 

Henry B. Riedeburg, 66, formerly of 
with the old Tapping & Riedeburg 
agency of Milwaukee, died in Pasadena, 
Cal., where he had made his home for 30 
years. 


Walter H. Dey, 72, member of the 
Norfolk, Va., local agency of George W. 
Dey & Sons, died from a stroke follow- 
ing a brief illness. He was an elder 
brother of Calvert R. Dey, also associ- 
ated with that agency, who is a past 
president of the Virginia Association of 
Insurance Agents. 

Julian Walker, 51, chief counsel for 
the Tennessee insurance department for 
more than eight years, died in Memphis 
after an illness of three months. Among 
honorary pallbearers were Commissioner 
McCormack and E. H. Crump, Memphis 
local agent. 

John C. Heidlberg, 67, president of 
the Heidlberg-Willits Co., agency, To- 
ledo, and vice-president and executive 
committee member Toledo Association 
of Insurance Agents, died after an ill- 
nes of two weeks. He had been in the 
insurance business in Toledo for 45 
years. Mr. Heidlberg was a 32d degree 
Mason. 

Raymond E. Roth, 54, for 13 years 
secretary-treasurer of the A. H. Bab- 








Debate Capabilities of States 
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“Yes, for failing to comply with your 
laws? 

“That is what I am trying to do now, 
to punish them.” 


State Can’t Hire Experts 


McKittrick made quite a point of his 
contention that the organizations of in- 
surance companies are so complex and 
have so many different experts, so many 
different remedies and means by which 
they develop their schedules and classi- 
fications that it would take more ex- 
perts than the state could hire to see 
whether these rates and classifications 
are justified. 

“If a state,” Sumners asked, “says to 
an outside insurance company, ‘if you 
are going to do business in Missouri we 
don’t care anything about your experts 
or stuff, but you have got to do business 
the way Missouri says you have got to 
do it’.” 

Drawing from McKittrick the ad- 
mission that no state or federal court 
has ever held that insurance was inter- 
state commerce and, therefore, the states 
couldn’t act, he asked the Missouri at- 
torney-general why in the light of that 
he continued to say that the states can- 
not act with regard to insurance. Sena- 
tor Ferguson, at McKittrick’s reply that 
because of the machinery that the com- 
panies have set up since 1929 it is be- 
yond the power of any state to act, 
asked if the state hasn’t the right to 
say what companies shall do business 
within its borders and that if it finds a 
company has done the type of things 
that McKittrick complained of the states 
could not prohibit them from doing busi- 
ness. McKittrick conceded that was cor- 
rect but said it was not a remedy be- 
cause, “it isn’t a remedy for the state 
to destroy the business and insurance is 
one of the biggest businesses in the 
country today.” 

“What would the federal government 
do then?” Ferguson asked. “It could 
just prevent the company from doing 
business anywhere, in all the states. 
Isn’t that the most it could finally do? 
It might put a few in jail but couldn’t 
you put the local agents in jail for this 
conspiracy?” 

McKittrick expressed doubt 
prosecuting local agents. 


Complains of W. U. A. Fines 


Regarding the inadequacy of Missouri 
laws to suppress the type of company 
activities of which McKittrick com- 
plained, Representative Clarence Han- 
cock of New York asked why, if the 
laws are weak, the Missouri legislature 
could not change them and make them 
adequate to take care of the situation. 
McKittrick conceded that the legisla- 
ture could change the laws but that it 
couldn’t write a law that would prevent 
the Western Underwriters Association 
in Chicago from fining any company 
that filed deviations in Missouri $5,000. 

“You can pass laws to control the 
insurance business in the state of Mis- 
souri, and that ought to be enough,” Han- 
cock remarked. “Are you interested in 
controlling the insurance business in 
New York and Pennsylvania?” 

“No, I am only interested in controll- 
ing it in the state of Missouri.” 

“And you have full power to do it 
because an insurance policy is written 
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cock Co., agency, Lorain, O., died after 
a short illness. For 24 years he was 
a volunteer fireman and was captain of 
No. 1 hook and ladder company there. 

Al I. Heiman, senior member of the 
Heiman agency at Oklahoma City, died 
there. The agency will continue under 
the management of his son, Herbert J. 
Heiman. 


O. W. Hudson, 64, local agent of Cleve- 
land, Tenn., died from a heart attack. 

W. H. Fumbanks, 40, local agent of 
Dyersburg, Tenn., died there after sev- 
eral months of ill health. 

Virgil H. Wolfford, 46, local agent of 
Morehead, Ky., died. 


in the state of Missouri, that is where 
the contract is made, and you have full 
and complete authority to control it,” 
Hancock replied. “Every other state has, 
and every other state has insurance de- 
partments and insurance laws which ap- 
parently are entirely satisfactory to 
them. If you will look at the record you 
will see letters from a great many gov- 
ernors and commissioners of insurance 
throughout the United States. I don't 
know that there is one from Missouri 
but there are letters from practically 
every other state in the union.” 

Chairman Van Nuys brought out the 
fact that he had a letter from Superin- 
tendent Scheufler of Missouri, who did 
not agree with McKittrick’s views. 

“When you get down to where you 
have to do something and you can’t run 
off somewhere else and get them to do it 
for you it is surprising what you can 
do,” said Sumners. 





HANCOCK REBUTTAL 





Representative Hancock, in his de- 
tailed rebuttal of the points raised by At- 
torney-general Biddle, stressed the ade- 
quacy of state powers of control over in- 
surance. He particularly took issue with 
Biddle’s statement that there is no con- 
trol whatsoever exercised over fire in- 
surance rates by 25 states which Biddle 
named. 

Said Hancock: 

Almost every state has the power of 
visitation, examination, and licensing of 
insurance companies operating within its 
borders. Such power may be made very 
potent in the securing by the state of 
fair and reasonable rates. In any event, 
it lies with the states whether they 
should use additional means for secur- 
ing fair and reasonable rates. In addi- 
tion to such potent power a number of 
the 25 states named by the Attorney- 
General have additional and far more 
detailed regulation and control of rates, 
including Colorado, Nevada, New Hamp- 
shire, Oklahoma, and Vermont. 


Power of States Never Restricted 


Sumners: Mr. Hancock, would it inter- 
rupt you to take time to amplify there 
and state whether or not any courts 
have held that the power of a proper 
agency of a state to fix reasonable rates 
is an unwarranted exercise of State 
powers? 

Hancock: There is no such case. On 
the contrary, the courts have all sus- 
tained the power of the states to regu- 
late and control rates within the state. 

Sumners: The power to determine 
whether or not a given company may do 
business in a state at all? 

Hancock: That is right. That comes 
within the broad police powers of the 
states. Of course they have complete 
control through their right to license a 
company before it can do business with- 
in the state, they can make the condi- 
tions. 

Sumners: First, the states have the 
power to determine whether or not a 
given insurance company may do busi- 
ness within that state? 

Hancock: That is correct. 

Sumners: Secondly, they have the 
power to determine what is a reasonable 
charge for insurance written? 

Hancock: That is correct. 

Sumners: Now, then, if it should be 
established that insurance is interstate, 
then the Congress would have the power 
to legislate with regard to these two 
subject matters? 

Hancock: That is correct, and if they 
made uniform rates for the 48 states it 
would create tremendous confusion and 
inequity and discrimination and unfair- 
ness. 

Sumners: I am trying to make these 
points in one, two, three order, right to- 
gether, right bunched together. 

Hancock: Well, we have got two of 
them, which leaves one to go. 

Sumners: Then if the Congress exer- 
cises its constitutional power, having 
established the interstate character of 
insurance— 

Hancock: Provided this court reverses 
its previous decisions. 

Sumners: Of course—then the states 
would be shorn to a large degree of their 
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exclusive power to control insurance 
companies and insurance rates in their 
respective states? 

Hancock: They would be shorn com- 
pletely of that power. 

Sumners: So the question that presents 
itself now, considering this legislation, 
is that the Congress determine 
whether or not we feel that this prac- 
tically unlimited power of the states to 
control insurance companies and rates 
should be left there? 

Hancock: Within the states. 

Sumners: Yes, within the states— 
should be left there or whether we 
should transfer that power to the federal 
government. 

Hancock: That is right. 

Sumners: That is the concrete propo- 
sition which you seem to think confronts 
the Congress with reference to this leg- 
islation? 

Hancock: That is the sole issue. I may 
say, in connection with your questions, 
that there are some states which make it 
unlawful to cut the established rates. 

Sumners: I know, but I am just dealing 
with power, not how they exercise the 
power, but just the question of whether 
or not we are going to remove this 
power from the states, or create the pos- 
sibility of its removal, from the states 
to the federal government. 

Hancock: That is the issue we are 
facing. 

Sumners: Now as a matter of fact, 
then, whether or not the states are do- 
ine what we think they ought to do, that 
is not our business, quite, up here, is it? 

Hancock: That is right. 

Sumners: And as I said the other day, 
if that is the test, whether you are going 
to remove power, the states might come 
up here and pick up a good deal of busi- 
ness that they could probably take back 
home, if the mere fact that we weren’t 
doing the job 100% would indicate that 
the power ought to be shifted some- 
where else. 

Hancock: I think that might be a very 
good thing. 


HANCOCK STATEMENT 


Continuing with his prepared state- 
ment Hancock said: In interpreting the 
Sherman and Clayton acts and the pro- 
posed bills, the Attorney-General often 
referred to the bills as giving a privi- 
leged exemption to a vast business with- 
in their purview. It does not seem to us 
that this contention can be sustained. In 
the first place, we do not belleve that 
Congress intended the Sherman and 
Clayton atts to apply to insurance, and 
therefore, it is not correct to character- 
ize the proposed bibls as an amendment 
of either the Sherman or Clayton act or 
as a present or future exemption of a 
business heretofore within the purview 
of those acts. In the second place, from 
its very nature insurance is actually dif- 
ferent from the ordinary commercial 
transaction, with a different public in- 
terest. We do not wish to weaken the 
public interest sought to be protected by 
anti-trust laws. It does seem to us, 
hcwever, that the nature of insurance 
calls for uniformity and a regulation of 
competition, rather than unrestricted 
competition. Unrestricted competition 
does not concern itself with the solvency 
of a seller, for the ordinary commercial 
transaction is closed with the sale. On 
the other hand, the writing of an insur- 
ance policy contemplates that the in- 
surer will be able to perform in the fu- 
ture, for the promise of indemnity of 
the insurer must be performed in the 
future. Therefore, the solveney of the 
insurer is of prime importance in insur- 
ance. It follows that adequacy of rates 
is even of more importance than low 
rates, 








Defends Cooperative Action 


Furthermore, from the very nature of 
insurance it aims at a fair and prorata 
distribution of risk and according to 
hazard and with a rate according to 
hazard, experience, and the laws of aver- 
ages. The insurance companies cannot 
control the laws of averages, but they 
must reckon with them. The public in- 
terest, as reflected in state regulation, 
lies in the most accurate determination 
possible of relative hazards and aver- 
anes, Obviously such determination, 
While never perfect, can best be obtained 
through cooperative action. Therefore, 
the publie interest in insurance lies in 
encouraging cooperative action, and of 
necessity it tends to uniformity and the 
maintenance of uniformity in rates and 
forms of coverage. This is the funda- 
mental theory of regulation as it now 
exists. It may well be urged that uni- 














formity—the result of cooperation—tends 
to promote that which is reasonable 
competition rather than an unreasonable 
restraint of competition. 

The necessity for uniform rates and 
agreement upon rates in advance was 
made clear in the matter of reinsurance. 
If there were no such advance agree- 
ment, each reinsurance’ transaction 
would involve negotiations between the 
insurer and all of its reinsurers, with 
resulting delay and expense which would 
make impossible the expeditious insur- 
ance of large risks. Realistically, if a 
number of companies underwrote por- 
tions of the same risk, there would be 
confusion and difficulties in adjustments 
and payments of losses if they were un- 
dertaken upon varying terms. 

The marine insurance act of 1920 was 
an act to make certain that antitrust 
laws would not be applied to marine in- 
surance in order that American compa- 
nies would be strengthened in their 
dealings vis-a-vis foreign companies. It 
is understood that marine insurance 
must be done through accord and agree- 
ments because of the large concentra- 
tion of risk. It occurs to us that with 
the readjustment which must follow 
with the ending of the existing war, 
there is no reason why American insur- 
ance companies should not be in a posi- 
tion to go out into the world on an equal 
basis with foreign companies, and that 
if this is to be done they should be in a 
position to reach the necessary agree- 
ments and accord without interference 
by antitrust laws. 


HAZARDS VARY 








Some reference was made by the At- 
torney-General to varying rates in the 
several states to the same classes of 
property. To us such a reference is not 
material. Rather it seems to us that 
this accentuates the local nature of in- 
surance. 

The Attorney-General has gone into 
detail in setting forth the background 
for the Atlanta prosecution. He has 
referred to certain complaints made to 
him, but he has made no observations 
as to the correctness of the facts stated 
in those complaints. When we consider 
the millions of policyholders, it seems 
to us that such complaints are relatively 
few. In any event they are complaints 
which, to our mind, should be directed 
to state authorities, for the states have 
ample police powers to remedy all. 

The Attorney-General spoke at some 
length about boycott. But it rather 
seemed to us that on this subject his 
contentions were grounded upon a com- 
plaint by one or more hotels that insur- 
ance officers or agents had stated that 
they would not patronize those hotels 
if they did not insure with the compa- 
nies with which they were connected. 
It seems to us that this does not estab- 
lish a boycott but is rather an example 
of that which is to be expected between 
businessmen—the seeking of reciprocity 
in patronage. 


Practice as to Agents 


The Attorney General refers to what 
he states is a practice of some of the 
fire-insurance companies to refuse to re- 
tain as agents those who represent com- 
panies which engage in different prac- 
tices. We are informed that the avowed 
purpose of such a practice where in force 
is aimed at discouraging excessive com- 
missions. It would seem that excessive 
commissions are not in the best public 
interest. In any event, however, where 
such a practice as is referred to by the 
Attorney-General exists, then in that 
state where it exists the state again has 
ample power to deal with the practice 
if it contravenes the public interest or 
private rights. The remedy is not de- 
pendent upon the Sherman act or the 
Clayton act. 

The Attorney-General quotes a former 
insurance commissioner of the state of 
New York as having said that rate-mak- 
ing cannot be scientific. We agree that 
it cannot be absolutely perfect and sci- 
entific, but we are not inclined to say 
that it can be more scientific when un- 
dertaken by a federal than when under- 
taken by a state bureau. 

The Attorney-General said that the 
laws of 22 states permit insurance com- 
panies to operate rating bureaus but, of 
these, 10 states have antitrust or anti- 
compact laws prohibiting rate-fixing 
agreements. The 10 states referred to 
are: Arkansas, Colorado, Michigan, Mis- 
sissippi, Missouri, Ohio, Oregon, South 
Carolina, Washington and Wisconsin. 

It is true that seven of these states 
have anti-compact laws but all of these 


were in existence at the time the rating 
bureau laws were adopted in these states 
and therefore, it is clear that the rating- 
bureau laws modified the existing anti- 
compact laws so far as joint fixing of 
rates was concerned. 

The remaining three states—Colorado, 
Mississippi and Wisconsin—have no anti- 
compact statutes. Colorado and Wiscon- 
sin have statutes forbidding rating 
agreements except those filed with, and 
approved by, the commissioner, and Mis- 
sissippi has an antitrust statute forbid- 
ding the purchase of stock in a com- 
petitor, but it exempts fire-insurance 
companies unless the insurance commis- 
sioner believes the acquisition of stock 
to be against public interest. 

Oregon and Washington, in addition 
to the anti-compact statutes, have stat- 
utes authorizing their commissioners to 
suspend the license of any company 
which precipitates or conducts a rate 
war. The Washington statute goes so 
far as to authorize such suspension if the 
insurance is written at a rate below that 
which is deemed by the commissioner to 
be proper and adequate. 


No Possibility of Monopoly 


The Attorney-General has stated that 
the stock fire-insurance companies mo- 
nopolize the business. I wish to point 
out that he himself admits that there 
are approximately 350 stock companies 
and yet only some 200 are involved in 
the associations of which he complains. 
In addition, I am informed that there 
are some 3,500 mutual companies. It 
seems difficult, therefore, to visualize a 
monopoly. It seems to me pertinent to 
point out that there is a distinct differ- 
ence between a throttling monopoly, in 
the ordinary sense, and an accord be- 
tween certain companies where the pur- 
pose of the accord is clearly to afford 
better and more complete protection to 
the public. 

I have already referred to the fact 
that the Attorney-General has stated 
that 25 states have no control whatso- 
ever over rates, and have pointed out 
material errors in his statement. I am 
informed that since my first comments 
a number of insurance commissioners in 
those 25 states have communicated with 
the chairman of the Senate judiciary 
committee and strongly set forth their 
disagreement with the statement made 
by the Attorney-General, and I particu- 
larly call attention to these telegrams 
as a part of the record. 


Question of Rate Level 


In this same connecton the Attorney- 
General has apparently sought to leave 
the impression that in those 25 states 
the citizens are materially discriminated 
against by the enforcement of very high 
rates as compared with the rates in 
those states in which the Attorney-Gen- 
eral admits there is adequate regulation. 
In this connection he quoted from what 
he said was a complaint to the Depart- 
ment of Justice but for which no sup- 
porting evidence was given. An exami- 
nation of published reports will not sub- 
stantiate this statement, for the rates in 
those 25 states appear to be approxi- 
mately on a level not only with the av- 
erage rate but with the rates in states 
in which the Attorney-General admits 
there is adequate regulation. Of course, 
there are some differences but this is 
only to be expected as coming from 
differences in local conditions. 





RATES NOT EXCESSIVE 





I call attention to this not only to 
correct the error but to accentuate the 
fact that the various states have seen 
fit to regulate insurance in different 
ways, and it appears that there are a 
number of ways in which all desired 
aims can be successfully accomplished 
and not just one standard of rules and 
regulations such as the Attorney-General 
seems to think necessary. I point out 
also that federal regulation—if it is fair 
to all parts of the country and to all 
citizens—must take into consideration 
the same local conditions which seem to 
have weight with state authorities, and 
that a federal bureau in order to do this 
would be most unwieldy, if, indeed, it 
could successfully operate at all... . 

Charges that the fire insurance busi- 
ness collects rates that are grossly ex- 
cessive are not supported by actual ex- 
perience. Operating returns of all stock 
fire insurance companies disclose that 
for the years 1938-1942 inclusive the in- 
dustry experienced an average annual 
underwriting profit, including equity in 
unearned premium reserves, equal to 


but 1.7% on the capital at the risk of 
the business. Total earnings averaged 
5.9% annually, the difference being net 
income from investments equal to 4.2%. 
The return to stockholders in dividends 
for the same period averaged 4% on the 
capital at risk. Fluctuations in the un- 
derwriting experience of the companies 
were within range of 2.4% profit in 1940 
and loss of .2% in 1942. In relation to 
net premiums earned the average under- 
writing profit, including increase in the 
equity in unearned premiums, was 3.5% 
and the range was between a profit of 
5.6% in 1939 and loss of .3% in 1942. 
Losses and adjustment expenses in- 
curred were 51.8% of earned premiums; 
expenses incurred compared with pre- 
mium writings were 44.4%, making the 
combined loss and expense ratio 96.2%. 
The loss ratio advanced steadily from 
46.7% in 1938 to 58.8% in 1942. The ex- 
pense ratio dropped during the same 
years from 48.4% to 41.4%. Compensa- 
tion to agents averaged 25.2% of pre- 
mium writings; salaries of officers and 
employes were equal to 6.3%; taxes, li- 
censes and fees amounted to 4.5%, leav- 
ing 8.9% for all other expenses. 

In his statement in answer to Mr. 
Hancock, Assistant Attorney-general 
Berge made the point that the question 
of whether insurance is or is not com- 
merce will be decided by the Supreme 
Court soon in the Polish National Alli- 
ance case, which is on the calendar just 
before the S.E.U.A. case and hence it 
is not a question for Congress to de- 
cide. 

“But the question of policy—that is, 
whether if the insurance business is in- 
terstate commerce it shall nevertheless 
be granted special exemptions from the 
Sherman and Clayton acts—is clearly a 
question for Congress,” he continued. 
“And as head of the division charged 
with the enforcement of the anti-trust 
laws I want most emphatically to urge 
that no special exemption be granted 
to this business. I would suppose that 
Congress would always be very reluc- 
tant to enact special-interest legislation 
carving a particular business out from 
the application of a law so fundamen- 
tal to our economy as the Sherman 
act. Certainly I would urge that no 
such special interstate legislation be en- 
acted in the face of such grave abuses 
as the testimony before this committee 
shows exist in the insurance business.” 

Mr. Berge’s statement underlined 
clearly the anti-trust division’s strategy 
of making the Bailey-Van Nuys bill 
appear to be special-interest legislation 
rather than a statement of Congress’ 
original intent that the anti-trust laws 
were not to apply to insurance. 

Mr. McKittrick’s statement, which 
ran 17 double-spaced typewritten pages, 
was largely a reiteration of his well- 
known views on the inadequacy of state 
laws to regulate insurance, his conten- 
tion being that because the companies 
could employ better experts to rate and 
classify risks than the states could af- 
ford to employ in checking them the 
federal government should take over. 
He said he would like to see a federal 
fact-finding agency which would have 
power to investigate and report to the 
states on the accuracy of the compa- 
nies’ basis for their rates. 


Would S. 1362 Be Retroactive? 


A sharp difference of opinion arose be- 
tween the proponents and opponents of 
the bill as to whether it would affect the 
pending prosecutions of the companies 
in the Southeastern Underwriters Asso- 
ciation case, Senator O’ Mahoney of Wy- 
oming, the only member of the entire ju- 
diciary committee who has expressed op- 
position to the bill, stated that a declara- 
tion by Congress saying, as the bill does, 
that “this act shall not be construed to 
mean” that the Sherman act and the 
Clayton act apply to insurance would be 
inevitably retroactive. He doubted that 
any court would say that Congress now 
intends to change its point of view. 

The argument of the defendants in the 
S.FE.U.A. case, he said, would immedi- 
ately be: “Congress has said that the 
Sherman anti-trust act shall not be con- 
strued to apply to any act (in the con- 
duct of the insurance business). We 
have performed certain acts. These acts 
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include the setting up of rules and regu- 
lations whereby certain insurance com- 
panies shall not be permitted to reinsure 
because they are not members of our 
body.” O’Mahoney said that in his opin- 
ion the effect of this would be to “knock 
the very bottom out of the anti-trust 
law,” and that it means nothing in the 
world except a declaration by Congress 
that “the insurance business may be con- 
ducted without regard to the anti-trust 
laws, in other words, that monopolistic 
practices from now on out and in the 
past so far as insurance is concerned are 
perfectly O. K.” Assistant Attorney- 
general Berge said that he thoroughly 
agreed with O'Mahoney and that he 
thought that the bill would almost cer- 
tainly be construed that way by the 
courts. 


“Super. Governments” 


Hancock contended that the states 

have full power to regulate the insurance 
business within their boundaries and to 
stop any abuses there may be but O’Ma- 
honey declared that “what we are con- 
sidering here is not at all the power of 
the states to regulate insurance but the 
power of the regional organizations 
which have been set up by the insurance 
companies to regulate the business of in- 
surance within the state.” He said that 
in the guise of contending that the Jus- 
tice Department shall not bring a case 
under the Sherman anti-trust law the 
proponents of the bill are saying that 
‘we want the insurance companies 
through their various regional associa- 
tions to govern the business of insur- 
ance and we want nobody to interfere 
with it.” 


MORE O’MAHONEY 








Hancock pointed out that wherever 
the companies do business they are reg- 
ulated by the laws of that state. 

“Of course they are,” O’Mahoney re- 
sponded, “but they have established a 
super-government in the four regions 
and this super-government, the regional 
organizations of the insurance compa- 
nies, regulate things that are beyond 
the power of the state to regulate. Only 
the federal government can meet this 
regional organization of the insurance 
companies on an equal footing.” 

Rep. Hancock: Well, that Southeast- 
ern Underwriters Association, doing 
business in Georgia or Alabama, must 
comply with the laws of those states. 
It is simply an association to collect 
data and information, and actuarial ex- 
perience, and it isn’t a super-government 
at all. 

Sen. O'Mahoney: Let me ask you a 
hypothetical question. If one of these 
regional associations withdraws = an 
agency agreement from an _ insurance 
agent in my state, or in your state, be- 
cause he has taken or has sold a policy 
in a non-member organization, do you 
believe that that should not be cogniz- 
able under the Sherman anti-trust law? 

Hancock: Well, if I were the chief 
of agencies of General Motors, I wouldn't 
employ a man to handle the Chrysler 
line. 

Sumners: Senator, isn’t there this 
about the situation? The question is 
whether or not insurance is the type of 
interstate commerce—whether it is in- 
terstate commerce at all, in fact, even 
though it may be held to be under the 
expanded construction of the courts and 
Congress. But if it is, is it the sort of 
interstate commerce that requires the 
intervention of federal power in order 
that the people of the several states 
may have sufficient protection, assuming 
that the states now have the power to 
determine what insurance companies 
may do business in their states, and 
how they shall do it? That is the ques- 
tion in my mind, without regard to what 
has -been held. 


No Different From Other Business 


O'Mahoney: Congressman Sumners, I 
think that insurance is no different from 
any other business. If the rules and 
regulations which are imposed by the 
national organizations of insurance com- 
panies, or the regional organizations of 
insurance companies, close the door of 
opportunity to competing insurance 
companies, or hamper the business of 
individual agents, or affect and control 
the rates which householders must pay, 


and they do that by combination and 
agreement among themselves within the 
terms of the Sherman anti-trust law, I 
do not think that Congress should give 
them a charter to do it without regard 
to their responsibility to law. 

Sumners: I think, as a matter of fact, 
that we have got just about as much 
power up here and we have taken about 
as much away from the states as is 
good for us, governmentally. 

O'Mahoney: I agree with you. 

Sumners: I have no disposition to re- 
move from the states the necessity of 
them grappling with a problem within 
their capacity, even though it is difficult. 
Now in my state I think we worked out 
a system under which insurance compa- 
nies may not do business in that state 
unless they meet state requirements, 
and we think we can protect the people, 
and we, I think, would just about as 
soon Uncle Sam would stay out of the 
whole picture. 


Deer Lodge Case Cited 


O’Mahoney: Congressman Sumners, 
you know the history of this insurance 
legislation and litigation has been this, 
that whenever the states showed a dis- 
position to prevent exploitation of the 
people by the companies, the companies 
went to court, as they did in Paul v. Vir- 
ginia, and contended that the business of 
insurance was of an interstate character 
and should be regulated by the federal 
government. But whenever the federal 
government undertook to regulate or to 
prevent exploitation of the people by 
the insurance companies, then they used 
the other argument and said, “This is a 
matter for the states to control.” 

I remember in the Deer Lodge case, 
the New York Life Insurance Company 
hired Dean Pound to go into Montana, 
into the federal courts out there, against 
a state law taxing insurance, and they 
used every argument in the catalog to 
prove that insurance was a national 
business. They cited the postoffice laws, 
they said, “Why you cannot conduct in- 
surance unless you use the mails.” 

Dean Pound of Harvard, one of the 
leading brain-trusters of the country, 
was the man who was the brain-truster 
for the insurance companies at that time 
to prove that state regulation was a 
delusion and a sham and should be done 
away with. 

In the case of Paul v. Virginia, the 
only controversy there was that the in- 
surance companies didn’t want to pay a 
fee to the state of Virginia, and they 
instructed their agent to comply with 
every requirement of law except one— 
don’t pay the fee. 





PLOESER FOR BILLS 





Rep. W. C. Ploeser of Missouri, who 
is in the insurance business in St. Louis, 
gave the committee some very sound 
reasons why the regulation of insurance 
should continue to be solely a state mat- 
ter. Because the hearing had already 
run more than three hours he filed his 
statement with the committee rather 
than reading it. 

Some of its main points were: 

After almost 22 years’ experience in 
the business of insurance in many states 
I am of the opinion that more progress, 
benefitting the policyholder, will accrue 
from state supervision. 

I do contend that competition is nec- 
essary to make progress. It may come 
in various forms. There is a necessary 
restriction of competition called “regula- 
tion” in the business of insurance. 
Would you prefer 48 states competing 
in the development of sound and proper 
supervision of the insurance business, 
or one federal bureau making a single 
set of rules for the nation? Which 
would be the easier to control by preda- 
tory interest? Which would be the 
greater deterrent to progress? My ex- 
perience in the business has taught me 
that the various states have among 
themselves competed for “progress” for 
the interest of the public. I believe that 
a uniform code among the states would 
result in stagnation. Federal supervision 
would have the same effect. Some states 
have been good and some even bad in this 
supervision. The St. Louis “Post-Dis- 
patch,” in October, 1936, ran a story 
about my denunciation of O'Malley and 
the infamous Missouri rate compromise. 
My opinions or my record on this gen- 
eral subject are not new. 

What was accomplished in the federal 
courts in the famous O’Malley-Pender- 
gast case in Missouri under income tax 
evasion might well have been accom- 
plished earlier by state enforcement au- 





thorities had they not been under the 
complete domination of. political boss 
Thomas J. Pendergast. 

The courts have held for 75 years that 
insurance may be regulated by the 
states. The public should be told this. 
The bills before the Congress merely re- 
express what Congress has expressed 
before and what the courts have repeat- 
edly held. This is important because 
the proposed legislation is not innova- 
tion of either idea or legislative or judi- 
cial interest. 

The argument advanced by some that 
in the face of a case pending before the 
Supreme Court the Congress should not 
act is in my opinion specious. It could 
well be an excuse for an unsound but 
political position which would otherwise 
not be tenable. 


Control Long Sought 


The administration has long sought 
control and supervision over the insur- 
ance business, over all business—radio 
and the press—for that matter. 

If such control and supervision should 
be the result of another “radio” decision 
the destruction of all state supervision 
might well spell chaos in the field of 
insurance with resulting ill-effects to the 
policyholders. 

Federal supervision would destroy at 
least the state competition with no guar- 
antee or expectancy of a type of super- 
vision which would be any better than 
the average, or the best, of the states. 

Federal supervision would likely de- 
stroy the premium tax revenue which 
the states now enjoy as an important 
part of their income—federal invasion or 
usurpation of a state revenue field would 
probably result. 

The insurance business can stand much 
improvement in the mutual and stock 
company fields. However, federal action 
which would bring a chaotic breakdown 
of the state supervision would not in 
any way be an improvement. 

The small business committee of the 
House heard the McKittrick case in the 
spring of 1942. Many of the contentions 
and theories which were presented as 
fact have apparently been assumed to 
be fact by one or two members of your 
committee, as well as the Department of 
Justice. Some of these theories were 
very effectively exploded by the testi- 
mony of the attorney-general of Mis- 
souri. This is revealed in a study of the 
hearings of the small business committee 
of the House, which I believe will make 
a worthwhile contribution to the hear- 
ings of this commitee. I offer these 
brief hearings of the small business com- 
mittee of the House to be incorporated 
as a part of your record, in accordance 
with the consent granted by your com- 
mittee prior to the extension of this 
statement. 


Scheufler Endorses Measure 


Chairman Van Nuys read into the rec- 
ord the reply of Superintendent Scheu- 
fler of Missouri to the Senator’s circular 
letter of Oct. 1 asking for opinions on 
3. 1362. 

“It is my studied conclusion,” Mr. 
Scheufler wrote, “that very serious and 
chaotic results would ensue should the 
established pattern, cumulatively refined 
through the 75 years of reliance on judi- 
cial construction, be upset. ... There are 
occasional mistakes on the part of offi- 
cials in both federal and state govern- 
mental operations; but an occasional 
mistake that may be ferreted out inci- 
dent to state supervision certainly does 
not justify the upsetting of such a basic 
institution, so ramifying in its effect as 
to every phase of social and economic 
import to the citizens of this great re- 
public.” 

Chairman Van Nuys also included in 
the record telegrams and letters from in- 
surance commissioners or other officials 
of states which, according to Attorney- 
General Biddle’s testimony of the pre- 
vious week, lacked adequate insurance 
supervision. 


ILL. CONGRESSMAN ENDORSES BILLS 


Congressman F. FE. Busbey of Chi- 
cago, in a letter addressed to Wade Fet- 
zer, Jr., vice-president W. A. Alexander 
& Co., strongly endorsed the Hancock- 
Walter and Bailey-Van Nuys bills on 
states rights in insurance and pledged his 
vote and active support for them. 


Harold S. Recknagel, 67, supervising 
attorney for Fidelity & Casualty since 
1934, died at his home in New York 


Complete Plans 


for Celebration 


Conkling, Price & Webb, Chicago 
general agents, have made all arrange- 
ments for the observance of their 50th 
anniversary at the Union League Club 
next Tuesday evening. Lew H. Webb, 
senior member of the firm, will preside 
at the preprandial exercises, there being 
a cocktail party before the dinner. His 
partners, L. W. Zonzius and W. T. 
Cline, will assist in receiving and will 
speak at the dinner. From the London 
Guarantee & Accident which the firn 
has represented since it started, will 
come U. S. Manager J. M. Haines, 
Deputy Manager H. L. Jones, Assistant 
Manager J. R. Robinson, T. J. Irvine, 
manager of Phoenix Assurance. 

Fidelity & Deposit which the firm 
also represents as general agents will be 
represented by either Vice-president H. 
L. Dunn or Vice-president John G. 
Yost. The firm has invited its pro- 
ducers, some customers and friends. 

David Laroche, chief underwriter at 
the head office of London Guarantee, 
now in Chicago, will remain for the 
dinner. 


To Review Am. Surety Case 


WASHINGTON —The U. S. oe 
preme Court has granted a writ of ce 
tiorari under which it will review the 
case of U. S. vs. American Surety. 

The case, according to the govern- 
ment’s petition for certiorari, involves 
the question whether under the law and 
the standard form of government con- 
struction contract, the United States 
may recover from the contractor or his 
surety liquidated damages for delay, 
computed at the specified rate, for the 
period between the stipulated contract 
completion date and the date on which 
the government terminated the contrac- 
tor’s right to proceed with the work 
on account of default. 

The contract was for construction at 
the government inspection station, Babb- 
Piegan, Mont., by John V. Grogan, on 
whose bond American Surety became 
surety. When the government said 
Grogan defaulted on completion of the 
contract, the government spent $2,044 
more than Grogan’s contract called for 
in order to get the job completed by 
another bidder. The government sued 
for that amount plus liquidated damages 
of $9,875. 

The government obtained a verdict 
for the full amount from the district 
court, but on appeal, the circuit court 
of appeals reversed that part of the 
verdict covering liquidated damages. 


J. A. Blainey in New Field 

NEW YORK-—James A. Blainey has 
become associated with Amott, Baker & 
Co., investment security dealers, with of- 
fices at 150 Broadway. Mr. Blainey has 
had wide experience as an insurance ex- 
ecutive and is familiar with the invest- 
ment policies of insurance companies. 
During his more recent affiliations with 
the hotel business he acquired a knowl- 
edge of hotel and general real estate 
issues. 


Stumpf Talks to Madison Women 


MADISON—C. B. Stumpf, Madison, 
Wis., general agent of Illinois Mutual 
Casualty, addressed the Insurance 
Women of Madison on “Problems of 
Underwriting Accident and Health In- 
surance.” 


after a short illness. He observed his 
40th anniversary with the company last 
May. Mr. Recknagel was a past presi- 
dent and a member of the executive 
committee of the New York Claim As- 
sociation, a member of the arbitration 
commitee of the Association of Casualty 
& Surety Executives, and secretary of 
the Metropolitan Claim Conference since 
1933. He attended Yale and Columbia 
Universities and was admitted to the 
New York bar. 




























In Biblical days wise men warned 
against the hazard of one man going 
surety for another. King Solomon 
said: “My son, if thou be surety for thy 
friend, tf thou hast stricken thy hand 
with a stranger, thou art ensnared with 
the words of thy mouth, thou art taken 
with the words of thy mouth.” 


hid 
apn 


«< 
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The Greeks, too, had some words for 
it. A tablet in the Delphian temple 
quotes Thales, sage and philosopher, 
as saying: ‘“Suretyship ts the precursor 
of ruin.” 


It was centuries later, 1720 A.D., 
when some one realized that these 
risks of suretyship could be as- 
sumed safely if there were enough 
to get an average and if they were 
underwritten. In that year the 
London Post printed this notice: 


It was 120 years, however, before this “invention” of issued. It is good business for agents, especially so for 
corporate suretyship was finally put in practice. those who avail themselves of Travelers fidelity and 
Today, in America, many are the forms of surety bonds _ surety service. 


THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 





IF THE SAPS INVADED TOMORROW .. 


a you picked up your newspaper some morn- 


ing and found that the Japs, in a lightning raid 
on the Pacific Coast, had fired a California city— 
and burned thousands of people alive! Suppose that 
you learned that among them were 2,200 children 
less than nine years old—wouldn’t your blood boil? 
Wouldn’t you be roused to a higher pitch of fighting 
spirit than you have ever been? 

Yet—2,200 children under nine years of age are 
burned to death every year right here in the United 
States! But Carelessness, not the Japs, is the criminal. 

And— it’s a crime you can help stop. 

Yes, you can help save thousands, tens of thousands 
of other lives . . . and help prevent damage to war 
plants, damage seriously retarding our war effort 
with losses that mere dollars cannot replace today. 
And, to make it more tragic, fire losses this year 
are about 16% above last year and are rising at 


an alarming rate. 


That’s why fire prevention, always important, is 
extra important this year. That’s why, too, cutting 
down fire losses is the concern not only of every 
manufacturer and home owner, but of every citizen. 
And there is this final reason to make fire prevention 
your concern—over a period of time the smaller the 
losses the less the property owner will pay for his 
insurance protection. 


So, now of all times, be extra careful about fires. 


* AUTOMOBILE * MARINE INSURANCE 


Make Every Week Fire Prevention Week 





